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Doyle Group Proposes Single Regulatory Agency for Transport 


Staff study group of Senate interstate and for- 
eign commerce committee, in report comprising 
nearly 1,000 pages, recommends placing of 
economic and related regulatory functions of 
ICC, CAB and FMB in a ‘Federal Transportation 
Commission.’ Calls for creation of Department 
of Transportation in executive branch to handle 


British Government to Write Off 


Ministry of Transport proposes abolishment of 
present Transport Commission in favor of inde- 
pendent boards for each mode of carriage. Says 
railroads cannot meet debt which, it asserts, 


and coordinate non-regulatory government 
functions in transport. Would consolidate exist- 
ing transportation laws into one ‘federal trans- 
portation act of 1961,’ with revision of national 
transportation policy. Says appeals from regu- 
latory agency decisions should go to a single 
‘Transportation Circuit Court of Appeals.’ 
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400-Million-Pound Rail Deficit 


should be written off; recommends that another 
800 million pounds be placed in a ‘suspense ac- 
count,’ with likelihood of taxpayers having to 
absorb part of cost. Plan to go to Parliament. 
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James M. Landis to Prepare ‘Reforms’ for Regulatory Agencies 


After having recommended, in report to Presi- 
dent-elect, that job of reorganizing regulatory 
agencies be assigned to an ‘office’ in White 


House, former chairman of Aeronautics Board 
accepts appointment as special assistant to Pres- 
ident to prepare necessary plans, legislation. 
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Members of Eighty-Seventh Congress Indicate Transport Views 


In interviews, legislators discuss issues of 
‘paramount importance’ which they view as re- 


quiring action by new Congress. Many transport 
bills offered as federal legislature convenes. 
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ICC Denies Rail Export-Import Rate Parity for Atlantic Ports 


Commission rejects effort of northern railroads 
to establish rate parity between northern tier 
of ports, on one hand, and ports farther south, 


This issue consists of 2 parts, of which 


on the other, on export-import traffic to and 
from so-called ‘differential territory.’ Long 
dissent written by Commissioner Charles Webb. 
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Part of your business always works after hours 


After the sun goes down, CF terminals glow with 
the headlights of trucks moving out for next morn- 
ing delivery of freight to nearby communities. 
Such overnight service is an essential part of thou- 
sands of American businesses, large and small. 
That’s why Consolidated Freightways gears its 
terminals, pick-up fleets, and schedules to the job 
only trucks can do so well—short haul distribution. 
The CF system is also ideally suited for dependable 
motor freight service between key distribution cen- 
ters with our famous Daysaver thru-schedules. 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


We entrust such diversified services as bulk com- 
modities, heavy hauling, containerization, cartage 
and household goods to separate divisions. Other 
specialists supervise refrigerated service and ex- 
port-import traffic. 

Whatever your transportation need, you can de- 
pend on Consolidated Freightways or one of its 
versatile divisions to do the whole job, and do it 
well. Call your local CF system terminal to put us to 
work for you. Or contact the Consolidated Freight- 
ways Information Center, Box 32, Chicago 50. 
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Reporting the essential transportation news. 

News from government and private sources, printed and 
mailed first class at the close of each business day and 
circulated throughout the country. 

A complete yet concise reporting of the important 
transportation developments—by a staff of specialists. 

A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 

Full coverage every day. You are kept informed with 


an unbiased and complete presentation of 


the big news. The facts and figures. 
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LTL service to merit your... 


If less-than-truckload traffic is one of your current headaches, 
you can have confidence in McLean-Hayes motor freight serv- 
ice. Everybody at McLean Trucking Company and its Hayes 
Freight Lines Division wants your LTL business, and offers 
you— 

1. Broad LTL Market Coverage 

2. Complete LTL Facilities 

3. Proven LTL Experience 

{. Personalized LTL Attention 


Whether you ship LTL or truckloads, call your nearby McLean 


or Hayes terminal today. We think you’ll like the treatment 
you and your freight receive! 
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GATX builds them all! 








Inquid oxygen cars . Insulated and non-insulated pressure cars 





Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 


car to transport it; maintains a nation-wide network of shops 
for service and upkeep. 


No capital investment... when you ship GATX! 


GENERAL AMERICAN TRANSPORTATION 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 
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Editorial 


The ‘Doyle Report'—A Beacon for Transportation 


HAT APPEARS TO US to be the best set of recom- 

mendations yet brought to light for legislative action 
to instill new vitality and vigor into this country’s com- 
plex of federally regulated common carriers has “escaped,” 
in this first week of 1961, from the Senate committee on 
interstate and foreign commerce. The recommendations are 
embodied in a report written by the committee’s transporta- 
tion study staff, headed by Maj. Gen. John M. Doyle (U.S. 
Air Force). 

The reason for use of the word “escaped’’ in the fore- 
going paragraph is that copies of the ‘Doyle report’’ have 
not been provided for the press or for members of the public 
other than ‘‘a select few,” including the members of the 
Senate interstate commerce committee and the individuals 
who constitute the advisory council to Gen. Doyle and his 
staff, Friends ‘‘in high places’ gave ear to the pleas for help 
voiced by TRAFFIC WORLD staff members and allowed them 
to borrow, for a few hours, their copies of the “Doyle re- 
port.’” The summary of the contents of the report which 
appears on other pages of this issue is, therefore, the result 
of hurried distillation of text covering about 1,000 mimeo- 
graphed, legal-size pages of typewritten reading matter into 
relatively few pages of typewritten copy for TRAFFIC 
WORLD. 

Ailments of the federally regulated common carriers have 
been diagnosed masterfully in the report of the Doyle trans- 
port study group. It expresses an unassailably sound reg- 
ulatory philosophy, and it brings into bold relief the terrify- 
ing dimensions of the national peril which public ignorance 
of, or indifference toward, the hardships of regulated com- 
mon carriers have created. 

The Doyle staff has done a good job, in its report, of 
“selling’’ the idea that the existing situation calls for estab- 
lishment of one Federal Transportation Commission for 
economic regulation of all modes of transport. We. have 
been among the “buyers” of the single-regulatory-agency 
idea, for the transportation field, for a long time. And, after 
hurried reading of the staff report, “almost we are per- 
suaded” that a Department of Transportation, headed by a 
Secretary of Cabinet status, for administering and coordinat- 
ing promotional activities affecting all areas of transporta- 
tion, is desirable. 


LLUSTRATIVE of the regulatory philosophy written 
into the Doyle staff report and here applauded are the 

observations made by the transport study group in a chapter 
titled, ‘'The Concept of Bargain Transportation.” 

After declaring that ‘in the public interest we challenge 
the merits of bargain rates which result in inadequate return 
on investment” and that “on the whole, our transportation 
is in poor financial shape when compared with industry over- 
all,”” Gen. Doyle and his staff state these views: 


“Recognizing that everyone wants transportation as 


cheaply as he can buy it and that the efficiency of the indus- 
trial traffic manager is often judged by his success in squeez- 
ing the last possible ton-mile out of his transportation dol- 
lar, we believe that this short-range benefit can destroy the 
financial health of regulated for-hire carriers upon whom the 
nation must, in the long run, depend. Such a process is 


similar to the type of exploitation that ruined thousands of 
acres of eastern farm land in the days when it seemed more 
desirable to clear new land than to fertilize. Both represent 
parasitic consumption of material resources. One has stopped 
—the other should not be permitted. .. . We cannot afford 
to permit unbridled competition to depress earnings to the 
point that fresh capital is not attracted to the industry on as 
favorable terms as to other industry which depends on 
transportation for its existence.” 


Raising the question of how “‘this trend’’ may be reversed, 
Gen. Doyle and his staff offer this answer: 


“It appears that cost-related rates must be the answer 
and a floor must be established under the pricing of each 
mode of transportation which will insure the public against 
the cumulative effect of widespread below-cost competitive 
pricing. This does not mean that, overnight, we are to re- 
adjust all rates on a full-cost basis. To attempt to do so 
would be to disrupt market relationships that have grown 
up over a period of many years. . . . It means that a system 
of minimum rate control must operate in the long-range 
public interest regardless of the desires of big shippers to 
buy at bargain prices or the acquiescence of threatened car- 
riers to their demands. . . .” 


\ E won't discuss in this essay the revised national trans- 

portation policy declaration recommended in the staff 
report. People who have competence we don’t possess may 
find in it flaws not apparent to us. But we do want to quote 
these significant—and alarming—sentences from a chapter 
on “National Survival” in the Doyle staff's report: 

“It is not generally accepted that our reaction to attack 
must be with the people and equipment actually in being 
and in operation when the first notice is received. . . . There 
can be no mobilization involved in this reaction. . . . Today, 
any flaw in our ability to react immediately is a straitjacket 
upon our negotiators in the diplomatic arena to the same 
extent as lack of essential strength to win. . . . But is this not 
a military problem? Most certainly it is not. War today, be 
it hot or cold, is a national problem involving every res- 
ident of our country, whether he realizes it or not... . It 
is a national effort to survive. 





“Our national transportation system is a system in name 
only... . A considerable portion of the total capacity, being 
unregulated, is not capable of quick integration into the total 
effort at this time. . . . Our national transportation plant is 
not ready to react to a sneak attack. . . . This situation is 
primarily the responsibility of the government as a result 
of inadequate executive and congressional leadership in 
this area. . . . The government should make up its mind 
whether to prepare for a sneak attack or not... . If we ad- 
mit the possibility of such attack, then we should do those 
things within our power to be ready for it and to enhance 
our chances of surviving as a de facto government. . . .” 

With countries in our own hemisphere and in other parts 
of the world making hostile gestures toward us, speedy ac- 
tion by Congress to enable our common carriers to recover 
strength and thus to enhance our chances for survival of a 
“sneak attack” is more than urgent—it’s an absolute neces- 
sity. 


RECEIVER'S 
SALE 


JANUARY 9, 1961 AT 10 A.M. 


Before Hon. William Lipkin, 
Post Office Bldg. 
(Bankruptcy Court Room) 
Camden, New Jersey. 


Assets Consisting Of: 


Motor CARRIER RIGHTS issued by 
Interstate Commerce Commission to 
JAMES V. MECELI, d/b/a SARDO’S 
EXPRESS CO. # MC-43274, will be 
sold to highest bidder. 


Covering the Following: 


General commodities, except those of 
unusual value, Class A and B explo- 
sives, livestock, stock, household goods 
as defined in Practices of Motor Com- 
mon Carriers of Household Goods, 17 
M.C.C. 467, commodities in bulk, and 
those requiring special equipment, over 
irregular routes. 


BETWEEN Bloomfield, Hoboken, and 
Jersey City, N.J., on the one hand, & 
on the other, points and places in the 
Bergen, Essex, Hudson, Hunterdon, 
Middlesex, Morris, Passaic, Somerset, 
and Union Counties, N.J. 


BETWEEN points and places in Ber- 
gen, Burlington, Camden, Essex, Hud- 
son, Hunterdon, Mercer, Middlesex, 
Morris, Monmouth, Passaic, Somerset, 
and Union Counties, N.J., on the one 
hand, and on the other, points and 
places in the New York, N.Y., Com- 
mercial Zones, as defined by the Com- 
mission in M.C.C. 665. 


BETWEEN points and places in Ber- 
gen, Essex, Hudson, Middlesex, 
Morris, Passaic, Somerset, and Union 
Counties, N.J., and points and places 
in the New York, N.Y. Commercial 
Zones, as defined by the Commission in 
M.C.C. 665, on the one hand, and, on 
the other, Manchester, Conn., points 
and places in that part of Connecticut 
on the West of U.S. Highway 5, Phila., 
Pa., and points and places in that part 
of Delaware County, Pa., on the East 
of U.S. Highway 202. 


MAX L. ROSENSTEIN, 
Att'y for Petitioning Creditors 
60 Park Pl., Newark, N.J 
(Pursuant to Order of Hon. Wm. Lipkin 
Referee in Bankruptcy) 


PAUL LOWENGRUB, 
Receiver 
326 Market Si. 
Camden, N.J. 
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Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 


No attention will be paid to anonymous communications or questions from nonsubscribers 


Loss and Damage— 


Value of Returned Merchandise 


Question—Ohio 


We have a problem concerning a claim 
which we filed with a motor carrier for 
a damaged shipment, in which we have 
asked the invoice price of the material, 
and the carrier insists that we file for 
our manufacturing cost. 

The facts are as follows: 

In the latter part of 1958, we shipped 
from our Dallas, Tex., warehouse, 40 bags 
of material to our customer in Tucum- 
cari, N.M. Approximately a year later the 
customer contacted us and stated that 
he over-bought the material on the par- 
ticular job. We instructed the customer 
to return the unused portion of the ma- 
terial to our Kansas City, Mo., warehouse 
and that we would issue credit for the 
invoice price for the returned material. 

On the return movement of 22 bags of 
material from Tucumcari to Kansas 
City, nine bags were damaged. The mo- 
tor carrier accepts the responsibility for 
the nine damaged bags. In filing our 
claim, we asked for the actual selling 
price to the customer, based on section 
20 of the interstate commerce act, which 
states that the transportation company 
delivering the property shall be liable 
for the full actual loss, damage or in- 
jury to such property caused by him. 

The carrier contends that, since the 
material. which was returned. was in 
excess of the requirements for the job, a 
sale did not consummate and that the 
destination value of the material, in this 
instance, was the inventory or stock 
value which we place upon our material, 
and not the actual selling price. 

May we have your opinion. 


Answer 


We are inclined to agree with the 
carrier, that your claim should be 
amended to the stock or inventory value 
of the goods, since that is all the mer- 
chandise would have been worth had it 
been returned undamaged. 

Actually, there were two _ separate 
movements—one to the purchaser, and 
one from the purchaser, the latter being 
damaged. 

The shipment from the purchaser was 
being returned because it was an over- 
purchase, for which he was refunded the 
purchase price. It is true a sale was lost 
on these 22 bags, but this was through 
no fault of the carrier. In such cases, 


these bags would have no more value 
than if they were being transported be- 
tween warehouses. This for the reason 
that they were merely being returned to 
stock on hand to be held for possible 
sale. 

Although we can locate no case in 
point, it is our opinion that you are 
entitled to the inventory or stock value, 
because this is all you would have had. 
had the goods been returned. 


Rates— 
Expedited Service 


Question—lIllinois 


Is there a prohibition in the interstate 
commerce act regulating transportation 
against any carrier’s publishing a mul- 
tiple scale of rates based on providing 
both a “preferred” and a “deferred” 
service? 

As an example, could a carrier publish 
a lower rate for slower defined service 
and a higher rate for a faster defined 
service, based on a shipper’s specific re- 
quest, or choice (between the same 
points) ? 

This question has been posed to us by 
a carrier whose authority is restricted 
to the transportation of a single type of 
commodity, and we do not recall having 
read of such a prohibition, other than 
taking into account the terms of con- 
tract of carriage provided in the bill of 
lading. 


Answer 


One of the subjects for consideration 
in Motor Carrier Rates in New England, 
47 M.C.C. 657, was a proposed scale of 
expedited service rates. In declining to 
approve these rates, the Commission 
said: 

“So-called ‘expedited service rates’ are 
proposed by the bureau to apply when 
the shipper directs expedited service in 
the transportation of shipments. The 
rates under this scale are substantially 
higher than those proposed for general 
application when expedited service is not 
requested. The justification offered for 
the approval of the expedited service 
rates is that when expedited service is 
given, the vehicle is usually returned 
empty and that expedited service is de- 
manded infrequently and then is usually 
confined to instances in which the ship- 
per is faced with an emergency. The 
maintenance of two scales of rates, one 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to reguletions and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 


































































Janual 


to be | 
queste: 
the sh 
service 
discrin 
propos 
appeal 
cost bi 
ice as 
ordina 
this r 
scripti 
maint: 

It s 
sion d 
publis! 
record 
prescr 


Word 
"Fe 


Ques‘ 
Thi: 
Motor 
MF-I, 
on “] 
from 
(See | 
in on 
cept t 
tarred 
from 
Dur 
not be 
and, 1 
3 was 
ings, | 
in th 
conce! 
It i 
of wel 
ings i 
fore, 
in th 
agree! 
the Ir 
the v: 
these 
We 
that | 
ther 
dors. 
ing ir 
to an 
as an 
whick 
our a 
finish 
the s 
paint 
We 
spect 
one t. 
to th 
tion 
ing f 
is wh 
woulc 
befor 
toget 
articl 
rougl 
welde 
it is 
Th 
to sl 
etc. 
10 gs 
stam 
semb 
consi 
It 
“stan 
to cc 





WoRrRLD 


z 
5, D.C 


scribers 


> value 
ted be- 
reason 
red to 
0ssible 


vase in 
ou are 
- value, 
ve had. 


erstate 
rtation 
a mul- 
oviding 
ferred” 


publish 
service 
defined 
ific re- 

same 


) us by 
stricted 
type of 
having 
r than 
f con- 
bill of 


eration 
ngland, 
cale of 
1ing to 
nission 


es’ are 
’ when 
vice in 
3 The 
intially 
reneral 
> is not 
red for 
service 
‘vice is 
‘turned 
is de- 
usually 
e ship- 
7. The 
es, one 





ader 
rvice 
is of 
» the 
legal 
> be 
kind 


January 7, 1961 


to be used when expedited service is re- 
quested and the other to be used when 
the shipper does not request expedited 
service, would open the door to unjust 
discrimination between shippers. The 
proposed expedited service rates do not 
appear to be based on any difference in 
cost between performing expedited serv- 
ice as compared with the respondents’ 
ordinary common-carrier service, and 
this record does not warrant the pre- 
scription of separate bases of rates to be 
maintained for the expedited service.” 

It should be noted that the Commis- 
sion did not say such rates could not be 
published. What it did say, was that the 
record in that case did not warrant the 
prescription of such rates. 


Words and Phrases— 
‘Further Work’ 


Question—Indiana 


This has reference to Central States 
Motor Freight Bureau tariff No. 205-E, 
MF-I.C.C. No. 788, item 10260, applying 
on “Iron or Steel: Stampings, n.oi., 
from plate, sheet or strip iron or steel 
(See Note 3), in the rough (stampings, 
in one piece, not further finished, ex- 
cept that they may be primed, leaded or 
tarred with one coat only to preserve 
from rust).” 

During the years 1935 to 1946 we have 
not been in contact with stamping rates 
and, therefore, do not know when Note 
3 was added to the description of stamp- 
ings, when this same provision was put 
in the classification, nor why. We are 
concerned only with Note 3. 

It is our contention that the process 
of welding, painting, etc., of these stamp- 
ings is further work and they are, there- 
fore, properly described as stampings, 
in the rough. However, this is not in 


agreement with the interpretation of | 
the Inspection and Weighing Bureaus of | 


the various adjoining states from which 
these stampings are shipped. 

We use many stampings, in the rough, 
that is, as from the press without fur- | 


ther work done to them by our ven- | 


dors. Most of these stampings are noth- | 
ing in themselves, until they are welded | 
to another piece of iron or steel, such 
as another stamping, a piece of pipe, etc., 
which is then machined into a part for 
our assemblies. In many instances, the 
finished part must be painted, including 
the stamping, or the stamping must be 
painted or plated. 


We have been told by several in- 
spectors that further work means only 
one thing, and that is further machining 
to the article itself. It is our conten- 
tion that this is a very narrow mean- 
ing for the word “work” and, if that 
is what was meant, that is what Note 3 
would state. If stampings are painted 
before shipment, or if they are welded 
together, that is further work, and an 
article can not be a stamping in the 
rough. However, if they are painted or 
welded by the consignee, they contend 
it is not further work. 


There is also a question with regard 
to such articles as oil seal retainers, 


etc. We purchase some made of 8 and | 


10 gauge steel, not finished beyond the 
stamping process, into which we as- 


semble a rubber oil seal. Is this assembly | 


considered other work? 

It is our belief that the description 
“stamping, I or S, in the rough” is meant 
to cover a volume of articles. However, 


if limited to those articles which must 
be machined at destination, there is 
practically no use having this item in 
the classification, or the exceptions 
thereto. 

No doubt, since Note 3 has been in 
use for several years, there have been 
decisions of the courts and reports of 
the Interstate Commerce Commission 
with regard to the above, and we would 
appreciate your citing such reports with 
regard to the interpretation of the word 
“work.” 


Answer 


Note 3 provides that “Where Stamp- 
ings require no further work before be- 
coming finished articles, or where they 
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have been further finished than in the 
rough by mechanical process or by being 
bronzed, coppered, acid-coppered, en- 
ameled, galvanized, japanned, painted, 
plated, tinned, or permanently coated 
by any other process, the general or 
specific description of the article must 
be used; in the absence of such de- 
scription, Stampings of 16 gauge or 
thicker will be subject to ratings for 
Iron or Steel Hardware, noi, and 
Stampings of 17 gauge or thinner will 
be subject to the ratings for Sheet Steel 
Articles, n.o.i., of the governing classi- 
fication.” This note is the same as the 
one in the classification proper, with 
minor exceptions. 

A case in point is Chicago Rawhide 
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If you’re a man who takes pride in his work, you're a man 
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Mfg. Co, v. Long Transp. Co., 48 M.C.C. 
646. Tihs case involves the very articles 
mentioned in paragraph 6 of your in- 
quiry—oil seals. In this case, division 2 
of the Commission was concerned with 
the interpretation of a commodity rate 
item. Typical of the articles there con- 
sidered were three rings stamped from 
sheet steel, which were used by Chicago 
Rawhide as parts of an oil seal. These 
rings were compressed by Chicago Raw- 
hide at destination, with two other 
parts, into the oil seal after resizing the 
| outer ring to within two-thousandths of 
specified dimensions. Division 2 ruled 
that the work thus performed at desti- 
nation did not constitute “further work” 
upon the stampings as such, but in- 
stead, was work incident to the assembly 
or manufacture of the oil seal, and thus 
the stampings did not “require further 
work before becoming oil seal parts.” 

In a similar case, Gibson Refrigerator 
Co. v. Interstate Motor Frt. System, 67 
M.C.C. 397, division 2 considered the 
same question, as it related to upper and 
lower shells to house compressor units 
of refrigerators, when it was necessary 
to grind the edges to insure a proper 
fit when welded together. The division 
ruled that the grinding process at Gib- 
son’s plant was work incidental to the 
assembly or manufacture of housings 
for the compressor units and did not 
constitute “further work” on the stamp- 
ings, as such. 

To the contrary, see Gibson Refriger- 
ator Co. v. Chesapeake & O. R. Co., 296 
I.C.C. 1, which involves the same com- 
modity as did 67 M.C.C 397. 


| Loss and Damage— 
Released Valuation 


Question—Maryland 
| A shipment of earthenware was for- 
warded from Chester, W.Va., to one of 
our branches at Newport News, Va. On 
this shipment, there was a loss and 
damage, and the delivering carrier’s 
freight bill read “No Value Shown,” and 
the carrier assessed the correct rate ac- 
cording to the invoice covering the 
shipment. 

When we filed claim for the amount 
| of the loss and damage, the carrier 

stated that the merchandise was shipped 
at $20.00 per hundred pounds, and that 
he was liable only for the valuation 
placed on the bill of lading. 

We would appreciate your comments 
and opinion. 


Answer 


The contract of carriage, or bill of 
lading, controls the amount which may 
be recovered, and not the delivering car- 
rier’s freight bill. 


If the shipment was made with a 
valuation having been declared, and this 
was a choice of the shipper, the shipper 
may not recover more than the limit of 
liability shown in the bill of lading. 


Cases holding that a shipper may not 
recover more than the limit of liability 

stipulated in the contract of carriage, or 
| bill of lading, are: Central of Ga. R. Co. 
v. Broda, 67 Sou. 437; Davis v. Wabash 
R. Co., 94 S. W. 991; Viscanaka v. South- 
ern Express Co., 75 S. E. 962; Winslow 
v. Atlantic C. L., 60 S. E. 709; Dee v. 
Ss. P. L. A. & S. L. Co., 167 Pac. 246; 
Washington Horse Exchange v. Wilson, 
176 S. W. 1036; and Holmes v. National 
Van Lines, Inc., 350 P. 2d 864. 





WORLD 


M.C.C, 
articles 
our in- 
vision 2 
ed with 
ity rate 
re con- 
d from 
Chicago 
. These 
0 Raw- 
» other 
‘ing the 
idths of 
2 ruled 
t desti- 
r work” 
but in- 
ssembly 
nd thus 
further 
irts.” 
igerator 
item, 67 
red the 
per and 
r units 
ecessary 
proper 
division 
at Gib- 
to the 
1ousings 
did not 
stamp- 


efriger- 
Co., 296 
1e com- 


vas for- 
one of 
Va. On 
ss and 
carrier’s 
m,” and 
rate ac- 
ing the 


amount 
carrier 
shipped 
nd that 
aluation 


mments 


bill of 
ich may 
ing car- 


with a 
and this 
shipper 
limit of 
ing. 
may not 
liability 
riage, or 
a. R. Co. 
Wabash 
. South- 
Winslow 
- Dee v. 
‘ac. 246; 
Wilson, 
National 





January 7, 1961 


The week’s trends 
and developments 


Continued from cover 
‘PAN AM,’ REA EXPRESS OFFER NEW DISTRIBUTION SERVICES 


Worldwide marketing advisory services for actual and potential shippers 
of air cargo announced by Pan American Airways. Free consulting to help 
manufacturers cut distribution costs set up by REA Express (page 32). 


HIGHER POSTAL RATES PREDICTED BY BUSINESS MAIL COUNCIL 


Fiscal year 1961 deficit of about $800 million is expected to result in request 
for increases on first three classes of mail (page 39). 


NEW YORK CENTRAL RAILROAD ASKS COMMUTER FARE INCREASE 


Public Service Commission of State of New York asked to allow fare in- 
creases, so as to distribute suburban service cost equitably (page 98). 


SOUTHERN TRAFFIC LEAGUE PROTESTS DEMURRAGE CHANGES 


Shipper organization says railroads have failed to maintain freight car 
replacement program since war, thus creating own ‘dilemma’ (page 37). 


MARITIME ADMINISTRATION ANNOUNCES SHIP DESIGN STUDIES 


Each of four universities to conduct one-year, $50,000 research program 
to gain technical knowledge for designing more efficient ships (page 38). 


GENERAL SERVICES ADMINISTRATION DEFENDS ACTIVITIES 


Says, in answer to criticism by U.S. Chamber, it has never claimed or 
asserted authority to regulate nation’s transport systems (page 42). 


CSMFB CLASSIFICATION CHANGES DRAW SHIPPER PROTESTS 


Two traffic organizations, several shippers ask ICC to suspend proposal of 
Central States Motor Freight Bureau to substitute National Motor Freight 
Classification A-5 for Classification No. 15 (page 86). 


PRIVATE CARRIER ISSUE PLACED BEFORE SUPREME COURT 


Case of Oklahoma furniture manufacturer, in which ICC issued cease and 
desist order on finding that manufacturer’s vehicle-leasing plan embodied 
contract carriage, awaits high court’s action (page 98). 


MOTOR BUREAU’S ‘FIXED-AMOUNT’ INCREASE ASSAILED 


Middle Atlantic Conference proposal to make ‘flat-rate’ increases in LTL 
and AQ class and commodity rates, to supplant present interim emergency 
surcharge, is subject of several suspension requests (page 85). 


SOUTHERN GOVERNORS SIDE WITH KANSAS IN GRAIN CASE 


Petition of State Corporation Commission of Kansas and others to ICC 
to dismiss several ‘old’ rail grain rate cases is supported by group of state 
commissioners and Southern Governors Conference (page 84). 


ACTIONS AT CAB AFFECT THREE LARGE AIRLINES 


Examiner finds proposed merger of Capital Airlines into United Air Lines 
‘consistent with public interest.’ Board paves way for facilitating refinanc- 
ing of obligations of TWA (pages 95 and 96). 


Contents copyrighted 1961 by The Traffic Service Corporation, All rights reserved. 
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Traffic and transportation news 
too late to classify in this issue 


Oversight Committee Proposes Four Steps 
Designed to Strengthen U.S. Agencies 


House Group Favors Setting Ethical Guidelines of Conduct, Making 
Agencies’ Full Budget Requests Known to Congress, Study of Budget 
Bureau's Relationship and Permanent ‘Oversight’ Subcommittee. 


Enactment of a bill to prescribe 
ethical standards of conduct for the 
federal regulatory agencies, legis- 
lation to make available to Congress 
all original budget requests of the 
agencies, a study of the appropria- 
tions process of the agencies and 
establishment of a regular House 
subcommittee on regulatory and ad- 
ministrative commissions have been 
recommended by the legislative over- 
sight subcommittee of the House in- 
terstate and foreign commerce com- 
mittee. 


The report, made available late Jan- 
uary 4, closely follows release of a report 
by the subcommittee staff, although the 
report of the committee itself does not 
go as far as the staff report in recom- 
mendations (T.W., Dec. 24. p. 13). 

The subcommittee makes the above 
four general recommendations, discusses 
some other matters in a conclusion and 
treats the Interstate Commerce Con® 
mission in a brief section. 


Ethical Standards Bill 


The recommendations for legislative 
action and study were worded as follows 
(the italics being the subcommittee’s) : 

“(1) H.R. 12731, the bill entitled ‘in- 
dependent regulatory agencies act of 
1960,’ was approved unanimously by the 
committee on interstate and foreign 
commerce during the Eighty-sixth Con- 
gress, second session. The result of ex- 
tensive hearings by both that committee 
and by the subcommittee on legislative 
oversight, H.R. 12731 prescribes ethical 
standards of conduct for agency pro- 
ceedings and deals with the problem 
of propriety of ex parte agency con- 
tacts. The bill was not enacted in the 
Eighty-sixth Congress. The subcommit- 
tee recommends that the date ‘1960’ in 
the bill’s title be amended to read ‘1961’ 
and that the bill be reintroduced with- 
out further change in the Eighty- 
seventh Congress. [This recommenda- 
tion was carried out January 3, when 
the committee chairman, Representative 
Harris of Arkansas, reintroduced the 
bill as H.R. 14.] 


“(2) Title 31, section 16 of the United 
States Code should be amended to des- 
ignate the present section subsection 
(a) and to add a subsection (b). Sub- 
section (b) would provide (1) that the 
amended agency budget requests sub- 
mitted to the committees on appropria- 
tions shall retain all original language 
and figures contained in the agency 


request as submitted to the Budget 
Bureau; (2) that any amendments made 


by the bureau shall be clearly indicated — 


by such’ suitable method, including 
crossing out, underlining, interlineations, 
marginal entries, etc., as the Congress 
may approve, and (3) that the bureau 
shall indicate its reasons for each 
change made in the agency request, in- 
cluding express reasons for any alter- 
ations made in the language of agency 
justifications. 

“This recommendation for full disclo- 
sure of original agency budget requests 
and justifications has three major ad- 
vantages. First, it preserves the central- 
ized budget control by the Bureau of the 
Budget provided for in the budget and 
accounting act, as amended. It does not, 
as some have recommended, withdraw 
the budgets of the independent commis- 
sions from consideration and approval 
by the bureau. Secondly, it affords to the 
committees on appropriations ready ac- 
cess not only to commission requests as 
altered by the Budget Bureau but to the 
requests as originally prepared by the 
commissions in light of their own ap- 
praisals of their own needs. Finally, by 
giving to the Congress access to such 
original agency requests, this provision 
would greatly facilitate the exercise of 
the oversight responsibilities imposed 
upon committees of Congress by the leg- 
islative reorganization act of 1946. 


Way to Show Responsibility 

“Responsibility for any agency inade- 
quacies traceable to budgetary causes 
can be placed precisely where it belongs: 
With the agency, the Budget Bureau or 
the Congress. 

“(3) A careful study should be made 
to determine the practical effects on the 
effectiveness of independent commissions 
of the requirement that all commission 
legislative proposals must be submitted 
by the commissions to the Bureau of the 
Budget in advance of their presentation 
to the Congress. As with the Budget Bu- 
reau control over the appropriations re- 
quests, mentioned in recommendation 2 
above, it is necessary to the oversight 
function that the Congress be fully in- 
formed as to all proposals for legislative 
change advanced by the agencies. This 
recommended study’ should be under- 
taken with a view to legislation that 
would require disclosure to Congress both 
of original agency legislative proposals 
and the views thereon of the Bureau of 
the Budget.” 


Commenting on its proposal for the 
permanent House subcommittee on the 
agencies, the oversight subcommittee 
said: 


“At present there is no continuing liai- 
son between the full committee and these 
agencies. A permanent subcommittee on 
regulatory and administrative commis- 
sions should be created with the respon- 
sibility of keeping itself informed as to 
current and future agency problems. 
From time to time it should make studies 
and recommendations to the parent com- 
mittee respecting improvements in agen- 
cy operations.” 


‘Reform Is Needed’ 


The need for “effective reform” of 
the administrative process, with careful 
attention to preventing conflict between 
Congress and the executive department, 
was emphasized by the subcommittee in 
its general conclusion. The conclusion 
read: 

“A most critical problem in the field of 
government by commissions is delay. 
Our record is replete with evidence show- 
ing its causes. The chief factors con- 
tributing to mounting administrative 
commission backlogs are lack of clearly 
defined and published standards and 
policies; lack of planning for future tech- 
nological developments in the industries 
being regulated; excessive interventions; 
cumbersome procedures; absence of in- 
centives for speedy decisions; presence 
of incentives, in many instances, to drag 
out proceedings to preserve existing com- 
petitive advantages, and the necessity 
for certain commissions to perform the 
conflicting statutory duties of promotion 
and regulation of a particular industry. 

“Improper influence thrives on delay. 
So also do excessive costs and volume 
of record. 


“Our hearings, including the series of 
panel discussions, indicate a variety of 
remedies. The time has now come for 
Congress to utilize this data in drafting 
necessary legislative measures and, 
through the recommended regular sub- 
committee, to exercise continuing watch- 
fulness over agency operations. 

“The evidence in our 21 printed vol- 
umes of hearings dealing chiefly with 
the operations of six of the largest in- 
dependent regulatory commissions dem- 
onstrates the need for continuous legis- 
lative oversight of the administrative 
process. 

“However, more than watchfulness is 
needed. It is clear that legislative formu- 
lation of policies on a national scale is 
needed in important regulatory areas. 
We cannot afford to be using horse-and- 
buggy approaches to space-age problems. 


Lag in Aviation Outlook 

“In the field of commercial air trans- 
portation, for example, there is need for 
gearing the law and its administration 
to the advent of machines which will 
fly in excess of the speed of sound. Con- 
siderations valid for establishing routes 
including intermediate stops which were 
adequate for the piston propeller-driven 
type of plane are now obsolete. Yet no 
adequate planning has been undertaken 
to adjust the established route system 
to the demands of this new age. ... 

“In recent years no attempt has been 
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made to coordinate the activities of the 
various commissions and agencies which 
were entrusted with varying degrees of 
regulatory, promotional and subsidy pow- 
ers over the components which enter 
into our national transportation system 
—surface, air and water. 


“It is recognized that effective reform 
of the administrative process requires 
teamwork between the executive and 
Congress. In a time when united national 
effort is needed more than ever before 
in our history to improve the efficiency 
of our constitutional system of govern- 
ment, it would be tragic to have a con- 
flict develop between the executive and 
Congress over the question of which 
branch has supreme control over the 
federal agencies. 


“In this field it must be recognized 
that the agencies exercise powers dele- 
gated to them by Congress and that Con- 
gress has the constitutional responsibility 
of supervising and overseeing their op- 
erations. It must also be recognized that 
the executive has the constitutional re- 
sponsibility of seeing to the faithful per- 
formance of the laws, including the laws 
creating and defining the activities of 
the agencies. Moreover, the President has 
the power of appointment and budget 
control. 


“Enlightened self-interest requires that 
these legislative and executive powers 
and responsibilities not be exercised as 
though they are in watertight compart- 
ments. Each impinges upon the other 
and an accommodation must be made 
whereby the executive and legislative 
powers are harmoniously exercised in the 
same direction, namely, the just, speedy 
and efficient administration of the law 
for the benefit of the national public in- 
terest.” 


Specific ICC Comments 


A brief review of its investigations of 
the ICC was afforded in the report by 
the subcommittee, which also put for- 
ward several suggestions for the agency. 
In full, the subcommittee said the fol- 
lowing of the ICC: 


“At the direction of the subcommittee 
the staff conducted an investigation and 
study of the administration of the inter- 
state commerce act in matters affecting 
motor carriers. This is set forth in detail 
in the report of the staff to the sub- 
committee in December, 1960. 


“An important question presented is 
the need for amending the motor carrier 
act to insure that in determining the fit- 
ness of an applicant the ICC will inquire 
into and appraise the moral character 
of its principals. 

“This problem was posed in connection 
with Interstate Dress Carriers, Inc., a 
garment carrier in New York City. Its 
president was convicted of subornation 
of perjury in an ICC proceeding. In 
August, 1960, the subcommittee held a 
brief hearing at which it attempted to 
elicit testimony concerning the legality 
of certain of Interstate’s operations. At 
this hearing the secretary-treasurer of 
Interstate, who had been subpenaed be- 
fore us, refused to testify with respect to 
certain pertinent matters on the ground 
that to do so might tend to incriminate 
him personally. Further study of this 
case is necessary. 

“The subcommittee feels that in the 
near future the House interstate and 
foreign commerce committee, through 


one of its subcommittees, should give 
more extended attention to this question. 
Such future study should include the 
advisability of requiring, by law or regu- 
lation, every motor carrier applicant to 
submit statements from all its owners 
and officers giving information bearing 
on the issue of fitness. 


New Procedures Suggested 


“Meanwhile, the Commission should 
consider establishing administrative pol- 
icies and procedures to make certain that 
all evidence in the possession of any 
member or employe of the Commission 
bearing on the fitness of an applicant 
will be incorporated in the record of any 
proceeding where such fitness is relevant. 


“The Commission should also consider 
establishing administrative policies and 
procedures to insure that any evidence of 
violation of law brought out in any of its 
proceedings will be reported to the Com- 
mission and to the Bureau of Inquiry 
and Compliance to enable the Commis- 
sion to determine what, if any, further 
investigation should be made, what ad- 
ministrative sanctions should be imposed 
and whether the matter should be re- 
ferred to the Department of Justice for 
prosecution. 


“In order to strengthen the Commis- 
sion’s hand and at the same time dis- 
pense with some of the extensive, expen- 
sive and complicated proceedings, it is 
recommended that consideration be 
given to granting the Commission au- 
thority to revoke or suspend licenses 
and certificates of carriers upon convic- 
tion in federal courts of willful viola- 
tions by carriers of the act and regula- 
tions thereunder without further formal 
proceedings. 


More Information Needed 
“Moreover, the Commission might well 
consider amending its rules to provide 
for inclusion in the application of suf- 
ficient information, including the ‘boiler- 
plate’ evidence concerning fitness, to en- 
able it to dispose of the matter on the 
basis of the application itself if no no- 
tice of protest is filed and the Commis- 
sion has no evidence that needs to be 

developed on the issue of fitness. 


“The Commission could also amend 
its rules so as to establish criteria for 
extending the use of non-hearing pro- 
cedures in cases where no seriously con- 
tested issue of fact is likely to develop, 
even if the applicant does not request 
such procedure. 

“The handling of cases after the issu- 
ance of the examiner’s report should be 
revised with the twofold objective of 
reducing the time and expense of elabo- 
rate ‘institutional’ processing and of fix- 
ing responsibility for the final opinion. 
The subcommittee recommends that this 
be achieved by assigning personal re- 
sponsibilty to individual commissioners 
for the preparation of opinions. 


“Until that practice is adopted, it is 
suggested that the Commission adopt 
some system clearly disclosing differences 
between the examiner’s report and the 
draft of the final report prepared by 
the reviewing staff. This would be a 
safeguard, would be even more effective 
if a copy of this final draft were placed 
in the public docket so that interested 
persons could ascertain whether this re- 
quirement had been complied with and 
could direct the Commission’s attention 
re a unidentified changes made in such 

raft.” 


(See earlier story on page 46) 


TRAFFIC WORLD 


Chicago Area Teamsters 
And Truckers Agree on 


Tentative New Contract 


Representatives of 35,000 truck 
drivers and 2,000 cartage companies 
in the Chicago area reached ten- 
tative agreement early January 5 on 
a new wage contract. 

The agreement—reached after 15 
hours of deliberation and announced by 
Charles H. Alsip, regional director of 
the Federal Mediation and Conciliation 


. Service, and William G. Murray, federal 


mediator—reportedly provides a settle- 
ment close to the 28-cent-an-hour pay 
increase over a three-year period, plus 
certain fringe benefits demanded by the 
unions involved. 

The demands were similar to those 
involved in agreements reached between 
the Teamsters’ Union and 40 midwest 
trucking companies December 21 (T.W., 
Dec. 24, 1960, p. 19). 


Representatives of the eight locals ot 
the Teamsters’ Union and the independ- 
ent Chicago Truck Drivers Union in- 
volved in the latest negotiations declined 
to describe terms of the contract until 
after meetings scheduled for later Jan- 
uary 5 to vote on the agreement. 

The cartage companies, represented by 
the Illinois Motor Truck Operators As- 
sociation, the Cartage Exchange of Chi- 
cago and the Central States Motor 
Freight Association, also declined to dis- 
cuss the tentative agreement. 


(See earlier story on page 47) 


REA Offers Free Consulting 


Service on Distribution 


The REA Express has entered the dis- 
tribution management consulting field 
with announcement, January 5, by Wil- 
liam B. Johnson, president, of a service 
designed to reduce over-all distribution 
costs of manufacturers of nationally- 
sold industrial and consumer products. 


Mr. Johnson said an REA team di- 
rected by Dr. Ernest L. Inwood, director 
of business development, and headed by 
Dr. Donald J. Bowersox, assistant direc- 
tor, would be available without charge to 
“work closely and on a confidential basis 
with client managements in auditing, 
analyzing and reshaping the many re- 
search data required in the development 
of recommended cost-saving programs.” 

The REA research and consulting pro- 
gram, he said, by introducing revised 
methods where found applicable, was 
expected to: 


“1. Eliminate or reduce the expenses of 
warehousing, inventory financing, mate- 
rials handling, inventory control, pack- 
aging, order processing and other costly 
functions in the marketing, production, 
purchasing, accounting and administra- 
tive areas of distribution. 

“2. Speed the flow of goods in more 
direct movements to widely dispersed 
customers and retail points of sale, not 
only facilitating the expected reductions 
in total distribution costs, but enhanc- 
ing key phases of the manufacturer’s 
customer service as well.” 


Among other matters to be considered 
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by the team, said Mr. Johnson, would be 
the application of new high-speed data 
processing and communication systems to 
improve customer service and effect cost 
reductions in the inventory and reorder 
phases. 

“Instead of the restricted savings 
sometimes possible through the applica- 
tion of the limited features and coverage 
of any one mode of carriage,” Mr. John- 
son added, “REA will recommend what- 
ever combinations of varying transport 
services afford the greatest possible over- 
all distribution cost reductions.” 


Forwarder Volume Rates 
Limited to Shipments 


In Forwarder-Type Service 


A tariff amendment required in a 
report of the Commission, division 3, 
on the lawfulness of volume com- 
modity rates of a freight forwarder, 
so as to specify that the volume 
rates would not apply in instances 
where they were as low as the un- 
derlying carrier’s rates on single 
shipments offered to it in quantities 
the same as or greater than the un- 
derlying carrier’s minimum weights, 
has been modified by the entire Com- 
mission, on reconsideration. 


In the report on reconsideration, is- 
sued in No. 32547, Import Volume For- 
warder Rates—Pacific Coast to East, the 
Commission affirmed the findings of di- 
vision 3 in the prior report, 310 ICC 399, 
that the volume rates from Pacific coast 
ports to points generally east of Moun- 
tain Pacific Territory as applied to 
freight forwarder traffic, were lawful. 

However, the Commission considered 
contentions of the respondent—the Frank 
P. Dow Co., Inc.—that when it was ten- 
dered a single shipment under volume 
rates and minima the same as those 
maintained by the railroads the shipment 
was handled by it, as a customs broker, 
as agent for the shipper, and the ship- 
ment then moved on a rail bill of lading 
showing the shipper as consignor or the 
customs broker as agent for the shipper. 
The Commission said that apparently 
the respondent would assume no respon- 
sibility for the safe transportation of the 
shipment. 

“If, as indicated, this is the respond- 
ent’s intention,” the Commission said, 
“it should not object to a statement in 
the tariff limiting the volume rates, rules 
and regulations so they will apply only 
on shipments which it, in the ordinary 
and usual course of its undertaking, as- 
sembles and consolidates, or arranges for 
the assembling and consolidation, and 
performs or provides for break-bulk and 
distributing operations with respect to 
such consolidated shipments, and for 
which it issues to the shipper its freight- 
forwarder bill of lading. 


All Forwarders Affected 

“Although the rates of other freight 
forwarders are not in issue before us 
and thus their lawfulness may not here 
be determined, nevertheless the same 
principle should apply to all forwarders 
who are similarly situated and we shall 
expect such freight forwarders to insert 
substantially the same statement in their 
respective tariffs. 





“Upon reconsideration, we conclude 
that the respondent’s tariff should be 
amended as outlined above. In all other 
respects the findings in the prior report 
are affirmed. No order will be entered 
at this time, but the respondent will be 
expected to amend its tariff as above 
indicated within 60 days after the serv- 
ice of this report [January 5] and to 
advise the Commission to that effect. 

“Upon its failure to so amend the 
tariff, consideration will be given to the 
issuance of an appropriate order.” 

The Commission said that division 3 
withheld the issuance of an order for 
a limited time pending amendment of 
the tariff as required by it. On con- 
sideration of petitions filed by the re- 
spondent and interveners in support of 
the respondent, and replies by pro- 
testants, the Commission said, the pro- 
ceeding was reopened for reconsider- 
ation. 


Use of Rates Denied 


The Commission said that division 
3 stated that the record did not show 
that the respondent had ever handled 
a volume shipment at rates as low as 
the rail rates, and that the respondent 
specifically denied that it would do so 
when the quantity tendered was equal 
to or greater than the rail minimum 
weight. 

“The respondent recognizes that rates 
published by it which it does not intend 
to use as a freight forwarder should be 
cancelled,” the Commission said. “It 
urges, however, that the blanket amend- 
ment required would make inapplicable 
rates which it can and does use in its 
bona fide freight-forwarder operations, 
at a profit, and would unduly limit the 
use of its mixing provisions and its right 
to maintain volume rates. It believes 
that the blanket provision required would 
make the tariff ambiguous and uncertain, 
since the shipper, to determine the ap- 
plicable rate, would have to know the 
underlying carrier and rate that Dow 
would intend to use. 

“It is argued by the respondent also 
that the amendment would be discrimi- 
natory and detrimental to it, since other 
freight forwarders with which it com- 
petes would not be required to maintain 
the limitation in their tariffs. It fears 
that shippers might interpret the 
amendment to mean that Dow could not 
handle shipments of the specified mini- 
mum weights, and thus they would use a 
forwarder without such provision in its 
tariff. 

“The petitioners state that the re- 
spondent has been apprised in this pro- 
ceeding of its duties and responsibilities, 
and thus they urge that the required 
amendment does not belong in the tariff. 
The respondent objects to the inference, 
which it believes would be created by 
the amendment, that it has been dis- 
obeying the law.” 


Unlawful ‘Holding Out’ 


After considering other contentions of 
the respondent and of the protestant 
and setting out the definition of a 
freight forwarder as contained in section 
402(a)(5) of the interstate commerce 
act, the Commission said that in the 
absence of a restrictive provision in 
the tariff, the respondent was holding 
itself out to transport as a freight for- 
warder, under the rates named in the 
tariff, any and all shipments covered 
by such rates regardless of whether or 
not they could be handled as parts of 
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consolidated shipments. There was thus 
a holding out in its tariff which “goes 
beyond its operating authority,” the 
Commission said. 


It was noted that Commissioners Ken- 
neth H. Tuggle and Laurence K. Wal- 
rath concurred in the result. Commis- 
sioner Donald P. McPherson, dissenting- 
in-part, said that he would not require 
the amendment to the tariff. 

Commissioner Charles A. Webb, dis- 
senting in part, said that in his opinion 
the respondent should not be required 
to announce in its tariff that it would 
obey the law when there was no indica- 
tion in the record that respondent had 
ever violated the law. 


“Nor do I believe that freight for- 
warders generally should be required, 
in effect, to state in their tariffs that 
they will not operate in violation of 
section 402(a)(5) of the act,’ Commis- 
sioner Webb said. 


IC Piggyback Operation Plan 
Protested by Truck Group 


The Southern Motor Carriers Rate 
Conference, Atlanta, Ga., in a telegram 
to the Commission, has asked suspension 
and investigation of a tariff item of the 
Illinois Central Railroad, effective Jan- 
uary 9, which, it says, permits the move- 
ment of one trailer “contrary to the es- 
tablished practice requiring Plan 3 rates 
and charges to apply on two trailers on 
one flat car.” 


The conference says the second trailer 
tendered by the shipper may be trans- 
ported within a 24-hour period singly on 
one flat car. 

Under attack is item No. 4027 in sup- 
plement No. 54 to the railroad’s tariff 
ICC No. 8647. In its protest, the con- 
ference said: 


“Protestant alleges that such action 
results in wasteful transportation prac- 
tices, non-compensatory rates and 
charges for services required in that two 
separate operations are now created for 
same charge as formerly required for 
one operation, viz: two shipments of 
one trailer on one flat car each rather 
than one shipment of two trailers on one 
flat car. 


“Protestant alleges terminology of pro- 
tested item is indefinite and vague which 
will result in unlawful discrimination. 
For example, favored shipper may be 
permitted use of protested item by re- 
spondent finding it, in accordance with 
wording of rule, ‘convenient’ to accept 
two trailers in 24-hour period for separ- 
ate shipments of one trailer per flat car, 
whereas non-favored shippers may be 
required to tender two trailers for ship- 
ment on one flat car since respondent’s 
‘convenience’ may not permit use of 
new item for this shipper.” 

The conference asserted that Plan 3 
rates and charges already were of ques- 
tionable lawfulness since, it said, all con- 
tained in respondent’s tariff here in- 
volved were now under investigation in 
docket No. 33446. 

As a final allegation, the conference 
said the protested matter was unlawful, 
in violation of part I of the interstate 
commerce act and in violation of the na- 
tional transportation policy, in that it 
would result in destructive competitive 
practices. 
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The impressive coat of arms 
of Great Britain appears on 
the cover of a ‘white paper’ 
issued by the British Ministry 
of Transport in which it puts 
forward a plan to reorganize 
Britain’s nationalized trans- 
portation industries by set- 
ting up independent boards 
to replace the present British 
Transport Commission, and 
by recapitalizing the trans- 
port debt of 2 billion pounds, 
mostly attributable to the 
British railways. (See story 
on page 28) 





The 100,000th General Motors Corporation truck built 
in 1960, represented the highest production achieve- 
ment in five years, is being inspected by GMC Truck 
& Coach Division officials as it rolls off the final 
conditioning line at Pontiac, Mich. Pictured with the 
DFR8000 highway tractor are (left to right): R. C. 
Woodhouse, general truck sales manager; Calvin J. 
Werner, vice-president of General Motors and general 
manager of the division; T. E. Wilson, general manvu- 
facturing manager; and C. V. Crockett, chief engineer. 
Of the total number of trucks produced, nearly 97,000 
were equipped with GMC Truck’s V-6 and V-12 gas- 
oline engines introduced a little more than a year ago. 
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CLs ames 


how long can a“‘commercial” get? 


Never too long when it’s a heavy freight 
train, carrying forward America’s busi- 
ness, advertising our growing economy in 
all its infinite variety. 

And what better proof, too, that railroads 
can handle everything, from the smallest 
to the largest shipment, efficiently and 


economically ? Seaboard offers thoroughly 
modern rail facilities to and from the 
progressive Southeast. When you route 
S.A.L., depend on us to do the kind of job 
that willearn us your continued confidence 
and friendship. Remember, transportation 
is our business. 


AIR LINE 


Seaboard’s Piggyback Service 
connects key on-line points 
with Northern cities. 





RA BIG ~~ 4 


Air Express gets your shipment first on, first off 


When the AiR EXPRESS label goes on your product, it becomes a top priority shipment... handled 
with kid gloves all the way. /t never waits for package accumulation; it goes out immediately and 
on the first plane. And it goes where the jets go—always first on, first off on all 35 scheduled 
U.S. airlines. It’s sped from pickup point to plane and delivered at its final destination by one of 
73,000 AiR EXPRESS trucks, many radio- dispatched. Just 
one phone call is all it takes to speed your product — 


large or smal/—to any one of 23,000 communities in all A | Q EXPR éE Ss 


50 states... by swift, dependable jet-age AiR EXPRESS. 


CALL AIR EXPRESS DIVISION OF ReEeA EXPRESS ° GETS THERE FIRST V/A U. S. SCHEDULED AIRLINES 
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The Week in Transportation 
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Doyle Group Proposes Reorganization 


Of ICC, CAB, FMB Into Single Agency 


Senate Study Unit Also Calls for Dep’t of Transportation, 
Single Transport Act, Special Appeals Court, New Statement 
Of Policy and Joint Congressional Committee on Transport. 


The Doyle transportation study 
group under the Senate interstate 
and foreign commerce committee has 
issued a staff “draft report” calling 
for legislation to transfer the “major 
economic and related” functions of 
the Interstate Commerce Commis- 
sion, the Civil Aeronautics Board and 
the Federal Maritime Board into an 
independent Federal Transportation 
Commission responsible to Congress 
and calling for establishment, in the 
executive branch, of a Department 
of Transportation. 


These were two of the major recom- 
mendations in the draft report, a copy 
of which was made available for inspec- 
tion January 3. Copies were given to the 
members of the Senate committee and 
to members of an advisory committee 
helping the study group. 

The staff of the study group also 
called for consolidation of all transpor- 
tation laws into one “federal transpor- 
tation act of 1961,” for establishment of 
a single Transportation Circuit Court of 
Appeals for enactment of an all-embrac- 
ing statement of transportation policy 
to replace that in the interstate com- 
merce act, and for formation of a joint 
congressional committee on transporta- 
tion. 


Broad Range of Study 


The report of the study group, set up 
in mid-1959 under authority of a reso- 
lution adopted earlier by the Senate, im- 
plementing a recommendation made by 
the surface transportation subcommittee 
of the Senate interstate and foreign 
commerce committee prior to passage of 
the measure that became the transporta- 
tion act of 1958, comprised more than 
1,000 legal-size pages in three volumes. 
Accompanying the report was a letter to 
the committee chairman, Senator Mag- 
nuson, of Washington, which included 
the following statements by the study 
group director, Maj. Gen. John P. Doyle 
(US. Air Force): 


“Early analysis of our problem in- 
dicated that most of the complaints 
about transportation deal with symp- 
toms rather than basic causes. We have 
tried to identify these fundamentals and 
recommend concerning them. We are 
convinced that no lasting cure will re- 


sult unless the cracks in the foundation 
are mended. 


“These fundamentals are: Lack of ade- 
quate information; lack of continuing 
research; lack of a program approach, 
and organization in the government and 
in the law which impedes, rather than 
assists, coordination of promotion and 
regulation. 


“You, more than most, will recognize 
the highly controversial nature of most 
of the subjects we have tackled. You 
also know that most of them interlock 
to a degree that should forbid tinkering 
in isolated areas and which requires a 
broad program approach. 


“For these reasons, and because we 
believe the committee will desire to 
hold hearings prior to committing itself 
to our conclusions, we recommend the 
report be printed as a staff document 
rather than a committee report. This 
procedure will make possible general 
consideration of the program and, it is 


The voluminous draft report of 
the Doyle transportation study 
group (three volumes totaling 
nearly 1,000 legal-size pages) has 
been given only to U.S. Senators 
who are members of the inter- 
state and foreign commerce com- 
mittee. It has been made avail- 
able to the press for only cursory 
examination. 

The report deals with and 
makes recommendations or sug- 
gestions pertaining to almost 
every area of transportation, 
transport regulation and legisla- 
tion, and other areas related to 
transportation and transportation 
law. In this issue, Traffic World’s 
coverage of the report details the 
more significant recommendations 
and comments. In subsequent is- 
sues whenever the report is avail- 
able for unlimited study Traffic 
World will present additional di- 
gests of parts of the report, and 
excerpts from it.—Editor. 


hoped, give the committee the benefit of 
a wider reaction. 


Handling of Controversies 


“The controversial nature of the sub- 
jects has been evident throughout the 
study. It was early apparent that we 
would get nowhere by trying to follow 
a line of ‘equal handouts. . .” In all 
cases we have tried to identify the na- 
tional public interest in each question 
and base our recommendations thereon, 
regardless of which side of the argument 
is favored. 

“We would like to emphasize that a 
number of our recommendations estab- 
lish objectives toward which we should 
work over a period of years, rather than 
suggestions for immediate legislative 
implementation. While we believe these 
Objectives are sound, we recognize that 
hasty implementation could do great 
harm, 

“In these cases are recommended 
legislative acceptance and establishment 
of the objective so that all may be in- 
formed, but that a time schedule for 
implementation be designed to fit the 
circumstances. 

“As you are aware, we expected to 
require two years to complete the study 
under an annual budget approximately 
equal to the total we have expended 
over a period of 18 months. Curtailment 
of resources of time and money required 
that we tailor the suit to the cloth. 

“For this reason we have concentrated 
primarily on the troubled area of domes- 
tic surface transportation, recognizing 
the existence of pressing problems in 
other areas. The continuing research 
we have recommended will permit at- 
tention to these important questions.” 


Functions of New Agency 


Recommending establishment of the 
Federal Transportation Commission, the 
Doyle staff proposed that the commis- 
sion have jurisdiction over: 


“(1) Operating rights of all regulated 
carriers (air, highway, merchant marine, 
pipeline, rail and domestic water, in- 
cluding brokers and freight forwarders). 
This embraces such areas as issuance of 
certificates of convenience and necessity 
and related documents which permit, 
amend, rescind or revoke operating 
privileges; acquisition of one carrier by 
another, and mergers and consolidations. 

“(2) Rates and services covering all 
aspects of intramodal and intermodal 
services and rate making, including 
shipping and conference agreements. 

“(3) Approval and promulgation of 
safety regulations for air, highway and 
rail carriers, as well as investigation of 
accidents involving such carriers. 

“(4) Enforcement responsibility with 
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respect to its own subpenas, awards and 
orders. 

“(5) Coordination of transportation 
research and statistical programs with 
the Department of Transportation, in- 
cluding authority to subpena records of 
that department and to undertake 
transportation cost studies as may be 
required. 

“(6) Only such housekeeping and 
staff functions as are essential to ful- 
fillment of the foregoing responsi- 
bilities.” 

Qualifications for Membership 


The Doyle staff proposes that the Fed- 
eral Transportation Commission consist 
of 15 members appointed by the Presi- 
dent, with approval of the Senate, the 
members to have 10-year terms and 
“such additional time until their suc- 
cessors are qualified.” The staff says the 
commission members should be persons 
“who, as a result of training, experi- 
ence and achievement in operation, 
regulation or admiinstration of one or 
more modes of transportation are ex- 
ceptionally qualified to render impartial 
and objective service in the public 
interest.” 

Further, the staff suggested that the 
members should not be “representatives 
or champions of any particular mode.” 
It also recommended that there be a 
“strong chairman, thereby eliminating 
any requirement for plural leadership in 
internal administrative matters,’ and 
that there be vested in the chairman 
“statutory authority and responsibility 
for administrative management with au- 
thority to delegate all or any portion 
thereof to the vice-chairman and to a 
career executive director who should be 
responsible only to the chairman for the 
internal administration of the commis- 
sion.” 

“The basic procedures of the Federal 
Transportaton Commission,” the Doyle 
staff says, “should be drawn primarily 
from the procedures of the CAB, FMB 
and ICC and should include such im- 
provements as the combined experience 
of these agencies indicates may be desir- 
able. In addition, we believe that con- 
sideration should be given to the fol- 
lowing: 

“(1) Unless any party adversely af- 
fected by the decision of an examiner 
appeals his decision to the commission, 
or the commission on its own initiative 
desires to undertake such a review, the 
examiner’s decision should be final and 
conclusive, both as to the findings of 
fact and as to law, and as such promul- 
gated as an order of the commission. 


“(2) Within the commission, there 
should be only one review of an exam- 
iner’s decision. 

“(3) To facilitate commission action 
on cases of lesser importance, the com- 
mission should be divided into panels to 
consider appeals from such decisions. 
The panel decision should be final in 
such cases. 


“(4) In major cases, appeal from an 
examiner’s decision should be assigned 
directly to the full commission for final 
action. 


“(5) Cases involving paramount issues 
of national transportation policy should 
be promptly assigned to the full commis- 
sion for hearing and decision. In such 
cases, initial hearings, etc., by examiners 
should be eliminated. 





“(6) Responsibility for each commis- 
sion report should be placed on a com- 
missioner in a similar manner to Su- 
preme Court practice. 

“(7) In all cases of major or para- 
mount importance, not limited to in- 
terests of the litigants, the commission 
should insure development of an ade- 
quate record so that its conclusions will 
reflect the full implication of the issues 
raised.”’ 


Organization of Staff 


In order to provide an appropriate 
framework for intermodal coordination 
of economic regulation with respect to 
operating rights, rates and services, the 
staff recommended that the major or- 
ganizational staff units of the proposed 
commission (immediately below the of- 
fice of the executive director) be based 
on functions, and that organization by 
clientele be permitted only on the lower 
levels of the staff hierarchy. 

“With our recommended reorientation 
of economic regulation,” the staff said, 
“so as to include consideration of cost- 
related rates and similar proposals found 
elsewhere in this report, the Federal 
Transportation Commission will have a 
continuing need for a limited number of 
personnel having special professional 
qualifications and training, whose skills 
and abilities are neither ordinarily in 
federal service nor adequately provided 
for in the federal pay scale, as well as 
for a greater number of supergrades in 
key positions at the higher levels of the 
organizational hierarchy.” 

Discussing the organization of the De- 
partment of Transportation, the staff 
said: 

“Application of the concept of organi- 
zation by major purpose to the execu- 
tive agencies having responsibilities for 
transportation activities inexorably leads 
to the need for a focal point which 
should be responsible directly to the 
President for coordinating the adminis- 
tration of promotional programs in the 
public interest, and for the conduct of 
related functions, including executive 
leadership in the formation of a na- 
tional transportation policy and the de- 
velopment of an integrated national 
transportation system. 

“We recommend that this focal point 
be a Department of Transportation. 

“To safeguard against clientele gov- 
ernment we recommend also that at a 
sub-Cabinet (Assistant Secretary) of this 
new department be organized along 
functional lines rather than according to 
modes of transportation.” 


Department’s Responsibilities 


The staff said the responsibilities of 
the new department should include: 

@ Transfer to it of certain existing 
agencies and the programs they ad- 
minister, such as Bureau of Public Roads, 
the Defense Air Transportation Adminis- 
tration, the Federal Aviation Agency, the 
Maritime Administration, the Office of 
Under Secretary of Commerce for Trans- 
portation, the Panama Canal Co., the 
St. Lawrence Seaway Development Corp. 
and the National Capital Transportation 
Agency (for the period the latter re- 
mained an executive agency). 

@ Transfer to it of responsibility for 
policy formation, policy review and sur- 
veillance of administration of other 
transportation functions now performed 
by certain executive agencies, but the 
administration of which “need not nor 
should be transferred.” Included were 
the traffic management functions of the 
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General Services Administration, the 
Department of Defense and the Post 
Office Department. The staff said that 
“in its role of executive leadership in 
national transportation policy the De- 
partment of Transportation neither 
should be burdened with the administra- 
tion of governmentwide traffic manage- 
ment activities nor should the using 
agencies be deprived of administrative 
control over their transportation funds.” 


@ Transfer to it of the planning and 
administration of that part of the Army 
Corps of Engineers’ civil works program 
relating to improvement, maintenance 
and operations of rivers, harbors, locks 
and dams. In order to provide effective 
leadership in the promotion of all forms 
of transportation and in the coordination 
of various transportation programs the 
staff said, the Department of Trans- 
portation “should have effective policy 
control over all navigational aspects of 
rivers and harbors works, including final 
decision concerning economic justifica- 
tion therefor and development of over- 
all executive policy for decisions cover- 
ing navigational clearances and bridges.” 

e@ Transfer to it of various programs 
in aid of transportation now admin- 
istered by the U.S. Coast Guard, the 
Coast and Geodetic Survey and the 
Weather Bureau. 

e@ Transfer to it of certain executive- 
type functions being performed by in- 
dependent agencies responsible for the 
economic regulation of transport. In- 
cluded were aspects of the ICC’s rail and 
motor carrier safety programs which 
are executive in nature; those areas of 
enforcement of economic regulation 
requiring on-the-spot inspection of car- 
rier records or goods in transit to a 
certain conformity with or violation of 
carrier certificates; administration of 
air mail subsidy programs now under 
the CAB; FMB functions relating to 
ship construction and operating-differ- 
ential subsidies and administration of 
programs such as the ICC’s guaranteed 
loan program for railroads and the CAB 
program of guaranteed loans for air- 
craft. 


New ‘Executive Leadership’ 


@ Establishment of executive leader- 
ship in new areas of transportation re- 
lationship and reorientation and re- 
direction of existing functions. Included 
were: 

“(1) Aggressive leadership in promot- 
ing technological advances in all modes 
of transportation in an organizational 
framework which would enable gov- 
ernment, labor and management to plan 
cooperatively toward anticipating and 
overcoming problem areas during tech- 
nological change before such problems 
became major issues. 

“(2) Leadership to increase mutual 
understanding and strengthen working 
relations between the federal govern- 
ment and state governments in promo- 
tion and regulation of transportation. . . 

“(3) Leadership in formation of broad 
transportation policy supported by re- 
search. The various problems to be 
studied should include possible means for 
achieving consolidation and coordination 
of carriers and modes to effect a more 
efficient transportation system. 

“(4) Leadership in orientation of 
transportation statistical programs of 
executive agencies toward cOmmon 
needs. 

“(5) At that point where transporta- 
tion plays an important role in this field, 
leadership in intergovernmental and 
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politico-economic, as distinguished from 
technical and engineering, aspects of 
aerospace travel. 


“(6) Leadership toward providing 
needed transportation services during 
national or regional emergencies which 
affect the ability of any regulated car- 
rier to continue service. . .” 


“Creation of a Department of Trans- 
portation along the foregoing lines,” the 
staff said, “would be a definite step to- 
ward removing one of the fundamental 
causes of our nation’s transportation 
problems by facilitating coordination of 
promotion and regulation based on the 
long-range public interest.” 


Inconsistencies in Laws 


Turning to a section of its report on 
“organization of transportation law,” the 
staff of the Doyle group said that “in- 
consistencies in law, promotional activi- 
ties and regulatory decisions impede the 
development of transportation to its 
fullest potential to furnish economical 
service to the nation.” 


“|. . There are many wrinkles in the 
form of differences in our transportation 
laws which apply unequally to the vari- 
ous modes or types of transportation and 
which could be ironed out in one fell 
swoop were our transportation laws to 
be consolidated,” the staff said. “An 
enumeration of the more or less im- 
portant ones follows: 


“(1) The Civil Aeronautics Board and 
the Federal Maritime Board have powers 
of promotion with respect to air and the 
merchant marine which is lacking in 
the Interstate Commerce Commission 
with respect to other modes. This results 
in unequal treatment of the various 
modes of transportation. 

“(2) In mergers and consolidations, 
railroads under the interstate commerce 
act must furnish employes four years 
of job protection, whilst water carriers 
and motor carriers need not do so. 

“(3) The 1958 amendments to the 
interstate commerce act permitted train 
discontinuances under certain conditions. 
These privileges should be extended to 
other carriers in similar circumstances, 
such as passenger buses. 

“(4) A lessor of a barge under Part 
III of the interstate commerce act is a 
carrier under the act (section 302(e) ) 
while a lessor of a motor vehicle under 
Part II is not. 

“(5) With respect to safety regulation, 
the interstate commerce act gives the 
Interstate Commerce Commission almost 
as broad powers over the operators of 
exempt, for-hire motor vehicles, includ- 
ing agricultural haulers, as over motor 
carriers which are subject to economic 
control. That is not so with respect to 
insurance (49 Stat. 557, 1935), as a- 
mended, 49 USC section 315 (supplement 
V; 1958). On the non-exempt motor 
carriers, the Commission can impose 
requirements as to insurance covering 
personal injury to passengers and dam- 
age to cargo and as to insurance cover- 
ing personal injury or property damage 
to others. Exempt carriers are free of 
both. 

“(6) The transportation Act of 1958 
provides assistance to common carriers by 
railroad through loan guarantees. Loan 
assistance is available to certain air 
carriers under other legislation. If the 
principle is sound, similar government 
assistance should be available to other 
common carriers which are similarly 
situated. 

“(7) With respect to entry into busi- 
ness or extension of line or operation, 


railroads must, give notice to the gov- 
ernors of the states involved and give 
notice by newspaper. Motor and water 
carriers have no comparable require- 
ments under the act. 

“(8) When a railroad reduces its rates 
to compete with a water route it may not 
then increase them until the ICC makes 
a finding that the proposed increase 
rests upon changed conditions other 
than the elimination of the water com- 
petition. No similar provisions are 
applicable to motor carriers and water 
carriers when they reduce their rates to 
compete with a rail rate. 


“(9) Securities issues or assumption of 
obligations or liabilities regarding securi- 
ties of other persons are unlawful unless 
authorized by the ICC. There are de- 
tailed provisions with respect to the 
regulation of securities issues in the 
interstate commerce act with respect to 
rail and motor carriers. There are no 
similar specific provisions pertaining to 
water carriers.” 


New Statute Favored 


What does the Doyle group propose? 
It suggests enactment of one “federal 
transportation act of 1961” in substan- 
tially the following form: 

“Title I would establish the govern- 
mental organization as recommended in 
part III of this report [establishment of 
the Federal Transportation Commission 
and the Department of Transportation, 
along with the judicial recommenda- 
tions]. 

“Title II would set forth (a) the ob- 
jectives of government regarding trans- 
portation in a national transportation 
policy, (b) define terms used in the 
act to the extent desirable and (c) con- 
tain all provisions of transportation law 
applicable to all modes of transportation 
across the board, arranged functionally. 


“Title III would contain special provi- 
sions of law applicable to air transpor- 
tation, not applicable to all transporta- 
tion. 

“Title IV would contain special pro- 
visions of law applicable to highway 
transportation not applicable to all 
transportation. 

“Titles V, VI, VII and VIII would 
contain special provisions of law appli- 
cable to pipeline, railroad, waterway and 
freight forwarder transportation, re- 
spectively, not applicable to all trans- 
portation. 

“Title numbers from IX to XIX, in- 
clusive, could be left for future neces- 
sary additions to the law. 

“Title XX of the act would contain 
specific provisions applicable to users in 
their relationship with for-hire carriers 
by all modes. 

“In the application of the foregoing 
concept all provisions of transportation 
law would be placed in Title II if they 
applied to carriers regardless of mode. 
Proposed provisions not applying to all 
carriers would automatically be tested 
for their effect upon carriers not in- 
cluded. They would be subject to the 
burden of proof that the special provi- 
sion is justified by conditions prevailing 
at the time or by existing trends and 
that they should not apply to all modes.” 


Judicial Review ‘Faults’ 


As for its views on the judicial sit- 
uation, the staff listed the following 
“glaring inconsistencies in judicial re- 
view of decisions” concerning the ICC, 
CAB and FMB: 

“(1) Subject to a few exceptions, judi- 
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cial review of ICC orders is undertaken 
by a three-judge district court; CAB 
orders, and FMB orders under the ship- 
ping act of 1916, are subject to review 
by the circuit courts of appeals. 

“(2) District court decisions on ICC 
orders may be appealed to the Supreme 
Court as a matter of right; decisions of 
a circuit court of appeals on CAB or- 
ders and FMB orders under the ship- 
ping act of 1916 may be reviewed by the 
Supreme Court only as a matter of 
privilege. 

“(3) Although the Department of 
Justice represents the government in be- 
half of all three agencies, ICC has the 
right to intervene at district court level 
and to exercise the right to appeal an 
adverse decision to the Supreme Court, 
notwithstanding the wishes of the De- 
partment of Justice. FMB may inter- 
vene in circuit court review of its deci- 
sions under shipping act of 1916, and 
in petitioning the Supreme Court for 
certiorari of an adverse decision by the 
circuit court. In cases involving CAB 
orders, because the Department of Jus- 
tice has the final responsibility to act, 
the CAB has neither the right to inter- 
vene at circuit court level nor the right 
to petition the Supreme Court for re- 
view of an adverse decision. 


“The foregoing inconsistencies in the 
judicial review of actions by the in- 
dependent agencies responsible for regu- 
lation of transportation are drawn into 
sharp focus, particularly when con- 
sidered with our recommendation ... 
that a single independent agency, to be 
known as the Federal Transportation 
Commission, be responsible for this ac- 
tivity. Even if that recommendation 
should not be adopted immediately, steps 
should be taken at an early date to 
eliminate the statutory differences in 
the jurisdiction of the judiciary, and of 
judicial proceedings, in this area of 
public responsibility. 

“As a minimum step towafd reconcil- 
ing these statutory differences, the Con- 
gress should make provision for having 
judicial review of all decisions arising 
in the economic regulation of transporta- 
tion at the same level of the judicial 
hierarchy. 


New Court Proposed 


“This step can be completed by a 
statutory enactment that would vest 
such review authority in the circuit 
courts of appeals. To insure consistency 
of final judicial determinations in such 
cases, either party should have the right 
to appeal to the Supreme Court for 
further review of an adverse decision by 
a circuit court of appeals. 

“We believe that a further step can 
be taken, not only to facilitate con- 
sistency in judicial review of such cases 
but also to expedite final court decisions. 
This involves the establishment of a 
single Transportation Circuit Court of 
Appeals. 

“The proposed new court’ should 
have exclusive appellate jurisdiction in 
the judicial review of the decisions of 
the transportation regulatory agency. 
The scope and nature of its jurisdiction 
should be clearly limited to that of exist- 
ing courts in their review of CAB and 
ICC decisions, and FMB decisions under 
the shipping act of 1916, because any 
change thereof would place upon the 
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proposed court an unwarranted and un- 
justified responsibility. 

“The proposed court should have ju- 
risdiction to convene anywhere in the 
United States, as did the Emergency 
Court of Appeals. Establishment of this 
new court would tend toward increased 
consistency of judicial review decisions 
in the economic regulation of transpor- 
tation, and further judicial review could 
be limited to certiorari, rather than ap- 
peal, to the Supreme Court. 

“We also recommended that the pres- 
ent statutory provision which permits 
the ICC, and the FMB with respect to 
cases arising under the shipping act of 
1916, to intervene in judicial review of 
their decisions be applied to the new 
Federal Transportation Commission. 

“This can be accomplished either by 
having the Commission named as the 
titular defendant and by extending the 
right to intervene to the Department of 
Justice; or by continuing the present 
practice of naming the United States as 
titular defendant with the commission 
having the right to intervene. If the 
Federal Transportation Commission 
should not be created at an early date, 
it is recommended that interim legisla- 
tive action be taken to grant the CAB 
authority to intervene in the judicial re- 
view of its decisions.” 

The staff proposes that there be three 
to seven judges on the new court, ap- 
pointed by the President and approved 
by the Senate (with initial members to 
be circuit judges “to provide the court 
with a background of experience in judi- 
cial review processes”). The judges 
would have life tenure, the staff suggests, 
adding: 

“Appointees should be members of the 
bar and should have no financial interest 
in any transportation company. In order 
that legally trained commissioners serv- 
ing on the new Federal Transportation 
Commission, as well as qualified practi- 
tioners before it, may have an oppor- 
tunity for future appointment to the 
court, it is recommended that in con- 
junction with any advice the President 
may receive from the Senate prior to 
nomination, informal arrangements be 
made whereby the executive branch may 
submit to the group representing such 
practitioners, for appraisal, the names 
of individuals under serious consider- 
ation for nomination by the President. 
Such action would be consistent with 
existing practices under which the ex- 
ecutive branch receives the comments 
of the American Bar Association and 
other bar groups concerning qualifica- 
tions of individuals being considered for 
appointment to judicial posts.” 


Change in National Policy 


The Doyle group urged the writing of 
a new statement of transportation policy 
after it had asserted in another part of 
the report that: 

“We conclude that the framework of 
the present regulatory policy, which in- 
cludes such things as arbitrarily limiting 
certificates; failing to resolve the ques- 
tion of single ownership of several 
modes; permitting a ‘high-cost carrier to 
meet the rate of the low-cost carrier; 
allowing the objections of competing 
railroads and other self-interest groups 
to prevent consolidation of rail carriers 
to the betterment of the railroad system 
and national service has produced a 
general program of preserving the status 





quo which is in direct opposition to the 
over-all objective of a dynamic trans- 
portation system which can best serve 
the economy and defense of the country. 

“In very recent years this program of 
preserving status quo appears to be 
giving the regulated carriers the oppor- 
tunity to go down further and further 
in their income position and to be en- 
larging the threat of their being over- 
whelmed by private and exempt trans- 
portation. There is general agreement 
that the common carriers of the various 
modes should remain the backbone of 
our national transportation system. 

“It is safe to assume that it is not the 
desire and purpose of Congress or the 
nation that we pursue a regulatory policy 
which can only result in giving the com- 
mon carriers of the several modes an 
equal chance to starve and thus to be 
unable to maintain their predominance 
and their ability to improve as technology 
permits. 

“It is therefore clear that we are ready 
for a third orientation of national policy 
in respect to transportation. It is sug- 
gested then that a brief, clear-cut and 
all-embrasive statement of transporta- 
tion policy to replace that which we have 
in the interstate commerce act should 
read as follows: 


“It is hereby declared to be the na- 
tional transportation policy of the 
Congress to provide for flexible, coordin- 
ated and impartial promotion and 
regulation of all modes of transportation 
engaged in interstate commerce in a 
manner consistent with the primary ob- 
jective of fostering an adequate, coordin- 
ated national transportation system 
having as its nucleus privately owned and 
operated regulated common carriers by 
all modes and so as to provide for 
recognition, development and full real- 
ization of the relative advantages and 
characteristics of each mode _ while 
recognizing as paramount the public 
interest in a coordinated national trans- 
portation system which provides safe 
and adequate service in the most 
economical manner by individual modes 
and by combinations thereof, at just and 
reasonable charges therefor, and without 
unfair competitive practices as between 
carriers; so administered in promotional 
activities as to identify national, regional 
and local needs for transportation de- 
velopment and to satisfy these needs in 
the most economical manner considering 
the relative fitness and the character- 
istics of the several modes, to the end 
that the transportation resources of the 
nation are efficiently allocated; and so 
administered in regulation as to recog- 
nize cost relationships in the adjustment 
of rates and charges, without unjust 
discrimination or undue preferences or 
advantages as between users of trans- 
portation, and to facilitate effective 
means for coordinating transportation 
service, and to foster adjustments in the 
organization and structure of the trans- 
portation system and the component 
modes thereof toward maximizing the 
efficiency of each; to cooperate with the 
several state and the duly authorized of- 
ficials thereof; all to the end that the needs 
of the commerce of the United States, 
of the postal system and of the national 
defense are met. All actions of federal 
agencies in matters affecting transporta- 
tion shall be carried out in accordance 
with the above declaration of policy.” 

The staff’s proposal for the joint con- 
gressional transportation committee fol- 
lowed a lengthy analysis of the numerous 


TRAFFIC WORLD 


present congressional groups concerned 
in one way or another with transpor- 
tation, none of the groups having the 
benefit of centralized files on transpor- 
tation or enjoying the services “of a 
professional group dedicated exclusively 
to continuing study of the relationship 
of government to over-all transportation 
policy.” The staff also said that extensive 
hearings and studies of transport prob- 
lems were conducted from time to time 
by committees having no legislative 
jurisdiction. 

“The real situation,” the Doyle staff 
added, “is that numerous problems in 
the promotion and regulation of trans- 
portation are of such a broad character, 
and are so interrelated and intertwined, 
but so diverse from the standpoint of 
committee jurisdiction, that no single 
committee, either in the Senate or the 
House of Representatives, has adequate 
authority to consider or recommend 
action on any proposal which would 
result in a ‘single package’ treatment 
of the issues. 

“Furthermore, the evidence clearly 
shows that neither the Senate nor the 
House of Representatives has a focal 
point for coordination of pending legisla- 
tion relating to national transportation 
policy and for long-range policy planning 
in this important area of legislative 
responsibility. 

“It is our observation that the Con- 
gress is no better equipped to deal ef- 
fectively with major issues of national 
transportation policy today than it was 
prior to enactment of the legislative re- 
organization act of 1946. 


“To overcome this deficiency and to 
further coordination of transportation 
policy in the government, we recom- 
mend the creation of a joint committee 
on transportation. This joint commit- 
tee should have authority to undertake 
continuous studies of transportation pol- 
icy problems and issues with a view to- 
ward submitting recommendation there- 
on to appropriate standing committees. 
Its professional staff should be avail- 
able to consult with and advise the sev- 
eral legislative committees having ju- 
risdiction over specific areas of trans- 
portation legislation, but the joint com- 
mittee should not have authority to re- 
port legislation. 


“Adoption of this recommendation 
would be a signal step toward further 
organizing the federal government with 
coordination of the promotional and 
regulatory aspect of transportation as a 
major purpose.” 

Elsewhere in the draft report, the 
Doyle staff ranged over a wide variety 
of subjects touching on many elements 
of transportation: One such subject was 
“national survival.” 


Needs for Defense 


“Our national transportation system,” 
the Doyle group says, “is a system in 
name only. It is composed of highly 
competitive and often antagonistic 
modes, each of which is made up of 
individalistic carriers ranging from 
owner-drivers with a single truck to the 
sprawling giants of the railroad indus- 
try. A considerable portion of the total 
capacity, being unregulated, is not ca- 
pable of quick integration into the total 
effort at this time. 

“Tt may be assumed that all of the 
men in control of these enterprises are 
patriotic citizens who, given time, would 
make every effort to do more than their 
share in a crisis. The points are: They 
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do not normally work together. Some 
of them do want to work together in the 
normal course of business. They have no 
experience in responding jointly in a 
coordinated emergency effort of the sim- 
plest kind. It would take quite a while, 
under the chaotic conditions of a sneak 
attack, to weld these diverse interests 
into a coordinated effort. In the mean- 
while , we would waste time and capacity 
which, once gone, could never be recap- 
tured. ... 

“A few of the more obvious specific 
deficiencies are: 


“(1) There are no shipper advisory 
boards organized in the Emergency 
Transportation Agency regions to assist 
in determining civilian requirements. 

“(2) There are no formal or informal 
transportation industry agencies organ- 
ized and working with the ETA regions. 


“(3) There is incomplete acceptance 
in key positions of the idea that a sneak 
attack is possible. Neither is there gen- 
eral understanding of the vitally essen- 
tial nature of transportation to our na- 
tional survival. We were told of one 
OCDM [Office of Civil and Defense 
Mobilization] regional director who will 
not permit transportation to be men- 
tioned in his presence—he is interested 
in shelters. 


“(4) Much of the transportation plan- 
ning to date has been along the lines of 
capacity or throughput studies. This 
‘numbers racket’ is important in plan- 
ning but it only becomes usable after the 
initial shock is over. If we believe in 
first things first we must solve the ques- 
tion of what do we do in each hour after 
the first warning. What happens to 
transportation in motion when the 
whistle blows? 


“(5) There is no foolproof arrange- 
ment to prevent state and, especially, 
local Civil Defense agencies from wreck- 
ing the national transportation effort on 
which so much depends. Local activities 
should control local transportation— 
delivery trucks, transit and taxis, pri- 
vate cars and the like. They cannot be 
permitted to divert or impede the inter- 
city transportation on which the nation 
as a whole must depend. We recognize 
the Constitutional implications affecting 
the police powers of the several states— 
we wonder what would happen if a tank 
truck of jet fuel essential to an air de- 
fense base ran out of gasoline in Califor- 
nia during the five-day period when all 
gas stations are closed under state edict. 
These are problems which, obviously, 
could be straightened out promptly if 
there were no chaos. Under the con- 
ditions of a sneak attack there is reason 
to fear that the national effort could 
fail because of lack of planning, indoc- 
trination and testing between the na- 
tional and local levels, designed to make 
second nature to all concerned the 
proper scope of their activities.” 


Proposals for Emergency 


The staff then made these recom- 
mendations for defense transportation 
policy: 

“(1) The government should make up 
its mind whether to prepare for a sneak 
nuclear attack or not. If the decision is 
negative, we should stop all spending to 
meet that contingency. If we admit the 
possibility of such attack then we should 
do those things within our power to be 
ready for it and to enhance our chances 
of surviving as a de facto government. 


“(2) Assuming the decision is to pre- 


pare ourselves to survive a sneak nuclear 
attack, we should: 


“(a) Demonstrate continuing con- 
cern with the problem at the highest 
executive and congressional levels. In 
matters of national security, the gov- 
ernment must exercise leadership. It 
should not expect the public, including 
industry, to carry the ball. 


“(b) Provide support for the plan- 
ning effort adequate fo do the job. 


“(c) Create a physical capability in 
being to exercise national emergency 
control through established industry 
channels. In this connection, industry 
should not be expected to bear all the 
expense. Physical facilities, including 
standby emergency communications, 
should be furnished by the govern- 
ment. 

“(d) Spell out in precise detail the 
limits of state and local authority 
over elements of the national trans- 
portation system that might, at the 
initial emergency, be within their area 
of territorial jurisdiction. 

“(e) Schedule and conduct exercises 
in sufficient detail to test the work- 
ability of plans and facilities.” 


Answering the question, “Is the United 
States Headed for Another Major 
Transportation Crisis?”, the Doyle staff 
says there are some serious problems 
but that “there is today no general crisis 
in the domestic transportation system.” 
However, the staff indicates concern “for 
the health if not the very existence” of 
the common carriers. 


Common Carrier Problems 


Among specific problems facing the 
common carriers, according to sub- 
divisions in the study group’s report, 
are “growing overcapacity and under- 
utilization of U.S. transportation plant,” 
“declining net income,” “undermainte- 
nance and reduced service capacity,” 
“reduction of service,” “higher financing 
costs,” “higher transportation costs” and 
“the growing competitive struggle.” 

“Technology, uncoordinated and ex- 
panding public aid, shipper bias in favor 
of maximizing competition and certain 
regulatory policies,” the staff continues, 
“have together brought about an exces- 
sive number of carriers and overexpan- 
sion of transportation plant. They have 
set up trends which if continued un- 
abated to 1975 will see private carriage 
rather than common carriage the base 
of the nation’s transportation system. 


“The projections to 1975 of the recent 
trend in public expenditures for all non- 
rail transport facilities and equipment, 
if carried out, will serve to accelerate 
the trends toward overexpansion of 
transport capacity, lower utilization of 
equipment and excessive social invest- 
ment. This in turn will tend to in- 
crease inefficiency and waste and per- 
haps prevent adequate transport capa- 
bility between major industrial centers 
in time of national emergency. 

“The railroads, unable to adjust ex- 
penses to declining volume of business, 
may become government owned. This 
nation will not permit, and properly so, 
the railroads to go by the board. 

“Common carriers as we have known 
them are disappearing in water trans- 
portation, and the highway common 
carriers are losing relative position and 
facing a prospect of higher operating 
ratios. 

“The social investment per ton-mile 
and passenger-mile in transportation 
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service will increase with the continued 
decline of common Carriers. 


Long-Range Outlook 


“It is doubtful if the growing mass 
transportation requirements between ma- 
jor centers of the nation can be ade- 
quately served at any cost by private 
and contract carrier operations. The 
capacity per vehicle and way area re- 
quired and the inherent economy of its 
higher utilization may well require an 
expansion of common carrier facilities 
long before the end of the century. The 
components of the long-range transpor- 
tation problem are: 

“(1) What adjustments in the total 
social investment in transportation facil- 
ities will adequately serve but not 
burden or hinder a growing national 
economy, competing as it is to hold and 
improve its position in the world 
market. 

“(2) What adjustments in regulatory 
policy will insure an equitable basis of 
competition and provide a balanced sys- 
ter which reflects economic fitness and 
adequacy for the public as a whole. 


“(3) Preservation of the common car- 
rier as the base of the transport sys- 
tem requires that policies of aid, control 
and government-industry cooperation be 
directed more effectively to this end. 


“(4) The position of the largest com- 
mon carrier industry, the railroads, is 
especially precarious because it must 
supply its own capital needs for way 
and structures as well as equipment and 
because its traffic, unlike that of pipe- 
lines, is subject to erosion through in- 
tensive and extensive competition. Be- 
cause of the railroads’ importance as the 
pervasive bulk carrier in our transporta- 
tion complex the position of the rail- 
roads and their future is of national 
public interest. If this position is deteri- 
orating under policies formulated when 
the railroads were dominant and mono- 
polistic and alternative modes were com- 
paratively undeveloped, then basic revi- 
sion of national policy is indicated.” 

A large segment of the staff report 
has to do with an item-by-item discus- 
sion of each of the seven major points 
set out in the two resolutions (S. Res. 29 
and S. Res. 244) authorizing the study. 
Those seven points of study, as summar- 
ized by the staff, have to do with “regu- 
lation of transportation,” “government 
assistance and user charges,” “owner- 
ship of one mode of transportation by 
another,” “consolidations and mergers,” 
“the future of intercity railroad passen- 
ger railroad service,” “long and short 
haul” and the “provision of public car- 
rier service in rural areas.” 


View of General Regulation 


In a brief conclusion to the first of 
these points, the staff says: 

“When regulation of transportation 
started there was little or no capability 
to combine the physical characteristics 
of two or more modes of transportation. 
True, there were some early attempts at 
piggyback ... but the experiment was 
limited by the nature of transportation 
itself and by lack of a pervasive highway 
network. 

“Today the capability for physical co- 
ordination exists. There is a growing 
demand for coordinated service on the 
part of many users. There is still, in 
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some quarters, resistance to a truly 
coordinated service in which each mode 
would contribute its maximum potential 
in combination with other modes. There 
is a failure of government promotion 
and regulation to actively foster physical 
coordination. 

“Looking at this question in the light 
of our hypothetical new start, there 
seems to be little question that we 
would adopt the concept of regional 
competing transportation companies, 
each operating several modes. . . . This 
is a far different thing, psychologically, 
from ownership of one mode by another. 
We conclude that, for the present, we 
should approach the goal of coordination 
through regulatory requirements rein- 
forced by promotional inducements 
rather than through common ownership. 
We do not reject the idea of transpor- 
tation companies for the future—when 
evidence indicates that common owner- 
ship would operate for the general good 
rather than for the benefit of a domin- 
ant mode. 


“It is our belief that piggyback is 
but an interim step in the march toward 
interchangeable containers as the pri- 
mary tool of coordination. We do not, 
of course, overlook the possibilities of 
coordination in wuncontainerized bulk 
shipments and in carload shipments by 
water but we believe the principal bene- 
fits, initially, are to be found in the 
coordination of less-than-carload move- 
ments. Government, in the public in- 
terest, should actively foster a contain- 
erization program. 


Push for Containerization 


“Containerization can be fostered 
through governmental promotion and 
through regulation. Both techniques 
should be utilized. 


“Promotion of containerization by gov- 
ernment should take several positive 
courses—each contributing toward the 
objective. The National Bureau of 
Standards should be required to approve 
a family of containers without delay. 
The recommendation of the National 
Defence Transportation Association 
study should be adopted as written or 
as modiued by the bureau. Such action 
would remove the principal roadblock to 
containerization. 


“Second, the government should di- 
rect its shipping agencies, including the 
Department of Defense, to favor car- 
riers offering standardized containers 
whenever appropriate to the nature of 
the shipment. Prior congressional ap- 
proval of this action is indicated. 


“Thirdly, the executive branch should 
design and present to the Congress a 
program for financial assistance, in the 
form of guaranteed loans, to assist es- 
tablished carriers of all modes to equip 
themselves for coordinated service and 
should establish favorable amortization 
conditions for those that do so. 


“The Congress indicated its under- 
standing of the need for coordination 
when it imposed upon railroads the re- 
quirements of interchange and through 
routes and charges. It extended this 
concept when rail and water carriers 
were given the duty of establishing 
through routes and joint rates. 

“The regulatory agency has generally 
failed to use its initiative, as it is directed 
to do, to bring about through rail-water 


routes and charges. Congress has failed 
to direct the establishment of through 
routes and charges in regard to other 
modes of transportation, which under 
present law, is permissive only. Congress 
should correct this deficiency and en- 
force its intent by appropriate legisla- 
tion. The amazing growth of piggyback 
under the handicaps that exist today is 
ample evidence of the national need 
for coordinated service. 

“We have described the type and 
character of regulation in terms of what 
we would prescribe if we were starting 
from scratch under the conditions of 
today and in the light of experience 
going back nearly a century. We do not 
recommend sudden application of drastic 
change. We do believe in giving all con- 
cerned due notice of change and a rea- 
sonable opportunity to adjust.” 


Aid From Government 


As for the second point. on govern- 
ment assistance, the staff listed the 
five following specific areas of “serious 
policy lag between certain promotional 
programs as well as between promotion 
and regulation”: 


“(1) The policy lag between the 
federal-aid highway program being ad- 
ministered by the Bureau of Public 
Roads, especially in urban areas, and 
urban mass transportation which lacks 
federal leadership. 


“(2) The policy lag between federal 
assistance to rivers and harbors im- 
provements for domestic navigation ad- 
ministered by the Corps of Engineers, 
and the economic regulation of rail- 
roads by the ICC, gives an example of a 
domestic navigation improvement spon- 
sored by local interests to depress al- 
legedly excessive rail rates—indeed a 
costly device to overcome apparent dis- 
crimination in rail rates. 


“(3) The policy lag between the 
federal-aid highway program and 
economic regulation of the abandonment 
of service by the railroads, with special 
reference to the construction of high- 
way-railroad grade separations, in aid 
of transport safety, across railroad lines 
subject to early abandonment. 


“(4) The apparent lag within air 
transportation and between it and other 
transportation programs arising from 
the FAA proposal for development of a 
supersonic commercial air transport 
plane before 1970 in the absence of justi- 
fication of public need for such aircraft. 

“(5) The policy lag between the 
federal-aid highway program and the 
rivers and harbors program for domestic 
navigation, with special reference to 
navigational clearance requirements for 
highway bridges.” 


User Charge Discussion 


As for user charges, the staff recom- 
mends that each class of highway user 
should contribute its proportionate share 
of the total cost of the highway program, 
that an airway trust fund should be set 
up along lines of the present highway 
trust fund, that the 2-cent-a-gallon 
aviation fuel tax be extended to include 
jet fuel and that Congress establish a 
user charge program for waterway trans- 
portation, with a waterway trust fund 
set up. 

“Two significant problems exist with 
respect to the coordination of user 
charge programs herein above recom- 
mended,” the staff continued. “One deals 
with the proposals, made by highway in- 
terests, that waterway users pay all or 
part of the cost of the navigational in- 
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crement to the cost of highway bridges. 
The other involves our proposal to trans- 
fer certain excise taxes collected from 
highway sources, from the_ general 
treasury, where they now flow, into the 
highway trust fund. 

“As indicated elsewhere in this re- 
port, in recent years highway interests 
throughout the country have become in- 
creasingly aware of the _ substantial 
amounts they have been required to pay, 
from public funds derived from highway 
user sources, for apparent excessive 
navigational clearances in bridges for the 
sole benefit of a small percentage of 
waterway users. 


“They have been advocating a change 
in the basic legislation governing navi- 
gational clearances for bridges to insure 
that the over-all public interest, rather 
than the special interest of water navi- 
gation, is protected (see S. 1126, H.R. 
7153 and H.R. 8962, Eighty-sixth Con- 
gress). They also have been advocating 
that the waterway users who desire ex- 
traordinary navigational clearances in 
highway bridges should be required to 
pay all or a part of the navigational in- 
crement to the cost of bridge construc- 
tion, operation and maintenance. In 
certain areas, naval requirements con- 
tribute to bridge costs to a much greater 
extent than does commercial waterway 
traffic. 

“We recommend the following actions 
to the Congress: 

“(1) Enactment of legislation along 
the lines of S. 1126, H.R. 7152 and H.R. 
8962, Eighty-sixth Congress. 

“(2) Establishment of a statutory re- 
quirement that waterway users who de- 
sire extraordinary navigational clearance 
under bridges pay 50 per cent of the in- 
cremental cost of those clearances, in- 
cluding 50 per cent of the cost of main- 
taining and operating the movable spans 
included in future bridges. Federal 
agencies having vessels which need 
greater clearances than required for 
commercial navigation should pay 50 per 
cent of their incremental share of the 
cost.” 


Common Ownership Topic 


Moving on to the “common owner- 
ship” question, the staff says: 

“We recommend that the expert body, 
the regulatory agency, be allowed to 
determine whether ownership of one or 
more modes or an extension of the 
present ‘auxiliary and supplemental’ 
test for a particular carrier of any 
mode is in the public interest. As a 
matter of fact, the Interstate Commerce 
Commission presently can determine, 
notwithstanding any other law, whether 
a merger or consolidation (which would 
amount to a restriction of competition 
or a tendency toward monopolization 
in violation of the anti-trust laws if 
done by business, in general) can be 
entered into by a carrier if the net 
effect is to further the objectives of our 
national transportation policy and the 
Commission finds that it is consistent 
with the public interest. 

“Certainly, if it can be trusted with 
such a grave decision, it can be charged 
likewise with the determination whether 
in any case it is in the public interest 
for a carrier of one mode to own or 
control a carrier of another mode. 


“No one claims that removing these 
restrictions upon railroads will imme- 
diately solve their problems. In fact, 
it is not to be expected that the regula- 
tory agency initially would grant many 
requests by railroads to own carriers 





January 


of other 
of such 
“Rail 
stricted 
field, bt 
limited 
threater 
can carl 
going ii 
when 2 
notoriou 
“Ther 
coordin: 
ices off 
highly 
transpo: 
toward 
dinatior 
by most 
its desi 
a limit 
305 (b) 
establis! 
and wa’ 
upon re 
“It hi 
duty h 
it has 
possible 
rates s 
delayed 
until, ° 
always 
which 
appeare 


Take! 
merger: 
of the 
whole | 
in orde 
basis fe 
terest. § 
of pres 

a + 
intende 
cases © 
carrier 
ship o! 
true or 
plated 
cording 
adequa 
such 1 
point « 
to effec 
volunta 
the poi 
control 
tion of 
ests of 
primar 
promot 

(2) 
the Co 
ment 
brough 
found | 
the rec 
plete p 
railway 
into a] 
comple 
to the 

(3) 
provid 
solidat 
owners 
of the 
parties 

(4) 
dure 
by the 
posed 

(5) 
not pr 








WORLD 


bridges. 
) trans- 
d from 
general 
nto the 


his re- 
nterests 
ymme in- 
stantial 
to pay, 
iighway 
ecessive 
for the 
tage of 


change 
y navi- 
» insure 
rather 
r navi- 
6, H.R. 
h Con- 
ocating 
sire ex- 
ices in 
ired to 
nal in- 
mstruc- 
ce. In 
ts con- 
greater 
aterway 


actions 


1 along 
id H.R. 


ory re- 
vho de- 
parance 
the in- 
ces, in- 
f main- 
e spans 
Federal 
1 need 
ed for 
7 50 per 
of the 


p 
owner- 


rt body, 
wed to 
one or 
of the 
mental’ 
of any 
As a 
mmerce 
ermine, 
vyhether 
1 would 
petition 
lization 
laws if 
can be 
he net 
} of our 
nd the 
nsistent 


‘d with 
~harged 
vyhether 
interest 
own or 
le. 


x these 
imme- 
n fact, 
regula- 
t many 
arriers 





January 7, 1961 


of other modes, even if a large number 
of such applications were made. 

“Rail carriers now have the unre- 
stricted right to enter into the pipeline 
field, but they have done so on a very 
limited scale. Some rail carriers are 
threatened seriously by pipelines which 
can carry soft coal and still they are not 
going into the pipeline business. Even 
when allowed to do so, rail carriers are 
notorious for not diversifying... . 

“There is no question that physical 
coordination or integration of the serv- 
ices offered by the various modes is a 
highly desirable development in our 
transportation system and a first step 
toward common ownership. Such coor- 
dination has been advocated for years 
by most students of transportation, and 
its desirability has been recognized to 
a limited extent by section 1(4) and 
305(b) of the interstate commerce act 
establishing a duty on the part of rail 
and water carriers to publish joint rates 
upon reasonable application therefor. 


“It has been noted, however, that this 
duty has been evaded far more than 
it has been fulfilled. Evasion has been 
possible because application of the joint 
rates sought has in some cases been 
delayed through protracted court action 
until, when finally approved, as has 
always been the case the traffic for 
which the rate was intended has dis- 
appeared.” 


Consolidations, Mergers 


Taken up next were consolidations and 
mergers, the staff calling for removal 
of the “uncertainty that surrounds the 
whole question of railway unifications” 
in order to provide a more workable 
basis for unifications in the public in- 
terest. Some of the “outstanding defects” 
of present law, the committee says, are: 


“(1) Paragraph (2) of section 5 was 
intended to be applicable only in the 
cases of acquisitions of control by one 
carrier of another through stock owner- 
ship or lease which do not involve a 
true or substantial unification contem- 
plated by the transportation act. Ac- 
cordingly, its provisions are wholly in- 
adequate as a means of bringing about 
such unifications not only from the 
point of view of the carriers desiring 
to effectuate the congressional policy of 
voluntary consolidations, but also from 
the point of view of the supervision and 
control by the Commission, the protec- 
tion of minority interests and the inter- 
ests of other carriers, and, what is of 
primary importance, the protection and 
promotion of the interests of the public. 


“(2) The unifications contemplated by 
the Congress at the time of the enact- 
ment of the existing law cannot be 
brought about, for the Commission has 
found it impossible to comply fully with 
the requirements that it prepare a com- 
plete plan for the consolidation of all the 
railway properties in the United States 
into a limited number of systems, and the 
completion of the plan is a prerequisite 
to the approval of any such unification. 

“(3) Only one type of unification is 
provided for, namely, a corporate con- 
solidation into one corporation for 
ownership, management and operation 
of the properties of the carriers that are 
parties to the unification. 


“(4) No provision is made for a proce- 
dure under federal law to be followed 
by the carriers in bringing about a pro- 
posed unification. 

“(5) Unifications under state law are 
not prohibited. 


“(6) The requirement that the secu- 
rities of the new corporations shall not 
exceed the value of the properties sought 
to be consolidated as ascertained by the 
Commission under section 19a is a con- 
dition which has materially hindered the 
Commission in its preparation of its 
complete plan. 

“(7) No provision is made for deter- 
mining the rights and remedies of dis- 
senting stockholders or of the carriers 
who are not orginally joined in a pro- 
posed consolidation. 

“(8) Inadequate provision is made for 
safeguarding the interest of the public.” 


Six Merger ‘Principles’ 

The staff then recommended a six- 
point program of basic principles it said 
should applied in merger cases. They 
were: 

“(1) General consolidation must be 


approached on a national or regional 


basis. 

“(2) Effective intramodal competition 
should be preserved between the mini- 
mum number of systems where traffic 
justifies. 

“(3) Rail monopoly should result in 
restricted areas where traffic flow is in- 
adequate to support competition. 

“(4) No obstacle should be placed in 
the way of joint use of facilities by the 
competing systems where economy and 
service advantages justify. 

“(5) No system involved in a pro- 
gram of general consolidation should be 
required to absorb a carrier or portion 
of a carrier which it did not consider 
desirable or useful. 

“(6) The over-all public interest 
should supersede that of participants 
or of opposing interests in the consoli- 
dation.” 


Rail Passenger Picture 


Summarizing its views on the next 
point, that of rail passenger service, the 
staff wrote: 


“Tt is clear that post-war expense- 
revenue trends have been adverse in 
their effects on carrier profits. .. . The 
effect of this squeeze on net profits has 
been magnified by the traffic declines 
of the bus and rail carriers and by the 
continuous cycles of re-equipment in the 
airline industry. 

“The federal response to the lack of 
carrier profitability has been along two 
routes. The first is the special case of 
local-service airlines which receive direct 
operating subsidy. . The other im- 
portant step was to provide for federal 
control of rail passenger train discon- 
tinuances as part of the transportation 
act of 1958. This has unquestionably 
aided in reducing the rail passenger de- 
ficit. 

“However, it is essentially an expedi- 
ent policy and makes no contribution to 
the long-run solution of the rail pas- 
senger business unless that solution is 
complete discontinuance of the service. 


“The common carriers of passengers 
are faced with having to provide a com- 
pleteness of service traditionally borne 
by carriers having a monopoly, or at 
least a reasonable amount of regulatory 
protection from the inroads of free com- 
petition. Regular service to a large num- 
ber of loss or marginal stations must be 
supported by the profitable stations on 
a transportation system. Limiting com- 
petition is the only way to protect and 
assure the necessary earnings to support 
this ‘public convience and necessity." 


“Due to the growth of private trans- 
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portation, through the stimulus of local 
and federal public investment programs, 
this protection can be no longer ex- 
tended. Today’s situation will clearly 
require more regulatory flexibility and 
more aggressive and fast-moving carrier 
management if the public carriers are 
to provide a reasonably complete ser- 
vice without subsidy. Thin traffic routes 
providing a service for public conveni- 
ence will undoubtedly become fewer and 
fewer as profits are less able to sustain 
the burden.” 


Section 4 Debate 


“Long and short haul” was the next 
subject aired by the staff. After setting 
out the prohibitions in section 4 of the 
interstate commerce act, the staff dif- 
fered with the railroad position that 
section 3(1), forbidding discriminatory 
practices in regard to users or localities, 
as making the protection of section 4 
unnecessary. The staff said that section 
3(1) specifically “does not apply to dis- 
crimination against traffic of another 
carrier,” and therefore obviously was no 
protection in intermodal competition. 

Also, the staff pointed out that the 
shipper had the burden of proof under 
section 3(1). 

“It follows from the foregoing,” the 
staff concluded, “that a condition prece- 
dent to repeal of section 4 of the act is 
material modification of the last sen- 
tence of section 3(1) to make that sec- 
tion applicable to intermodal competi- 
tion and to place burden of proof upon 
the carrier seeking authority to dis- 
criminate. 

“If the recommended program for a 
cost-related pricing policy as proposed 
in part VI of this report is implemented, 
we believe that section 4 of the act would 
no longer be required and should be 
repealed. In the interim, it is strongly 
recommended that section 4 of the act 
be retained as written prior to 1958 and 
that the sense of the Congress be ex- 
pressed that equalization of intramodal 
circuity through relief from provisions 
of section 4 be limited to that circuity 
which, in the judgment of the regulatory 
agency, results only in negligible in- 
creased cost to the national economy; 
and further that it is the sense of the 
Congress that the prohibitions of sec- 
tion 4 as they pertain to intermodal 
competition be not waived by the regu- 
latory agency in the absence of an affir- 
mative showing of long-run public bene- 
fit to be expected therefrom. 

“In this connection, we do not con- 
sider below-cost service to benefit the 
public in the long run.” 


Rural Transport Aspects 


And, in commenting on rural trans- 
port, the Doyle staff’s conclusions, in 
part, were as follows: 


“(1) There is substantial evidence of 
declines in both rail and bus passenger 
service in rural areas. 

“(2) There is much less clear evidence 
of the decline of freight service by pub- 
lic carrier except in the New England 
region. 

“(3) Current trends in population dis- 
tribution and location of industrial pro- 
duction show increasing concentration in 
the metropolitan areas and shifts away 
from rural areas. 


“(4) There are insufficient data now 
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available to make soundly based policies 
for rural service. 

“(5) The existing passenger, mail, 
express and freight traffic in rural areas 
is commonly distributed to several dif- 
ferent private and common carrier 
modes and companies, including mail 
contractors. 

“(6) Federal transportation purchas- 
ing should support common carriers to 
the maximum reasonable extent. 

“(7) Rural traffic moving on other- 
than-common-carrier trucks should be 
reduced as much as possible if a public 
policy of encouraging common carrier 
trucking service is adopted. 

“(8) There is not a forum for resolving 
the small shipment problem in the 
United States. 

“(9) Another public decision beyond 
the scope of the present study is the 
relative importance of the fastest-pos- 
sible mail delivery v. a slower operation 
allowing retention of passenger trains 
and buses. 

“(10) The federal excise tax on pas- 
senger tickets should be repealed. 

“(11) State regulatory commissions 
should recognize their individual re- 
sponsibilities to assist and promote the 
continuation of financially sound rural 
service.” 


Rate Policy ‘Objectives’ 

A substantial part of the staff report 
was devoted to transportation pricing. 
Its 18-month studv, the staff said, had 
led it to four major objectives of rate 
policy and five proposals for rate- 
meking purposes. 

“We have concluded,” the staff said, 
“that sound objectives of rate policy 
include: 

“(1) The right of carriers to reflect 
appropriate costs in their rates. 

“(2) The economist’s concept of long- 
run marginal cost as the appropriate 
cost concept. 

“(3) Restraint of competitive rate 
making when it distorts appropriate 
rate-cost relationships, and the ration- 
alization of competitive relationships on 
the basis of long-run marginal cost 


relationships. 
“(4) Attempts to promote desirable 
forms of coordinated transportation 


service between the various modes by 
appropriate modifications of rate-making 
practices. 

“In a period of change such as that 
through which the transportation indus- 
try is now passing, it is necessary to 
establish goals as guidelines for specified 
policy. The emphasis in this report on 
the desirability of policies which produce 
rates reasonably related to costs is in- 
tended to provide such a guideline. 

“It must not be expected and it is 
not here advocated that specific rate 
policy under present conditions can or 
should produce rates closely related to 
long-run marginal costs. What is to be 
expected is that present policy will 
encourage changes in rates which will 
move in the direction advocated. 


Rate-Making Rules 


“Specific rules for rate making which 
should help encourage the development 
of rates suitable for modern transporta- 
tion conditions are listed below. The aim 
of regulation should be to insure that 
freedom to make competitive rates tends 
to produce rates reasonably related to 
long-run marginal costs as defined in 


this part. The following specific rules for 
rate making should help to produce this 
result: 

“(1) Rate changes which result in 
rates that depart further from fully dis- 
tributed cost than at present may be 
presumed to produce rates unreasonably 
related to costs, unless specific evidence 
can be presented to demonstrate that 
such rates are reasonably related to 
long-run marginal costs. 

“(2) The long-and-short-haul provi- 
sions of section 4 of the interstate com- 
merce act should be extended to apply 
equally to all modes. Relief therefrom 
should not be extended to permit ‘meet- 
ing the competition’ but only when justi- 
fied on the basis of cost considerations. 

“(3) No carrier should be required to 
price his services above fully distributed 
cost or long-run marginal cost, which- 
ever is higher, to protect the traffic of 
another carrier. 

“(4) In cases involving intermodal 
competition, pricing below the full cost 
of providing service by one mode which 
forces carriers of other modes to price 
below fully compensatory levels shall be 
presumed to be unfair unless it can be 
demonstrated that such prices are not 
below long-run marginal costs. 

“(5) Divisions of joint rates should be 
reasonably related to the fully distrib- 
uted or long-run marginal cost of all 
carriers providing the service, and rate 
policy should encourage service over 
routes which will minimize the total cost 
of providing the service.” 


Transportation Taxes 


The staff reviewed the transportation 
tax structure and the prominence of 
the state ad valorem property tax in 
that structure, asserting that “there is 
much to support the position that ad 
valorem property taxes on interstate 
carriers, particularly on their private 
rights of way should be relieved. .. .” 
The staff said that such taxes were dis- 
criminatory as between taxpayers in the 
same jurisdiction and that they resulted 
in unfair competitive advantage to those 
carriers not so taxed. 


“The first major tax measure capable 
of political fulfillment,” the staff said, 
“recommended for Congressional action 
to equalize competitive opportunities for 
our nation’s transportation carriers, is 
legislation to exempt right of way of 
railroads and pipelines from ad valorem 
property taxation by the states. 

“The exemption contemplated is the 
conventional exemption, sometimes 
granted in the early building era of the 
railroads, of land within a defined right 
of way of these carriers. . 


“The exemption is recommended to 
take effect gradually over a period of 
ten years to permit state and local 
governments to adjust to the tax loss. 
Mechanics to do this might include use 
of the Interstate Commerce Commis- 
sion’s ‘Elements of Value’ for a base 
year, as for example, 1960, to fix values 
of the right-of-way. 

“Each succeeding year the value of 
that property would be construed to be 
reduced 10 per cent, until at the end 
of the 10-year period the right of way 
land value would be construed to have 
no value for ad valorem or ‘in lieu’ tax 
purposes. Acquisitions of new right of 
way property would be immediately 
exempt. The sale of right of way prop- 
erty would not affect the exemption 
schedule.” 


The staff said it did not consider that 
government purchase and ownership of 


TRAFFIC WORLD 


right of way of railroad and pipeline 
property was in the public interest 
“despite the apparent equality of making 
all highways of commerce public way.” 

“Railroads and pipelines require ex- 
clusive use of way,” the staff said, “as 
contrasted with water, air and roadway, 
which have multi-purpose traffic, there- 
fore, no good case is apparent for pub- 
lic expenditure for purchase and main- 
tenance of this private way due to the 
restricted use to which it would be put.” 

As an alternative tax proposal, the 
committee staff suggested a federal law 
which would declare “unjust” the as- 
sessment, by a local taxing power, of 
property owned by a common carrier 
“at a value which bears a higher ratio 
to the true market value of such prop- 
erty than the assessed value of all other 
property in the taxing district subject 
to the same property tax levy... .” 

“Action by the Congress on either or 
both of the recommendations,” the staff 
said, “ie. exemption on right of way 
taxes for railroads and pipelines and 
the anti-discrimination tax bill for all 
interstate common carriers, would be 
significant measures in relief of unduly 
burdensome state taxes on interstate 
commerce and would mark that assump- 
tion of control by Congress in the field 
of taxation of interstate commerce so 
vital to unhampered commerce between 
the states.” 


Government Traffic 


Concerning the government’s use of 
transportation, the staff asserted: 

“We subscribe to the general policy 
that government should not compete 
with private enterprise unless peculiar 
circumstances _ justify. This policy 
should be extended to all aspects of gov- 
ernment activity—not only to transpor- 
tation—and should be applied uniformly 
and in consideration of only the na- 
tional, as opposed to local or limited, 
interest. 

“We believe that the Congress has a 
responsibility to express this policy 
clearly, without equivocation, and then 
to stand behind it in all respects. 

“We recommend that the executive 
branch publish directives in accordance 
with the congressional policies so ex- 
pressed. Such directives should con- 
tain broad guidance from the higher 
levels and become progressively more 
specific at the lower levels of organi- 
zation. 

“Further we recommend that the Con- 
gress conduct periodic review of the ‘do- 
it-yourself’ operations of government 
agencies independently of outside pres- 
sure or demand to assure itself of com- 
pliance with policy. Such review should 
be particularly directed at the mission 
of the agency concerned, to verify that 
it is currently in accord with the most 
recent plans and objectives and at the 
Objectivity of the reasoning used to 
justify the government operation. In 
the process the Congress should satisfy 
itself that the operations conducted are 
limited to those required to achieve the 
objectives. 

“Finally, we recommend that the de- 
cisions of governmental agencies to 
operate commercial-type activities be 
published together with the analysis 
leading thereto as a matter of public 
interest. ... 


Section 22 Rates 


The staff also reviewed the legislative 
history of section 22 rates stating the 
“pros and cons” concerning such rates 
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and commenting in detail on various 
studies made over the years. Summing 
up its conclusions on section 22 rates, it 
said: 

“Tt is quite apparent, based on esti- 
mates made in this report, that section 
22 is being used quite extensively by 
government agencies, and accordingly 
has a decided impact on regulated rail- 
roads and motor carriers of freight. 


“At present, there is no effective way 
to keep the proportion of the govern- 
ment’s traffic that moves on section 22 
quotations (23 per cent as a minimum 
estimate in terms of expenditures) from 
increasing if either government traffic 
officials decide to exploit this privilege 
or regulated carriers experience greater 
difficulty in getting commercial traffic 
and thus start bidding aggressively 
among themselves for the government’s 
traffic as has happened under Civil 
Aeronautics Board exemptions in trans- 
oceanic air movements.... 


“Federal, state and municipal govern- 
ment agencies, as representatives of the 
public interest, should adopt and adhere 
to the soundest possible policies when 
procuring transportation services of 
carriers that are regulated in the public 
interest. 

“Since these policies should clearly be 
designed to strengthen our regulated 
transport system, the provisions in sec- 
tion 22 which extend to such agencies 
the right to obtain, beyond supervision 
of a neutral regulatory body, special re- 
duced rates from these carriers should 
be repealed. 

“However, to prevent any undue hard- 
ship and to permit affected government 
agencies to adjust section 22 rates to 
reasonable commercial levels, all existing 
quotations could remain in effect for a 
period of not to exceed one year, follow- 
ing repeal....” 


Private Carriage 


The committee staff discussed private 
carriage and the so-called “gray area” 
of transportation in great detail. Con- 
cerning private carriage four general 
conclusions were stated as follows: 


“Our first conclusion is that the deci- 
sion of a person to engage in private 
carriage, for reasons satisfactory to him- 
self, should not be subject to government 
restraint... . 

“Our second conclusion is that public 
interest in private carriers extends only 
so far as public safety and the health 
of regulated for-hire carriers requires. 
The profitable or unprofitable operation 
of private carriers should not be a mat- 
ter of public concern... . 


“Our third conclusion is that restric- 
tive regulation which prevents regulated 
carriers from meeting reasonable service 
requirements should be amended... . 


“From the foregoing we draw our 
fourth conclusion that it is contrary to 
the public interest for private carriers 
to subsidize their private operation 
through participation in for-hire trans- 
portation. ...” 

Concerning private carriage, the staff 
recommended that Congress redefine the 
term “private carrier of property” and 
that the definition include the following 
points: 

“(1) The private carrier is primarily 
engaged in a business other than trans- 
portation. 

“(2) The property which he transports 
is his own and is of such nature as to 
be directly incident to his business other 
than transportation. 


“(3) The vehicle is owned or exclu- 
sively controlled by the private carrier. 

“(4) The vehicle is manned by a 
bona fide employe or employes of the 
private carrier, and that the fulfillment 
of these requirements be a condition 
precedent to exemption from economic 
regulation as a private carrier.” 

The staff also recommended legislation 
empowering and directing regulatory 
agencies to enforce the restrictions on 
private carriage. It also recommended 
that the proposed Department of Trans- 
portation be required to register trans- 
portation equipment moving in inter- 
state commerce including that of regis- 
tered private carriers. 


Exemptions From Regulation 
In a section dealing with exemptions 
from regulation, the staff emphasized the 
problems of agricultural exemptions, 
asserting: 
“First, a more liberal policy of extend- 


ing operating rights or regulated carriers" 


is necessary. Restriction of operating 
rights has prevented carriers from prov- 
ing their ability to meet the needs of 
perishable food marketing. 

“Second, interstate for-hire carriage 
of agricultural commodities beyond the 
point of first entry into commerce should 
be brought under regulation gradually 
as regulated transportation demonstrates 
its ability to provide the flexible services 
required.” 

On bulk commodity exemptions, the 
staff suggested the establishment of a 
category of for-hire water carriers 
licensed to transport bulk commodities 
only and required to hold out such 
service to the general public. Such a 
license should require a showing of fit- 
ness and ability only with no requirement 
to prove public convenience and necessity. 
Licensed bulk carriers should be required 
to file a schedule of minimum rates sub- 
ject to standard tariff filing procedure 
and approval. The staff also recom- 
mended repeal of the present bulk 
exemption in section 303(b),(c)(d) of the 
interstate commerce act. 


The staff’s general statement on ex- 
emptions was summed up as follows: 


“We recommend that exemption from 
regulation, with certain -exceptions, be 
gradually eliminated in the national 
public interest.” 

The staff recommended a detailed 
investigation of the “question of limita- 
tion of highway operating authorization 
and its effect upon national transporta- 
tion costs. Such an investigation, it said, 
should be conducted under a congres- 
sional requirement that “a program of 
gradual readjustment toward maximum 
efficiency of operation be developed, while 
preserving service to affected users.” 


Motor Vehicle Size 


Discussing the size and weight of high- 
way motor vehicles, the relationship of 
such to highway costs and the over-all 
cost of transportation, the staff urged 
that Congress provide “a suitable high- 
way user charge system to insure that 
each class of vehicles pays its propor- 
tionate share of highway costs.” It fur- 
ther recommended - that adoption of 
maximum loadings “be deferred until 
legislative action has been taken to insure 
that heavy motor vehicles pay not only 
for their equitable share of new highway 
facilities but also the share of the cost 
of improving existing highways. .. .” 

The staff called for standardization of 
rates in piggyback service asserting: 


“Standardization of rates is badly 
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needed under all piggyback plans. To- 
day there is little reason to be found in 
the pricing of piggyback services. 
“Under plan I motor rates are used 
and the shipper does not share in the 
economy of rail line-haul. Under plan II 
rail rates are used for what may amount 
to the identical service from the shipper 
viewpoint. In plans III and IV the 
rails charge a set rate from ramp to 
ramp. Inasmuch as the rails under all 
plans are getting business that in a 
large measure would otherwise go on 
the highway, it appears van or con- 
tainer rates on a graduated scale ac- 
cording to distance, which would reflect 
advantages to the shipper, would give 
this new transportation phase the soli- 
darity it requires for sound growth.” 


Rate Suspensions 


Concerning rate suspensions, the staff 
urged the immediate adoption of the 
following rule of rate making “as a 
criterion in suspension actions pending 
the time that implementation of cost 
related pricing renders suspension an 
unusual rather than a regular practice”: 


“When a protest is filed against a pro- 
posed rate which departs further from 
the fully distributed costs of the propo- 
nent than does the existing rate the 
proposed rate should, in the absence of 
compelling reasons to the contrary, be 
suspended pending investigation and 
decision thereon. When the proposed 
rate is closer to the fully distributed 
cost than the existing rate is should 
not normally be suspended.” 


The staff also recommended that a 
successful litigant carrier in a suspen- 
sion case be required to post bond, as a 
condition of the suspension, “to reim- 
burse the losing litigant carrier for 
damages resulting from the suspension, 
in the event the suspension action is 
reversed. .. .” 

The staff also recommended that the 
Congress direct a detailed study of a 
program to maximize the efficiency and 
minimize the costs of freight car opera- 
tion incident to any action it might 
take on the national rail freight car 
problem. 

“This study,” the staff said, “should 
explore in depth the concept of a na- 
tional car pool, including pooled mainte- 
nance, storage and car building and the 
application of pooling to standardized 
containers for intramodel and _ inter- 
model interchange... .” 


All Cargo Jet Development 
Initiated by Air Force, FAA 


The U.S. Air Force and the Federal 
Aviation Agency have announced the in- 
itiation of an Air Force program for 
the development of an all-cargo aircraft 
designed to meet civil standards and 
fulfill the needs of both the military 
and commercial carriers. 


The Air Force, whose fiscal year 1961 
program includes a total of $30 million 
for this project, has invited the aero- 
space industry to bid on the develop- 
ment of a long-range air transport that 
will incorporate common design features 
to meet military and civil requirements. 
The program will involve the develop- 
ment of a transport with a maximum 
cargo capacity of 70,000 pounds and a 
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capability of taking off fully loaded 
from a 6,000 foot runway. 

The new plane is to be powered with 
turbofan jets and will feature truckbed 
height loading. In the military version, 
it will also have provisions for air 
dropping parachute troops and heavy 
equipment. Other specifications are a 
20,000 pound cargo capacity for trans- 
Pacific and a 50,000 pound cargo ca- 
pacity for trans-Atlantic flights. The 
aircraft will be developed in such a 


manner that it will be suitable for im- 
mediate FAA certification as a com- 
mercial carrier. 

The specifications for the long range 
transport are the result of coordination 
between the Air Force and the Federal 
Aviation Agency. The new aircraft is 
part of the program to modernize the 
Military Air Transport Service (MATS) 
with long range jet transports. The FAA 
considers the project as representing 
a significant step toward the promo- 
tion of air commerce by providing a 
specially designed, efficient cargo air- 
craft for domestic and international 
cargo services. 


British Government to Write Off 
400-Million-Pound Railway Deficit 


Plan for Reorganization of Great Britain’s Nationalized Transport 
Undertakings Would Put Another 800 Million Pounds of Railway Debt 
‘In Suspense.’ Independent Boards to Replace Transport Commission. 


The British taxpayer will have a 
new burden of 1,200,000,000 pounds 
(the British pound is worth $2.80) 
placed on his shoulders if Parliament 
agrees to a plan for the “Reorgani- 
zation of the Nationalized Transport 
Undertakings” proposed by the Min- 
istry of Transport in the light of 
what the Ministry terms an “un- 
realistic” expectation that the rail- 
ways will be able to meet existing 
liabilities. 

The 400 million pounds to be written 
off was said to be “on account of reve- 
nue losses” to the railways, which the 
Ministry said could not be recovered. 
The 800 million pounds to be placed “in 
suspense” represents investments prior 
to 1955; the Ministry said that without 
doubt some of those investments would 
have to be written off, but that exist- 
ence of the suspense account would en- 
able the Exchequer to obtain some re- 
turn if railway finances improved 
sufficiently. 

Thus, the Ministry said, the railways 
would immediately be relieved of respon- 
sibility in respect to the total of those 
two items—1,200,000,000 pounds. 

The total debt of the transport indus- 
try at the end of 1959, the Ministry said, 
stood at 2 billion pounds. After provid- 
ing for the 1,200,000,000 pounds as afore- 
mentioned, the board said that 400 mil- 
lion pounds of railway debt, incurred 
since the beginning of a railway modern- 
ization program in 1955, and another 
400 million pounds of debt attributable 
to other than railway activities, would 
be retained as interest-bearing obliga- 
tions. 

The Ministry said that the plan was 
for an interim period of five years and 
that there would be need for further 
help from the Exchequer in that period. 


The Ministry said that the users of 
transportation must be prepared to pay 
increased rates and fares and that work- 
ers in the transport industries must be 
prepared to increase their productivity. 
It said that the railways must try to 
eliminate an operating loss of 60 mil- 
lion pounds a year “and to move over 
the next five years into a position in 


which they can meet out of their own 
revenues” interest charges on the re- 
tained 400 million pounds of debt, “su- 
perannuation funds [pension funds] and 
savings bank deposits” and new bor- 
rowings for capital expenditures. Those 
charges, the Ministry said, might 
amount to 60 million or 70 million 
pounds a year at the end of the five- 
year period, depending on the level of 
new borrowings and the rate of interest. 


New Organization Plans 

In addition to proposing recapitaliza- 
tion of the transport debt, the Transport 
Ministry proposed that each of the 
“main activities” of the present British 
Transport Commission—which would be 
abolished—be managed by a separate 
board holding its own assets and respon- 
sible for its own debt. The members of 
these boards would be appointed by the 
Transport Minister and would be subject 
to his direction. He would be aided by 
a Nationalized Transport Advisory 
Council, which would consist of the 
chairmen of the new boards. Those new 
boards would be the British Railways 
Board; the London Transport Board; 
the British Transport Docks Board; the 
Inland Waterways Authority and a 
Holding Company. 

Throughout the plan the fact that 
“the heart of the problem is the rail- 
ways” is stated or indicated by the fig- 
ures relating to the experience of the 
railways under nationalization. 

The 400 million pounds of railway 
debt which is to be retained as an inter- 
est-bearing debt is described as the 
equivalent of the “written down book 
value of the railways’ investment since 
modernization began in 1955.” 

The plan further provides that under 
the new circumstances the railways 
should not be subjected to out-of-date 
restrictions and that they would be 
freed from statutory control over their 
charges, except for fares in the London 
passenger transport area. 

Necessary legislation will be asked at 
the next session of Parliament. 


Text of Proposal 


The text of the “White Paper” which 
announced the proposals follows: 

“1. Her Majesty’s government, having 
reviewed the position and prospects of the 
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nationalised transport undertakings’, 
now put forward their proposals for the 
future structure, working and financial 
reorganisation of these undertakings. In 
reaching their conclusions, the govern- 
ment have been assisted by the advice 
they have received from the Special Ad- 
visory Group on the British Transport 
Commission. They have also taken into 
full account the report on British Rail- 
ways from the House of Commons Select 
Committee on Nationalised Industries 
and the views of the British Transport 
Commission and the Trade Unions. 


The Government’s Aim 


“2. The government’s aim is that the 
nationalised transport undertakings shall 
be soundly based both in organisation 
and finance, providing efficient services 
to industry and the public, and giving a 
good livelihood and worthwhile jobs to 
those who work in them. 

“3. There is much to do and a long 
way to go. By the end of 1960 the deficits 
of the British Transport Commission 
will have reached a total of about 500 
million pounds, the rate of the annual 
deficit is now about 100 million pounds. 

“4. Sweeping changes will be needed. 
Effort and sacrifices will be required 
from all. The public will have to be pre- 
pared to face changes in the extent and 
nature of the services provided and, 
when necessary, in the prices charged 
for them. The taxpayer will have to face 
a major capital reorganisation as well as 
continue to carry a large part of the bur- 
den until the railways are paying their 
way again. Those working in these un- 
dertakings, if their livelihood is to be 
assured, will have to play their part in 
increasing productivity and enabling the 
labour force to be deployed so as to secure 
maximum efficiency in operation. When 
the government made funds available to 
implement the Guillebaud report last 
spring they made it clear that far-reach- 
ing changes would be necessary. 


The Problem 


“5. The heart of the problem is in the 
railways. They are a great national en- 
terprise and a vital basic industry. They 
employ half a million people and repre- 
sent an investment of nearly 1,600,000,000 
pounds, which is growing by more than 
100 million pounds each year. A railway 
system of the right size is an essential 
element in our transport network and 
will remain so for as long as can be 
foreseen. The development of other 
forms of transport and new techniques 
have faced British Railways, like the 
railways in other countries, with prob- 
lems of competition and adaptation to 
modern circumstances and public 
demand. 


“6. The railways are now in a grave 
financial plight. They are a long way 
short (by about 60 million pounds a 
year) of covering even their running cost. 
This is quite apart from the problem of 
meeting their interest charges, whether 
upon the price paid for the undertakings 
or upon the money since borrowed for 
modernisation and other purposes. These 
interest charges now total some 75 
million pounds a year.” 

“7. The practical test for the railways, 





1Throughout this paper the expression 
“nationlised transport undertakings’ ex- 
cludes the statutory air corporations. 


*The figures in this paragraph relate to 
railways alone. They make no allowance for 
surpluses, at present some 10 million pounds 
a year after meeting interest charges, arising 
from the other activities of the commission. 
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MINISTER OF TRANSPORT 
NATIONALISED TRANSPORT ADVISORY COUNCIL 
BRITISH TRANSPORT INLAND WATERWAYS HOLDING C ‘OMPANY 
Docks BoARD AUTHORITY | 
British Tilling Scottish Hotels Road Thomas Other 
Road (Buses) Omnibuses Freight Cook Holdings 
Services Group Group Shipping and Son 
Services Ltd. 


Chart showing the ‘new structure’ proposed by the British Ministry of Transport in connection with its plan to reorganize Britain’s nationalized 
transport industries. The separate boards shown, responsible to the Minister of Transport, would take the place of the present British Transport 


as for other transport, is how far the 
users are prepared to pay economic 
prices for the services provided. Broadly, 
this will in the end settle the size and 
pattern of the railway system. It is 
already clear that the system must be 
made more compact. There must also 
be modernisation, not only of lay-out, 
equipment and operating methods, but 
of organisation and management struc- 
ture. 


“8. The answers to these problems will 
not be found overnight, but the govern- 
ment are convinced that as an essential 
first step there must be radical changes 
in the organisation, financial structure 
and statutory framework of the under- 
takings controlled by the British Trans- 
port Commission. 


Government’s Main Conclusions 


“9. The activities of the British Trans- 
port Commission as at present con- 
stituted are so large and so diverse that 
it is virtually impossible to run them 
effectively as a single undertaking. The 
size and difficulties of British railways 
have understandably tended to pre- 
occupy the commission and have un- 
doubtedly affected its outlook over the 
whole range of its activities. This has 
been particularly apparent in financial 
and commercial matters, in the con- 
sideration of which there has been a 
tendency for technical and operating 
factors to prevail over others. There has 
also been as the Select Committee points 
out in paragraph 417 of their report, 
a ‘confusion in judging between what is 
economically right and what is socially 
desirable’. 

“10. The commercial capability of the 
railways is circumscribed by outmoded 
statutory obligations and restrictions on 
their trading operations. 

“11. Mounting deficits, the size of capi- 
tal debt in relation to the earning 
capacity of the assets and the increasing 
burden of interest as modernisation pro- 
ceeds, present a situation detrimental 
to the morale of management and work- 
ers, to financial control, and to hopes 
of recovery. 

“12. In these circumstances, the gov- 
ernment have decided: 


“(a) To replace the British Transport 
Commission and the existing organisa- 
tion by a new structure designed to 
overcome the main defects and dis- 


Commission. 


advantages of the present organisation. 

“(b) To reconstruct the finances of 
the commission and, in particular, 
those of the railways. 


“(c) To give the various undertak- 
ings the maximum practicable freedom 
of operation in their commercial af- 
fairs. 


The Government’s Proposals 
A New Structure 


“13. The government propose that 
each of the main activities of the pres- 
ent Transport Commission should be 
managed by a separate board holding its 
own assets and responsible for its own 
capital debt. This should lead to con- 
centration of effort and to devolution 
and definition of responsibility, and 
thus secure more effective management 
and foster financial discipline. The ob- 
ject is to provide each board and man- 
agement with a clearly defined task 
within a set field. The administration f 
such diverse activities as British rail- 
ways, ports, waterways, and London 
transport, presents special problems, 
each of which calls for particular qualifi- 
cations and experience. The boards for 
British Railways, London Transport, 
British Transport Docks and British 
Waterways will each be incorporated un- 
der statute with the appropriate duties 
and powers necessary to the efficient 
conduct of those undertakings. In view 
of their importance and the special na- 
ture of their problems they will be re- 
sponsible direct to the Minister of 
Transport, who will appoint their mem- 
bers. All the other activities will be 
grouped under a Holding Company (see 
paragraph 24 below). A chart of the 
new structure is shown herein. 


“British Railways— 

“The British Railways Board: 

“14. The British Railways Board will 
assume the responsibility for running 
the railways as an.effective national sys- 
tem and will be vested with the rail- 
way assets (including the railway work- 
shops) and the responsibility for the 
capital debt of the railways as a whole. 
The Board will, however, perform only 
those central functions which are es- 
sential to the running of the railways 
as a single entity; all other functions 
will be the responsibility of the regional 
railway boards (see paragraph 16 below). 


Notably, the British Railways Board will 
be responsible for such matters as na- 
tional staff and wage negotiations, over- 
all control over finance and investment, 
policies for safety, training and research, 
and the determination of the future 
size and shape of the railway system. 

“15. The Railways Board will be com- 
posed as follows: (a) a chairman and 
vice-chairman; (b) a representative 
from each of the regional railway 
boards; (c) certain full-time members 
with special responsibilities; (d) one or 
two part-time members. 

“Regional Railway Boards: 


“16. The regional railway boards, 
which will replace the present area 
boards, will be fully responsible for the 
management and operation of their re- 
gional railway systems. Each will be 
autonomous in all matters which con- 
cern its region alone. They will thus 
continue the process of devolution of 
authority and decentralisation of man- 
agement. Each regional railway board 
will maintain a regional trading account 
as a means of assisting it to secure the 
highest level of efficiency and economy 
of operation. (The commission’s con- 
sultants have suggested possible bases 
for such accounts and their report is 
under consideration.) 

“17. The members of the boards will be 
few in number and there will be a strong 
element of full time members. The post 
of regional general manager will carry 
a seat on the regional board. 

“18. To secure co-ordination between 
national railway policy and regional rail- 
way operation one representative from 
each of the regional railway boards will, 
as stated in paragraph 15(b) above, be a 
member of the British Railways Board. 

“Packet Ports and Shipping Services: 

“19. The packet ports and those ship- 
ping services which are extensions of the 
railway system will continue to be 
treated as part of the railway system. 


“London Transport— 


“20. The London Transport Executive 
will be called the London Transport 
Board and will continue to be composed 
mainly of full time members of whom 
a number will have special responsibili- 
ties. It will be responsible for the pub- 
lic transport monopoly at present dele- 
gated to the London Transport Execu- 
tive. As hitherto, it will work in close 
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concert with the London lines of British 
railways in all matters of common 
concern. 

“British Transport Docks— 

“21. The ports and docks at present 
administered by the commission’s British 
transport docks division will be trans- 
ferred to a new statutory Docks Board. 
The board will be small in number. Its 
composition will reflect those functions, 
including finance, which require to be 
dealt with centrally. The management 
of the more important of its ports will 
be represented on the board. 

“Inland Waterways— 

“22. British transport waterways will 
be placed under an independent statu- 
tory board to be known as the Inland 
Waterways Authority. This body will own 
and manage the nationalized inland wa- 
terway system. It will also be responsible 
for proceeding with the redevelopment 
or disposal of waterways which no 
longer have a transport use. The com- 
position, powers and duties of the new 
body will require further discussion. It 
will be necessary to take account, on the 
one hand, of the charge which the 
waterways system imposes on public 
funds, and on the other, of the varied 
purposes which they can be made to 
serve. 


“The Holding Company— 

“23. British Road Services, the Tilling 
(Buses) Group, the Scottish Omnibuses 
Group, British Transport Hotels,? Road 
Freight Shipping Services, and Thomas 
Cook and Son Ltd., will each be operated 
as companies incorporated under the 
companies act with their own boards. 

“24. All these undertakings (except the 
Hotels) are already in company form. 
They all operate in the same general 
field as private enterprise, with which 
they are often in competition. They will 
all, including the hotels, now be grouped 
under a new Holding Company respon- 
sible to the Minister, who will appoint 
its board. 


“25. The commission’s present minority 
shareholdings in certain transport con- 
cerns will be transferrerd to the Hold- 
ing Company. On the other hand, there 
are certain companies either controlled 
by the commission or in which the 
commission hold a minority interest, the 
activities of which are essentially con- 
nected with the railways. The commis- 
sion’s holdings in these companies will 
be transferred to the British Railways 
Board. 


“Freehold and Leasehold Property— 

“26. The development of the valuable 
properties at present held by the com- 
mission is a matter requiring special 
attention (see also paragraph 58 below). 
It is proposed to set up one or more 
organisations specially equipped to ad- 
vise ‘the statutory boards and the com- 
panies and act for them as necessary, 
with the object of obtaining the best 
possible return, in connection with the 
development of their property, and the 
transfer or disposal, from time to time, 
of such of it as is no longer required 
for operational purposes. 


“Coordination— 


“27. Co-ordination of policy between 
the new boards, including allocation of 





*Railway catering services will be the 
responsibility of the railways. 


funds for new investment, will be the 
responsibility of the Minister of Trans- 
port in this he will be assisted by a new 
advisory body, the Nationalised Trans- 
port Advisory Council (see paragraph 29). 
Suitable arrangements will also be estab- 
lished for co-ordinating the day-to-day 
activities of individual undertakings, 
including the co-ordination of road and 
rail services. 

“28. The new organisation is intended 
to provide for direct contact between the 
Minister and the main component parts 
of the nationalised transport industry. 
Nevertheless the government do not 
propose that the Minister’s existing statu- 
tory powers and responsibilities in rela- 
tion to the nationalised transport under- 
takings should be extended. As in the 
case of other nationalised industries, the 
Minister’s main charge will be for over- 
all co-ordination and for securing the 
general efficiency of the undertakings 
in accordance with his responsibility to 
Parliament for them. He will continue 
to discharge these responsibilities 
through his powers of appointment and 
of general direction and his control of 
development, investment and finance. 
His special duties in respect of safety, 
training and research will continue. 
“Nationalised Transport Advisory Coun- 

cil— 

“29. The Nationalised Transport Ad- 
visory Council’s main responsibility will 
be to advise the Minister on questions 
relating to the co-ordination of the 
nationalised transport undertakings and 
on questions of policy. The council will 
have no executive functions. 

“30. The Nationalised Transport Ad- 
visory Council will consist of the chair- 
men of the boards of British Railways, 
London Transport, British Transport 
Docks, the Inland Waterways Authority 
and the Holding Company. Other mem- 
bers will be called; drawn from outside 
the nationalised transport undertakings. 
The Minister will ordinarily act as chair- 
man of the council. 

“Appointments— 


“31. The chairmen of the five major 
boards will be appointed by the Minister 
of Transport. The members of each of 
these boards will be appointed by the 
Minister after consultation with the 
chairman. Certain other appointments 
will be subject to the Minister’s approval. 


“32. In making appointments to the 
various boards the Minister will have 
regard to the special contribution which 
can be made by those with Trade Union 
experience. It is particularly important 
to use this experience in the manage- 
ment of these undertakings, where man- 
power plays so large a part. 


“33. The government consider it im- 
portant that, so far as possible, the 
nationalised transport undertakings 
should produce their own leaders. Pro- 
motion from within the undertakings to 
the highest levels should be within the 
grasp of those who prove themselves 
capable. In particular, there should be 
much greater opportunities in future 
for those in all parts of the railway 
service to make their way to the top. At 
the outset, however, some major posts 
may have to be filled from outside.” 


Finance And Related Matters 
“Financial Reconstruction— 

“34. A far-reaching financial recon- 
struction is necessary to deal with the 
grave financial state of the railways 
and because of the changes proposed in 
the organization. 
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“35. The financial situation of the 
commission and the railways is so seri- 
ous that they cannot now carry on 
without large-scale support from the 
Exchequer. Financial reconstruction has, 
therefore, become imperative. The ex- 
pectation that the commission, and 
more specifically the railways, will be 
able to meet in full their existing liabil- 
ities is now unrealistic. A drastic scaling 
down of debt is urgently needed to give 
the railways a fresh start. 

“36. The plan of financial reconstruc- 
tion now proposed is of an interim 
character. This is inevitable in view of 
the uncertain prospects. The railways 
are in the midst of a large modernisation 
programme, of which the financial re- 
sults are yet to be seen; it will take time 
also to reap the benefits of the new or- 
ganisation and of the greater freedom 
of action which the government propose 
for the railways. The objective of the 
financial reconstruction is to find a 
working basis for the railways over the 
next five years and to lay the founda- 
tions for financial recovery. 

“37. Accordingly the government put 
forward the following proposals. The 
figures quoted are based upon the posi- 
tion recorded in the commission’s last 
balance sheet on 31st December, 1959, 
and will have to be worked out in detail 
later. Nevertheless, they give a broad 
indication of the general size and nature 
of the problem and of the action pro- 
posed. 

“Capital Liabilities 

“38. The net capital liabilities of the 
commission at 31st December, 1959, 
amounted to approximately 2 billion 
pounds, of which 1,400,000,000 pounds 
consisted of British Transport Stock in 
the hands of the public and 660 million 
pounds, of advances from the Minister 
of Transport; and it is with these liabi!- 
ities that the proposed reconstruction is 
primarily concerned. 

“39. Some 400 million pounds of the 
2 billion pounds capital liabilities is 
attributable to the non-railway activities 
of the commission which, in the main, 
have been self-supporting. Responsibility 
for this amount of debt will, in effect, 
be transferred to the appropriate new 
boards. The debt in each case will be 
based on the book values of the assets 
transferred. 

“40. The balance, some 1,600,000,000 
pounds relates to the railways. Of this, 
about 400 million pounds is attributable 
to losses which have accumulated in 
recent years and have been financed 
mainly by Exchequer advances. There is, 
in the government’s view, no prospect 
of these losses ever being recovered. 
They propose, therefore, that this 
amount should be written off and the 
outstanding debt reduced accordingly. 


“41. After this 400 million pounds of 
accumulated losses has been written off, 
1,200,000,000 pounds of capital liabilities 
is left. The government propose that of 
this sum, about 400 million pounds 
(equivalent to the written down book 
value of the railways’ investment since 
modernisation began in 1955) should 
continue to rank as an interest-bearing 
loan on normal terms. 

“42. The remainder (800 million 
pounds) will be placed to suspense ac- 
count and carry neither fixed interest 
nor fixed repayment obligations. The 
amount and treatment of this account 
will be subject to review from time to 
time, in the light of developments and 
in particular of an examination which 
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will have to be made of the book value 
of assets acquired up to and including 
1955. Amounts may well have to be 
written off in respect of aseertained 
capital losses (including losses in respect 
of assets which become obsolete as mod- 
ernisation proceeds). The existence of 
the suspense account, however, will en- 
able the Exchequer to obtain some 
return if railway finances improve 
sufficiently. 

“43. These proposals for capital recon- 
struction of the British Transport Com- 
mission are summarized in the following 
table: 


Other 
Rail- Activi- 
ways ties Total 
im. £m. £m. 
Existing Capital Liabilities (after 
deducting Capital Redemption 
Fund investments) 1,600 400 2,000 
(paragraphs 38 and 39) 
Proposals: 
Debt to be written off on account 
of revenue losses 400 — 400 
(paragraph 40) 
Interest-bearing capital liabilities 


to be retained 400 400 800 
(paragraph 41) 
Debt to be carried in suspense 800 — 800 
(paragraph 42) ee 
Total 1,600 400 2,000 


“Effect on British Transport Stock and 
Other Capital Liabilities: 

“44. The Treasury will assume all 
responsibilities for existing British 
Transport Stock. The rights of stock- 
holders will, therefore, be fully safe- 
guarded. At the same time appropriate 
amounts of debt to the Exchequer will 
be assumed by the new Boards. 


“Consequences of the Capital Recon- 
struction: 


“45. The effect of these proposals is 
that the railways would be given im- 
mediate relief in respect of obligations 
to the extent of 1,200,000,000 pounds of 
which 400 million pounds would be 
written off, and 800 million pounds put 
to suspense. While the government re- 
gard these drastic measures as required 
to deal realistically with the existing 
financial situation, they also think it 
most desirable that their nature and size 
should be fully appreciated. Their effect 
will be to take from the shoulders of the 
railways (a) the whole burden of ac- 
cumulated losses and (b) the greater 
part of the liability relating to their 
capital value prior to the beginning of 
modernisation in 1955, except insofar as, 
at a later date, the undertaking may be 
able to resume the burden. But these 
heavy liabilities, though removed from 
the railways, will not have ceased to 
exist. They will only have been trans- 
ferred to the public in another form 
since they will fall upon the Exchequer. 


“Railway Revenue Prospects and Ob- 
jectives— 

“46. The capital reorganisation out- 
lined above will, by the writing off of 400 
million pounds and the carrying of 800 
million pounds to suspense account, pro- 
vide an immediate relief to the railways 
of over 40 million pounds annual in- 
terest. They will, however, have to pay 
interest on: 

“(a) The reduced capital liability of 
400 million pounds (paragraph 41); 

“(b) Certain other liabilities, viz., 
superannuation funds and savings bank 
deposits (paragraph 53); 

“(c) New borrowings for capital ex- 
penditure. 

“At the end of the next five years the 
total charge under these three heads 


may amount to some 60-70 million 
pounds a year, depending on the level of 
new borrowings and the rate of interest. 

“47. The government recognise that 
the task before the railways is a very 
formidable one. The railways must try 
to eliminate their operating loss, now 
running at about 60 million pounds a 
year, and to move over the next five 
years into a‘position in which they can 
meet out of their own revenues the in- 
terest charges referred to in the preced- 
ing paragraph. The government will 
therefore keep the financial position of 
the railways under very close review and 
will make a special review of the position 
at the end of the five years. They will 
establish, in consultation with the rail- 
way administration, targets of financial 
performance which the railways should 
aim to achieve from year to year over 
the five-year period. 

“48. It is still clear on a realistic 
appraisal of the situation that large 
sums will have to be provided from the 
Exchequer during the interim period to 
meet railway deficits including interest; 
and the government will seek the neces- 
sary powers. But increases in railway 
fares and charges must, where and when 
appropriate, make their due contribution 
towards meeting railway costs. 


“Productivity and Manpower— 

“49. If the railways are to regain sol- 
vency, and provide a fair livelihood for 
their workers, efficiency of operation and 
the most economic use of manpower are 
crucial. As the Select Committee on 
Nationalised Industries noted, work 
study (which has been successfully ap- 
plied in a number of fields) should be 
extended far beyond the 6 per cent of 
railway staff so far covered. The British 
Railways Productivity Council has al- 
ready considered this, and the govern- 
ment have welcomed the recent joint 
appeal, by both sides of the industry, 
for co-operation by all concerned. 


“Uneconomic Services— 


“50. The Select Committee on Na- 
tionalised Industries (in paragraphs 421 
to 427 of their report) suggested that un- 
economic services which the railways 
were required to provide on grounds of 
the national interest or of social needs 
should be met by specific grant from 
public funds. This question also affects 
other nationalised undertakings, and the 
government will consider it in that gen- 
eral context and in the light of the Se- 
lect Committee’s comments. For the time 
being, railway losses on any such serv- 
ices will in practice be covered by the 
contributions proposed from _ public 
funds. 


“Financial Duties of Other Boards— 


“51. The foregoing special arrange- 
ments for the remission of debt and the 
writing off of liability apply only to the 
railways. The other statutory Boards 
will be expected to conduct their affairs 
in accordance with the general system 
applicable to boards of this character 
that is, to balance their accounts, taking 
one year with another. Special aid may, 
however, have to be given in the initial 
years to the Inland Waterways Author- 
ity. 

“52. The Holding Company is in a dif- 
ferent category, since it will hold shares 
in businesses which are operating in the 
same field as private enterprise. These 
businesses, like similar businesses in the 
private sector, may be expected to yield 
a good return. Subject to regulations 
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which affect private as well as public 
businesses of these kinds, it will be the 
duty of the Holding Company to secure 
the best possible results for the public 
purse. The profits of the Holding Com- 
pany group will accrue to the Exchequer 
in the form of dividends and should be 
some offset to losses on other national- 
ised transport undertakings. 


“Other Financial Matters— 


“53. There are certain other liabilities 
not mentioned in the table in paragraph 
43. Important among these are liabilities 
in respect of superannuation funds and 
savings bank deposits which, at 31st De- 
cember, 1959, amounted in total to about 
280 million pounds, mainly attributable 
to the railways. The government do 
not propose any relief from these liabili- 
ties for the undertakings. The govern- 
ment have noted the observations of the 
Select Committee on Nationalised In- 
dustries (in paragraphs 150 to 154 of 
their report) on the investment of sav- 
ings bank deposits and superannuation 
funds in the British Transport Commis- 
sion’s undertaking. They are consider- 
ing with the commission what changes 
might be made in the present arrange- 
ments. This consideration, of course, in 
no way affects the security of the deposits 
and the rights of the beneficiaries which 
will continue unimpaired. 


“54. Consideration is also being given 
to the scale of depreciation and obsole- 
scence provisions which should be made 
by the various undertakings. 


Commercial Freedom 


“55. In the new circumstances it would 
not be reasonable to leave the railways 
subject to out-of-date restrictions on 
their commercial activities. 


“Fares and Charges— 


“56. The present restrictions on the 
ability of the railways to adjust quickly 
and adequately their freight charges and 
passenger fares are, in the government’s 
view, no longer justified in present com- 
petitive conditions. 


“57. The railways will therefore be 
freed from statutory controi over their 
charges, except for fares in the London 
passenger transport area where the Lon- 
don Transport Executive and British 
Railways have a virtual monopoly of 
public passenger transport. This change 
will substantially reduce the functions 
of the Transport Tribunal. 


“Freedom and Leasehold Property— 


“58. The present statutory restrictions 
on the development of property by the 
nationalised transport undertakings will 
be suitably relaxed. 


“Pipelines— 


“59. The Commission already have 
power to accommodate, by way of leases, 
pipelines on their property. Subject to 
any general legislation on pipelines 
which the government may wish to pro- 
mote, it is proposed to give certain of the 
new undertakings, particularly the rail- 
ways, powers to lease, provide and oper- 
ate pipelines on their property. 
“Coastal Shipping— 

“60. The road and rail traffic act, 1933, 
and the transport acts of 1947 and 1953 
contain provisions protecting coastal 
shipping from competition from inland 
transport. The government are at present 






























































































































32 


Transportation Week 


examining these provisions in the light 
of the need to give greater commercial 
freedom to the railways and oi the in- 
terest of the coastal shipping industry. 


Legislation 


“61. The government’s proposals for 
the new structure, for financial recon- 
struction, and for the freedom of com- 
mercial operation will require major 
legislation. Consultations and preparation 
will take some time to complete. The 
government propose to introduce the 
necessary bill in the next session of 
Parliament. Should interim legislation 
be required, it will be introduced. 


Conclusion 


“62. Her Majesty’s government have, 
throughout their consideration of these 
problems, sought to find practical ans- 
wers to the difficulties with which the 
nationalised transport undertakings are 
confronted. The government have been 
guided solely by their concern to estab- 
lish what is best for the country and best 
for the undertakings. They put these 
proposals forward as providing the best 
opportunity for the various undertakings, 
and especially the railways, to become 
efficient and soundly based.” 


Multi-Million Spector Plan 
For Facilities, Vehicles, 


Electronics Is Outlined 
(From Chicago Bureau of Traffic World) 


Details of a multi-million-dollar 
program to provide the Spector 
Freight Systems, Inc., with “the 
newest” in facilities, equipment and 
methods were revealed December 28 
by W. Stanhaus, president of the 
Chicago-based motor carrier. 


Projects already well under way, ac- 
cording to Mr. Stanhaus, include exten- 
sive building programs in nine cities; 
expenditure of more than $1.5 million 
on new heavy duty tractors, trailers and 
related equipment for “double-bottom” 
operations; installation of a new tele- 
type and teletype-manifesting system 
connecting all terminals, at a cost of 
$150,000 a year, and adoption of the 
company’s new over-the-road program, 
which makes wide use of “double-bot- 
tom” hauling over limited-access high- 
ways. 

The last of these projects had been in 
operation for several months, Mr. Stan- 
haus said. A “double-bottom” consists 
of one tractor pulling two trailers. 

For the next two years, Mr. Stanhaus 
said, the company had budgeted addi- 
tional expenditures to “accommodate ex- 
pected growth, enhance customer service 
and provide for more efficient opera- 
tions.” 

In discussion of programs already un- 
der way or completed, Mr. Stanhaus said 
that Spector had purchased 38 heavy- 
duty, twin-screw diesel tractors for 
$819,000; 78 trailers for $624,000; and 35 
conversion dollies, for linking pairs of 
trailers into “double-bottom” units for 
$105,000. 

At Ripley, N.Y., Spector is spending 
$145,000 for a relay station for making 
and breaking “double-bottems” leaving 


and entering the New York Thruway, 
and also providing inspection, emergency 
maintenance and complete refueling 
services. 

A $250,000 relay station has been com- 
pleted at Somerset, Pa., for eastbound 
and westbound drivers and equipment 
on the Pennsylvania Turnpike. A 
$250,000 expansion of the present termi- 
nal at Chicago has been completed on 
recently-acquired land. A_ 1,100-cart 
dragline system has been installed and 
about 18,000 square feet of dock area 
have been added. 

A $35,000 expansion program at Rock- 
ford, Ill., had tripled the terminal’s size 
and freight handling capacity, Mr. 
Stanhaus said. The dock was enlarged 
to 6,640 square feet. A $40,000 expansion 
of the terminal in Colonie, N.Y., near 
Albany, has been completed, adding 3,500 
square feet of dock area. 

In Indianapolis, a $45,000 expansion 
had been completed, Mr. Stanhaus said, 
nearly doubling capacity through the 
addition of nearly 4,000 square feet of 
dock area. In Buffalo, N.Y., $45,000 was 
spent on the existing terminal, adding 
2,500 square feet of dock. 

A three-year-old terminal on a six- 
acre site at Secaucus, N.J., near Newark, 
has been leased with option to buy, re- 
placing the old facility at the New York 
Port Authority terminal in Newark, ac- 
cording to Mr. Stanhaus. The new ter- 
minal has 17,000 square feet of dock 
space. 

Leasing of a new terminal at St. Paul 
has doubled freight handling capacity 
over the previous terminal, says Mr. 
Stanhaus. The new terminal has 12,000 
square feet of dock and office. 

Mr. Stanhaus said the new $150,000 
a year teletype system would connect 
26 Spector terminals and would permit 
sending of information between termi- 
nals at the rate of 100 words per minute 
Manifests sent by teletype would enable 
Spector and its customers to obtain 
quicker knowledge of the whereabouts 
of every shipment, Mr. Stanhaus said. 


Production Control Seminar 
To Be Held in Five Cities 


(From Chicago Bureau of Traffic World) 


A series of two-day seminars on ad- 
vance planning for effective production 
control will be held in five cities in the 
last half of January, under the spon- 
sorship of the Materials Management 
Institute in cooperation with the Indus- 
trial Education Institute. 

The two institutes said that the 
seminar programs were developed for 
supervisors and managers responsible 
for any phase of handling, controlling or 
managing materials and production, in- 
cluding traffic managers, warehousing 
managers, materials managers, plant 
managers and materials handling man- 
agers. 

The first seminar will be held in 
Cleveland, at the Sheraton hotel, Jan- 
uary 16-17; the second at the Sheraton- 
Towers hotel in Chicago, January 18-19; 
the third at the Somerset hotel in Bos- 
ton, January 23-24; the fourth in the 
Sheraton hotel, Philadelphia, January 
25-26; and the final one at the Park- 
Sheraton hotel in New York City, Jan- 
uary 30-31. 

The instructor for the short course 
will be William A. Bocchino, vice-presi- 
dent of Advanced Management As- 
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sociates. Further information about the 
seminars may be obtained from the In- 
dustrial Education Institute, 221 Colum- 
bus Avenue, Boston 16, Mass. 


‘Pan Am’ Offers Worldwide 
Market Service to Active, 
Potential Cargo Shippers 


Establishment by Pan American 
Airways of a worldwide marketing 
advisory service for cargo shippers 
at more than 100 trading centers 
abroad has been announced by Wil- 
lis G. Lipscomb, vice-president of 
the airline in charge of traffic and 
sales. 


Mr. Lipscomb said this was the first 
international marketing service to be 
established by an airline. His announce- 
ment, issued January 4, continued as 
follows: 

“Using the extensive experience of Pan 
American’s personnel with decades of 
cargo handling training in the seven 
continents, the airline has placed the 
service at the disposal of its thousands 
of active and potential cargo customers. 

“The marketing service is available 
without charge to individuals and com- 
panies in all countries served by Pan 
American. The service provides on a 
global basis the latest business advice, 
ranging from overseas marketing situ- 
ations to current tariffs and currency 
rates. 

“All persons and companies whose 
businesses involve the transportation of 
goods between the United States and 
other countries, now or in the future, 
are invited to take advantage of this 
worldwide source of marketing informa- 
tion. 

“Through experience gained in three 
decades of international cargo trans- 
portation as well as specialized training 
recently completed, Pan American per- 
sonnel at 26 cities in the United States 
and Canada and at 114 important com- 
mercial centers in other countries are 
ready to answer the marketing problems 
of thousands of producers, distributors 
and buyers throughout the world. 

“In addition to answering specific 
questions related to commercial pro- 
duction and distribution, these same 
cargo specialists, whether they are in 
Boston, Dakar, San Francisco or Cal- 
cutta, are prepared to offer worldwide 
representation, as well as transportation 
and authoritative information, to all of 
Pan American’s customers. 

“Effective today, Pan Am personnel 
in all its airline’s sales and cargo offices 
are prepared to receive and answer spe- 
cific questions about economic conditions 
in hundreds of localities in many foreign 
countries. They also will provide in- 
formation about airline routings, cus- 
toms procedures, regional use of dif- 
ferent types of cargo containers, rates, 
insurance, and listings of local pro- 
ducers, buyers, distributors and bankers 


“For some years we have stressed the 
importance of air cargo in international 
commerce and this unique service will 
undoubtedly prove to be a vital factor 
in the growth of air cargo. The fast 
transportation of manufactured products 
and commodities across international 
boundaries is an essential part of world- 
wide trade. Pan American, conse- 
quently, is presenting this extensive 
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method of facilitating this fast trans- 
portation. The benefits of this large- 
scale economic undertaking will be felt 
both in the United States, and many 
countries abroad.” 

The major areas served by the air- 
line, which began cargo service soon, 
after its first commercial flight 33 years 
ago, include Europe, the Caribbean, 
Latin America, West and South Africa, 
the Far East, the Pacific islands and 
Australasia. 

“Pan American carries cargo aboard 
all its 575-mile-per-hour Jet Clippers, 
and its specially converted all-cargo 
DC-7F’s, which have a capacity of 15 
tons each,” Mr. Lipscomb said. “In 1960 
the airline set an all-time world cargo 
record when it flew 134,119,000 ton-miles 
and this figure is expected to be ex- 
ceeded by 21 per cent in 1961. During 
the present decade the cargo volume is 
expected to increase more than ten- 
fold, and the goal for 1967 is 1,300,000,000 
ton-miles.” 


Baltimore Port Registers 


Substantial Tonnage in ‘60 


The Port of Baltimore registered sub- 
stantial gains in foreign tonnage and 
total waterborne commerce in 1960, ac- 
cording to John L. Kronau, chairman of 
the Maryland Port Authority. 

“While metallic ore and grain ac- 
counted for a substantial portion of 
Baltimore’s increased foreign trade dur- 
ing the year, the important general car- 
go business improved by more than 750,- 
000 tons and was reflected in a gratify- 
ing increase in utilization of waterfront 
labor,” he said, explaining that all quan- 
tities reported were in short ton units of 
2,000 pounds. He added: 

“The detailed appraisal of the port’s 
business handled during 1960 was pre- 
pared by Henry K. Hildebrand, maritime 
statistician for the authority, who esti- 
mated Baltimore’s foreign trade tonnage 
for 1960 to be 24.9 million tons, an in- 
crease of 7.3 per cent over the 23,202,481 
tons handled in 1959. The 4.9 million 
tons of export commerce moving 
through the port in 1960 increased 16.2 
per cent over the 4,216,912 tons shipped 
overseas in 1959, while import traffic of 
20 million tons was 5.3 per cent more 
than the 18,985,569 tons discharged here 
the previous year. 

“The value of foreign merchandise 
shipped from and received at Baltimore 
marine terminals for the fifth consecu- 
tive year will exceed $1 billion. Estimated 
valuation of foreign commerce for 1960 
is placed in excess of $1.1 billion. Export 
shipments are expected to reach a value 
of $578 million, while imports should 
exceed $613 million. Foreign trade in 
1959 was valued at $1,059 billion, divided 
between exports of $435.9 million and 
imports of $623.1 million. 


“Baltimore’s total waterborne com- 
merce in 1960 is expected to reach 41 
million tons, a gain of 3.9 per cent over 
the 40,223,607 tons handled in 1959. 


“Baltimore vessel arrivals for the year 
are estimated at approximately 5,500, a 
slight increase over the 5,442 ships visit- 
ing the Port in 1959. Vessel traffic to and 
from Baltimore via the Chesapeake and 
Delaware Canal should exceed 4,500 for 
the year, or about 3 per cent more than 
the 4,373 ship transits in 1959.” 

Mr. Kronau said there were also gains 
in waterborne employment, and in im- 


ports of metallic ores, petroleum and 
related products, and automobiles. On 
the export side, he said outbound coal 
shipments were down about 5.7 per cent 
from the 1959 export volume, but that 
grain had registered an increase in vol- 
ume for the second consecutive year. 

He said that about $6 million in new 
private construction along the water- 
front was announced in 1960, and that 
the authority: had contributed substan- 
tially to port development with the con- 
struction of five ship berths plus apron 
and transit facilities at Dundalk Marine 
Terminal. 

In addition to expanded steamship 
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service at Baltimore in 1960, he said, 
another significant development was the 
emergence of Baltimore’s first com- 
munity organization dedicated exclu- 
sively to the promotion and development 
of the port. 

“At the end of the year, the reorgan- 
ized Baltimore Maritime Exchange was 
well on its way toward reaching its goal 
of enlisting a wide cross-section of busi- 
ness and civic interests in the objectives 
of the exchange,” he said. 


Collectively, Carriers’ Year-End Statements 
Reflect Much Attention to Expansion in ‘60 


In Individual Reports, Transportation Companies Review Actions 


Taken to Improve Their Revenue Potential, Including Enlargement 


Of Operations, Facilities. Transport Leaders Discuss ‘Outlook.’ 


Year-end statements from car- 
riers across the nation depicted 1960 
as a year of expansion instead of 
profit, with many companies in each 
mode actively engaged in either ac- 
quiring other companies, enlarging 
and modernizing plants and facili- 
ties, ordering new, specialized equip- 
ment, or implementing new pro- 
cedures and techniques, with a view 
to attaining, in the future, a better 
“profit position” than they were able 
to reach in 1960. 


Many of the transportation companies 
were carrying over their expansion pro- 
grams into the new year. 

However, as stated earlier by the 
leaders of the four major modes of 
transportation (T.W., Dec. 31, p. 44), 
the carriers were cautious in their state- 
ments on the outlook for 1961, generally 
expecting it to be on a level with 1960, 
with the possibility of a business up- 
swing in the latter half of this year. 

‘Sum-Up’ by Erie-Lackawanna 

“Financially, it was an extremely dis- 
appointing year,” said M. G. McInnes, 
president of the Erie-Lackawanna Rail- 
road, “but the one accomplishment that 
overshadowed all other considerations 
was the culmination of the merger be- 
tween the Erie Railroad Co. and the 
Delaware, Lackawanna & Western Rail- 
road Co. . . . Our entire organization 
recognizes the challenge we have before 
us to build strength into this newly- 
marged railroad so that we can grow 
and prosper... .” 

William H. Kendall, president of the 
Louisville & Nashville Railroad, re- 
ported that preliminary figures on net 
income showed an estimated $10,250,000, 
as against $13,440,000 in 1959. He said 
the road spent $46.5 million for capital 
improvements; $39 million for equip- 
ment, $7.5 million for road improve- 
ments. The 1961 improvement budget 
totaled $45 million, he said, with $36 
million for equipment and $9 million 
for road improvements. 

“With acquisition of this new and re- 
conditioned rolling stock and improve- 
ments to our main line, we will be ready 








to take immediate advantage of an up- 
swing in business when it does come,” 
said Mr. Kendall. 


The Missouri Pacific Railroad expects 
that its 1960 operating revenues will 
total about $298 million, about 2 per cent 
below 1959, according to Russell L. Dear- 
mont, president. In the year past, he 
said, his company had completed a dou- 
ble-crest, automatic, electronic freight 
car Classification yard at Kansas City, 
started construction of a similar yard at 
North Little Rock, Ark., and authorized 
still another at McGehee, Ark., to be 
ready late this year. The 1961 modern- 
ization program would cost $31.8 mil- 
lion, including $12 million for new equip- 
ment. Excepting slightly better net in- 
come this year, he said the benefits of 
higher freight rates and higher mail 
payments would be major factors. 


Performance of N & W 


Stuart T. Saunders, president of the 
Norfolk & Western Railway, said that 
1960 gross revenues of the N & W would 
be below those of 1959, but that econo- 
mies achieved during the first full year 
of merger with the Virginian Railway 
and through other streamlined opera- 
tions should raise the road’s net about 
$1 million. He placed operating reve- 
nues in 1959 at $246,952,704 and net in- 
come at $60,741,953. In 1960 the N & W 
embarked on a large-scale car building 
program, enlarged its industrial and ag- 
ricultural department, and employed a 
research agency to improve the econ- 
omy in its six-state territory. It also 
has announced plans for a $19-million 
coal pier facility at Lamberts Point, Nor- 
folk. Asserting it was difficult to pre- 
dict how 1961 business would be, Mr. 
Saunders said, however, he was opti- 
mistic over the prospects of the N & W’s 
merger with the Nickel Plate Road, lease 
and eventual merger of the Wabash 
Railroad, and purchase of the Sandus- 
ky Line of the Pennsylvania Railroad in 
Ohio. He said the merger application 
was expected to be filed early this year. 


The Illinois Central Railroad, in a 
condensed income account for January 
through November, 1960, reported rail- 
way operating revenues of $239,163,638 
as compared with $247,951,496 that pe- 
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@ The diversion order arrived at T. P. & W. headquarters just minutes 
before train time — yet the car was put into the train before it left. 
Practically impossible in a big city yard — but routine for T. P. & W., 
the fast, flexible railroad with a “can do”’ attitude. ‘“‘Can do”’ is seen 
again when cars are delivered to other railroads. Within its short route 
across Illinois T. P. & W. connects directly with 16 railroads at 33 junc- 
tion points — almost every one of them a “cornfield connection” where 
traffic tie-ups just don’t exist. 

Think of T. P. & W. as a close-knit team with a “can do” spirit and 
capability. And — think of T. P. & W. on your next shipment. 





BY-PASS BIG CITIES? CAN DO! PASSING REPORT BY WIRE? 
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riod last year; railway operating ex- 
penses of $193,611,182 for the 1960 period 
as opposed to $195,408,855 earlier, with 
net income of $9,789,377 for the 11 
months of 1960, compared with 13,409,- 
733 the like period earlier. 

The Milwaukee Road reported 11 
months’ railway operating revenues as 
$212,700,906 against $222,268,617 in 1959; 
operating expenses of $173,043,244 
against $183,039,116 earlier, and net in- 
come of $1,296,384 as opposed to $4,290,- 
494 in 1959. 

The Bangor & Aroostook Railroad re- 
ported net income of $554,242 for the 11 
months ended November 30, compared 
with $180,219 in 1959. In the 1960 period 
it had gross revenues Of $12,426,059 as 
against $11,975,368 in 1959. 

The Pennsylvania Railroad showed 
gross revenues in the 11 months of 1960 
of $780,867,172, against $810,852,523 in 
1959, and a deficit of $5,188,300, compared 
with net earnings of $3,005,600 for the 
like period of 1959. 


Reading Co. and Salesmanship 


E. Paul Gangewere, president of the 
Reading Co., prescribed greater sales- 
manship and improved service in 1961 
to overcome the lowered income of his 
company in the past year. 

“In the light of predictions of con- 
tinuing sluggish general business condi- 
tions during 1961, particularly in the first 
half,” he said, “the Reading Railroad is 
placing increasing emphasis on harder 
selling and improving the quality of its 
varied transportation services, .. .” 

In 1960, he said, the Reading built, re- 
conditioned or leased 3,382 cars for its 
freight fleet; installed remote traffic 
control, and ore unloaders at certain 
points. He said piggyback continued to 
show the “sharpest rate of freight traffic 
increase,” and was further expanded 
during 1960 to new areas both on and 
off the Reading lines. 

The Rock Island reported for the 11 
months of 1960 total railway operating 
revenue of $195,289,633 against $201,- 
915,283 in 1959; railway operating ex- 
penses of $156,478,615 against $158,835,- 
106 in the like period of 1959, and net 
railway operating income after federal 
taxes of $7,226,070 opposed to $10,065,927 
earlier. 

Ernest S. Marsh, president of the 
Santa Fe Railway, said gross income for 
the first 11 months of 1960 was $562,- 
989,026 as compared with $578,534,442 in 
1959. Net income for the 11 months of 
1960, he said, was $39,729,498, opposed 
to $51,711,608 the same time a year 
earlier. He said the Santa Fe went for- 
ward with a $100-million program for 
capital improvements in 1960, which in- 
cluded a 44-mile change of line between 
Williams and Crookton, Ariz.; new fa- 
cilities and equipment, plus 200 piggy- 
back cars equipped with two and three 
deck structures for handling motor ve- 
hicles. Capital improvements in 1961 
were expected to cost $65 million, he 
said. 


Higher Net for Soo Line 


G. A. MacNamara, president of the 
Soo Line Railroad, said the line had 
gross revenues in the first 11 months 
of $37,930,451 as compared with $39,- 
221,969 that time in 1959; net railway 
operating income of $1,872,372 for the 
1960 period as against $1,619,517 earlier. 


Net income for the line thus far in 1960, 
he said was $909,420, compared with 
$616,870 in 1959. 


The Green Bay & Western Railroad 
was among those carriers looking to- 
ward new equipment for the new year. 
It accepted delivery late in December 
of a 2,400-horsepower locomotive manu- 
factured by ALCO Products, Inc. Known 
as the “DL-640,” it was said to have 
“the highest horsepower per axle of 
any diesel-electric ever sold in this 
country.” 


Railroading in Canada in 1960 was 
much the same as in the United States. 

“Technological advances, coupled with 
administrative reorganization of the 
railway, along with marked progress in 
communications and greater integration 
of road and railway facilities, provided 
for an increasingly efficient operation 
matched by important strides in sales 
development,” announced Donald Gor- 
don, chairman and president of the 
Canadian National Railways. “These 
improvements in plant and method 
contrasted sharply with the year’s reve- 
nue picture. Freight traffic revenues 
dipped by more than 7 per cent, while 
passenger revenues declined by about 
6 per cent. . . . The ‘over-all decline in 
Canadian National operating revenues 
is estimated at 6.5 per cent, leaving the 
system in a disappointingly large deficit 
position at the year end.” Mr. Gordon 
said, however, the CN’s piggyback pro- 
gram provided a 25 per cent increase in 
revenues in the year. 


Motor Transport 


H. E. Humphreys, Jr., chairman of 
the National Highway Users Conference, 
asserted he was “confident about the 
outlook for 1961,” observing that “we 
will have about 76 million motor vehicles 
and 91 million drivers traveling 730 bil- 
lion vehicle miles.” By the end of 1961, 
he added, “there will be about 15,000 
miles of the 41,000-mile national system 
of interstate and defense highways open 
to traffic—compared with the 10,000 
miles at the present time.” 


Kramer Bros. Freight Lines, Inc., of 
Detroit, reported that the “outlook for 
1961 is not bleak,” but that the motor 
carrier industry, especially over-the-road 
haulers in the eastern half of the coun- 
try, anticipated “stiffer competition from 
other forms of transportation.” Carter 
A. Justin, vice-president and director of 
sales for Kramer, said that truckers 
would be taking a “new look” at customer 
contacts, seeking to improve and expand 
coverage in their areas of operation. He 
cautioned that contract negotiations in 
the steel and automotive industries were 
bound to affect motor carriers in 1961 
“for better or worse.” 


Robert E. Cooper, Jr., chairman of 
Cooper-Jarrett, Inc., estimated that car- 
rier’s 1960 earnings would approximate 
50 cents a share, as opposed to $1.30 a 
year ago. He. added that “had it not 
been for our acquisition of Atlantic 
Freight Lines during the year, our gross 
revenues would not have exceeded those 
of 1959 by a half-million dollars in the 
10 months tallied to date, nor would our 
tonnage figure so high.’’ Mr. Cooper also 
has announced that negotiations for six 
labor contracts during January, 1961, 
plus the “insecure state of the general 
economy,” have led the board of directors 
of the line to “cut the company’s annual 
dividend rate to 40 cents from the 70 
cents paid in 1960.” Mr. Cooper added 
that private carriage and the all-com- 
modity rates offered by railroads under 
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plans III and IV piggyback also had cut 
into the company’s revenues. 

The New Jersey Turnpike Authority 
says that for the 12 months ended in 
November, 1960, its traffic totaled 49,- 
234,836 vehicles against 45,907,139 that 
time a year earlier, for an increase of 
7.2 per cent. It had gross revenues of 
$39,681,919 in the latest period as against 
$37,095,927 in the previous year. 


Trailerships 


“The year 1961 will see trailership 
transport emerge clearly as a propeller 
of transportation, a trailblazer for trade 
routes and a developer of off-shore 
America,” predicted M. P. McLean, 
founder and president of Sea-Land 
Service, Inc. “The Sea-Land Service ex- 
periences of the past year indicates this 
strongly.” He added that although Sea- 
Land “still has the only fleet of 100 per 
cent trailer-stowing ships in operation,” 
the year past saw trailershipping ad- 
vance in favor elsewhere. 


Maritime Situation 


Ralph E. Casey, president of the 
American Merchant Marine Institute, 
Inc., has issued the following year-end 
statement on the maritime industry: 


“It would be rash to say that the year 
1960 made any significant improvement 
in the fortunes of the American merchant 
marine. Progress made in some fields 
was largely offset by setbacks in others. 
One of the most notable gains was the 
addition of a dozen new cargo ships 
which the rest of the maritime world 
grudgingly admitted to be the best of 
of their kind. Encouraging progress was 
made in research and development, in 
cargo-handling methods, and in evolving 
equitable labor-management arrange- 
ments for absorbing the impact of the 
new techniques. Congress enacted several 
much-needed measures, notably the bill 
raising the construction-differential sub- 
sidy ceiling to 55 per cent, that extend- 
ing the life of post-war-built dry-cargo 
and passenger ships to 25 years, and that 
allowing owners of aging ships to trade 
them in as part-payment for superior 
war-built vessels from the National De- 
fense Reserve Fleet. 


“Otherwise, the situation deteriorated, 
or at best remain unchanged. No new 
tankers were ordered, with the result 
that tonnage on ‘American shipyard 
books dwindled sharply. The absence of 
prospective new orders in this category, 
or in the tramp and domestic fields, 
warned of an approaching crisis for 
United States shipbuilders, despite the 
somewhat increased level of subsidized 
construction. Both tramp and coastal 
shipping, already threatened with ex- 
tinction when the year began, fought 
rear guard actions against public in- 
difference and adverse governmental 
policies, but gained little if any ground. 
The foreign-going merchant fleet re- 
ceived only lukewarm official support, 
even in such crucial matters as subsidy 
and cargo preference. Our competitors 
abroad continued to snipe at both these 
forms of statutory aid, while here ap- 
propriations stood at minimum levels 
and some elements in the Administra- 
tion seemed to be working to find ever 
broader and more flexible basis for 
waiving the 50-50 requirement. 

Shipping, Shipbuilding Data 

“Shipping and shipbuilding statistics 
afford little if any ground for optimism. 
As I have already said, the year’s ship- 
building balance sheet is adverse: 1,122,- 
010 deadweight tons on order December 
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1 as against 1,402,890 on January 1. So 
is the latest census of American-flag 
oceangoing vessels, which decreased 
from 1,023 ships of 13,978,046 deadweight 
tons on January 1 to 1,005 of 13,960,764 
on December 1. 

“On the other hand, the record of 
laid-up shipping and of foreign trade 
cargo volume carried faint suggestions 
that the shipping depression may have 
begun to ease. Between October 1, 1959, 
and October 1, 1960, the number of 
American-flag ships idle for lack of 
cargo dropped from 118 to 81, or from 
11.5 per cent to 8 per cent of the total 
merchant fleet. The percentage of 
American oceanborne foreign trade car- 
ried in U.S.-registered ships also moved 
to a slightly higher level during the first 
half of this year—11% per cent—than 
the near-record low of 1959 of 10% per 
cent. 

“The greatest question mark is, of 
course, whether the change of adminis- 
tration will result in more aggressive 
policies fostering United States shipping. 
Though it is still too early to answer this 
question, the merchant marine plank in 
the Democratic Party’s campaign plat- 
form affords reason to think that the 
new Congress may take prompt action 
on important unfinished business from 
the last session and that the incoming 
Administration may inaugurate policies 
soundly calculated to give the country a 
more adequate merchant marine, to 
serve both as a major instrument in the 
worldwide commercial cold war and a 
defense arm in the event of a hot one. 

“One imperative need is early legisla- 
tive action on the dual rate problem, to 
enable the conference system to function 
effectively once more as a regulator of 
rates and shipping practices. If it is to 
perform this service as it has in the past 
and to avert the rate wars which already 
threaten to break out, some form of 
tying arrangement must be permanently 
established by law. Other urgent matters 
include the raising of construction sub- 
sidy appropriations to a level which will 
permit completion of the fleet replace- 
ment program before a large part of the 
existing fleet actually wears out, provi- 
sion of funds to start construction of the 
transatlantic and transpacific super- 
liners authorized by Congress several 
years ago, action to create a more ef- 
fective travel-promotion agency in the 
federal government, resolution of pri- 
vate shipping’s longstanding objections 
to the governmental competition of the 
Panama Line, and action—already long 
overdue—to rehabilitate the domestic 
and tramp shipping industries.” 


Air Carriers 


American Airlines estimated for 1960 
it would have carried about 115-million 
ton-miles of air cargo for an increase of 
about 12 per cent over its record 103- 
million ton-miles in 1959. E. C. Taylor, 
vice-president—cargo sales and services, 
said the line expected “to carry approxi- 
mately 9 per cent more airfreight ton 
miles in 1961” than it did in 1960, with 
indications being that the 1961 total 
would approach 125 million ton-miles. 


Robert F. Six, president of Continen- 
tal Airlines, said preliminary figures for 
1960 indicated new highs for all cate- 
gories of traffic. He said about 1,340,000 
passengers would have flown for an in- 
crease of 21 per cent from the 1,111,000 
carried in 1959. Cargo ton-miles, includ- 
ing air mail, freight and express, would 
have risen 75 per cent to 8.8 million from 





the 5 million in 1959, he said, adding 
that Continental enters 1961 in “the 
strongest financial position in its his- 
tory.” 

Robert W. Prescott, president of the 
Flying Tiger Line, says that 1961 “will 
be one of major change” for his com- 
pany. “Of first importance,” he said, 
“is the changeover that will occur in our 
fleet with delivery of the first turbo 
prop-jet airfreighters, the Canadair 
CL-44. We expect to have fleet oper- 
ation of this aircraft by mid-year.” He 
said Flying Tiger’s research program 
would propose “far-reaching changes in 
the existing tariff structure of airfreight, 
designed to make this most modern of all 
forms of property transportation use- 
ful for the movement of many products 
which are now restricted to surface 
transportation. ...” 

Secretary of Commerce Frederick H. 
Mueller issued an “outlook” statement 
in which he said: 


“Basically, the favorable forces of de- - 


mand, including continued strong con- 
sumer purchasing and expanding gov- 
ernmental programs, should provide for 
recovery not too far ahead in 1961. This 
would produce better profits for business, 
which in turn should furnish the basis 
for a resumption of the increases in 
business investment. Once this hap- 
pens, additional strength will be given to 
the economy. 

“The pace and extent of economic 
revival in 1961 will depend in no small 
measure on the attitude of government, 
business and labor. Fiscal integrity and 
a continuing sense of responsibility in 
Washington could help dispel the his- 
toric uncertainty that influences busi- 
ness thinking and planning when ad- 
ministrations change... 

“If such favorable circumstances pre- 
vail, my opinion is that 1961 could top 
1960 and the economy again would be 
in a healthy and expansionary phase— 
for a long time to come.” 


Burlington Leases Green 


Transportation Lines, Inc. 


(From Chicago Bureau of Traffic World) 


Burlington Truck Lines, Inc., owned 
by the Chicago, Burlington & Quincy 
Railroad, has announced that it has 
acquired under lease the operation of 
the H. B. Green Transportation Lines, 
Inc., of Burlington, Ia., effective Decem- 
ber 27. 

J. J. Alms, president of Burlington 
Truck Lines, said that Green Transpor- 
tation Lines’ equipment, terminal facili- 
ties and properties at Burlington and 
Davenport, Ia., as well as operating 
rights over nearly 600 wunduplicated 
route miles in Illinois and Iowa, were 
covered by terms of the lease. 


The lease of these operating rights, 
Mr. Alms said, would permit BTL to offer 
door-to-door service in conjunction with 
the C B & Q, which now serves much 
of the Illinois and Iowa area. 


BTL’s customers would benefit by the 
establishment of single-line through 
service between points formerly served 
by Green and about 1,300 communities 
located along present BTL routes, Mr. 
Alms said. He added that the Burlington 
Railroad’s less-carload service likewise 
would be improved, since this traffic now 
would be moved faster in substituted 
truck for rail service. 

BTL now operates over 7,700 route 
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miles in eight states. Green Transporta- 
tion routes extend west from Chicago 
to Rockford, Chicago to the Tri-Cities, 
and from Rockford through the Tri- 
Cities to Burlington. 


Opposition to Increased 
Demurrage Charges Voiced 
By Southern Traffic League 


A copy of a statement on behalf 
of the Southern Traffic League, Inc., 
in opposition to a proposal of the 
railroads to increase demurrage 
charges and to make changes in 
demurrage rules, has been made 
available by Edward A. Winter, traf- 
fic manager of the National Sugar 
Refining Co., New Orleans, and 
chairman of the demurrage com- 
mittee of the league. 


General opposition to the proposals had 
been expressed earlier by shippers (T.W., 
Dec. 10, 1959, p. 30, and Dec. 24, 1960, 
p. 49). 

The operating-transportation division 
of the Association of American Rail- 
roads, in Docket AAR DR-17B, Proposed 
Changes in Car Demurrage Rules and 
Charges, published in freight tariff 4-D, 
H. R. Hinsch, Agent, ICC No. 408, would 
increase penalties to $6 from $4 for each 
of the first four days after free time, 
and from $8 to $12 each car-day of de- 
lay thereafter, and would make certain 
changes in the rules governing debits 
for delay of cars and credits for early re- 
lease of cars. 


The STL said it strenuously objected 
“to the proposed substantial increases in 
the demurrage rates and the further in- 
creases that would result from applica- 
tion of the proposed drastic changes in 
the rules.” 


Probable Justification 


While not informed as to the justifica- 
tion offered for the proposed changes, 
the league said, it assumed that the pro- 
posal contemplated one or more of the 
following: Alleviating car shortages, in- 
creasing compensation for increased 
costs of car ownership, or increasing rail- 
road revenues. 


As to the alleviation of car shortages, 
the league reviewed the history of car 
supply since World War II, including a 
program initiated by the Office of De- 
fense Transportation to add 7,000 cars 
a month for three months in 1948 and 
10,000 cars a month thereafter. Had the 
program been carried through, the 
league asserted, “there would be ample 
equipment available today.” As it had 
not been carried through, the league 
said, the railroads had themselves to 
blame for “the dilemma they find them- 
selves in.’ The league added that “if the 
instant proposal is to alleviate car short- 
ages, the (the railroads) certainly should 
not attempt to saddle their problems on 
their patrons. 


If the proposal contemplated compen- 
sation for increased costs of car owner- 
ship and maintenance, the league said, 
the carriers should not expect their 
patrons to share such costs by means of 
increased demurrage rates. It referred 








38 


Transportation Week 


to nine general increases in rates and 
charges granted the railroads since 
World War II and said that those in- 
creases took into consideration increased 
car and maintenance costs. 

As to increased railroad revenue, the 
league said that the Commission had 
held that demurrage rates and rules 
should never be used as a revenue 
measure. 

As to the proposed changes in the 
rule covering average agreements, the 
league said it contended that “the 
present rule is an incentive for shippers 
and receivers to expeditiously load and 
unload cars, and any restriction in the 
rule would serve as a hindrance to car 
supply.” The changed rule would in- 
crease demurrage revenue, the league 
said, but added that “we do not believe 
it will reduce detention, particularly so 
when weekends are involved, because it 
is less costly to pay the detention 
charges rather than pay for overtime 
work.” 


Mid-West Board to Consider 
Curtailed Meeting Schedule 


The Mid-West Shippers Advisory 
Board will consider a proposal to reduce 
the number of meetings it holds annu- 
ally from four to three, and will hear a 
report on how the board should handle 
consideration of TOFC matters at its an- 
nual meeting, January 11 and 12, in the 
Palmer House, Chicago. 


Arnold C. Schumacher, economist, 
Chicago Title & Trust Co., will discuss 
the business outlook for 1961 at a “spe- 
cial-events” luncheon January 12, to be 
sponsored jointly by the Mid-West board 
and the Traffic Club of Chicago. 


The advisory board will elect its of- 
ficers for 1961 in its general session on 
January 12. Committees of the board 
will meet on January 11. 


ICAO’s Air Traffic Figures 


Show 14% Cargo Increase 


The scheduled airlines of the 83 na- 
tions which make up the International 
Civil Aviation Organization flew slightly 
more than 2 billion ton-miles of cargo in 
1960 for a 14 per cent increase Over 1959, 
according to a year-end statement by the 
ICAO. 

The organization’s 1960 traffic report 
was issued December 29 in Montreal. The 
ICAO, a specialized agency of the United 
Nations, said 1960 was a “good year” for 
the international airline industry in 
terms of traffic. 

“The total number of pasSengers car- 
ried increased by 10 per cent,” the ICAO 
said, “from 98 million in 1959 to 108 mil- 
lion; the total number of passenger- 
kilometers (passenger miles) performed 
increased by 14 per cent and so did the 
number of cargo ton-kilometers (ton- 
miles) .” 

The organization also said that mail 
ton-miles fiown in 1960 increased by 10 
per cent to 410 million, from 355 million 
in 1959. 

Commenting on passenger travel, the 
organization said: 

“In spite of the new long-range sub- 


sonic aircraft, the average passenger still 
travels over a short or medium distance 
and at medium speeds. 

“The average distance flown by the 
passenger in 1960 was only 1,030 kilo- 
meters (640 miles) and the average speed 
of the aircraft in which he flew certainly 
did not approach subsonic velocities; in 
fact, it was 355 km-per-hour (221 miles 
per hour).” 


‘GATX’ Official Discusses 
Piggyback Service Outlook 


Standardization of containers and 
truck-trailers would be among the major 
problems facing “the rapidly growing 
piggyback industry” in 1961, T. M. 
Thompson, president of General Amer- 
ican Transportation Corp., Chicago, pre- 
dicted in a year-end statement Decem- 
ber 28. 

Mr. Thompson saw indications that 
there would be a marked increase in the 
use of piggybacking and containeriza- 
tion by shippers in 1961 and that the 
new year would bring development of 
speedier and more efficient ways of 
loading and unloading truck-trailers and 
containers onto and from piggyback 
cars. 

“One of the more interesting develop- 
ments in 1960 was the growth of auto- 
mobile transport on specially designed 
racks applied to an 85-foot piggyback 
car,” Mr. Thompson said. “It is possible 
that this idea will be broadened to in- 
cluded similar interchangeable racks for 
other commodities, such as lumber or 
stock. This will permit use of a basic 
underframe plus an economic, flexible 
superstructure providing specialized 
equipment at a lower cost to the rail- 
roads.” 


MA Reveals Long Range Plan 


For Research on Ship Design 


Vice-Adm. Ralph E. Wilson (US. 
Navy, retired), chairman of the Federal 
Maritime Board and Maritime Adminis- 
trator, has announced plans to employ 
four universities in a research program 
having as its objective the “obtaining 
of technical knowledge for designing 
more productive and efficient ships.” 


Adm. Wilson said the MA would 
negotiate contracts with the universities 
of Michigan and California and with the 
Massachusetts Institute of Technology 
and the Stevens Institute of Technology. 
Each contract would cover a one-year 
research program and would be for 
$50,000, he said. 


“In addition to the specific research 
covered in the contracts being negotiated 
for a 12-month period,’ Adm. Wilson 
said, “the Maritime Administration will 
call on each of the four universities to 
prepare research programs for the five- 
year period of 1962-1966. Such programs 
would be planned to fill the most im- 
portant gaps in technical knowledge 
needed to obtain more economical ships, 
better suited to the demands of modern 
transportation systems.” 


California Trucking Convention 


The California Trucking Associations, 
Inc., will hold its twelfth annual con- 
vention January 29, 30 and 31 and 
February 1 in the Del Coronado hotel, 
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Coronado, Calif. Among speakers sched- 
uled are US. Senator Clair Engle, of 
California; Theodore W. Johnson, presi- 
dent of the First Small Business In- 
vestment Co., Los Angeles; William A. 
Bresnahan, assistant managing director 
of the American Trucking Associations, 
Inc., Washington, D.C., and John King, 
manager of the motor truck division, 
field service department of the Automo- 
bile Manufacturers Association. Com- 
missioner Everett C. McKeage, president 
of the California Public Utilities Com- 
mission, will speak at a breakfast meet- 
ing of the joint “Permitted and Common 
Carriers Conference.” Among subjects to 
be discussed in the convention are piggy- 
back transportation, regulatory and labor 
problems, financing of truck companies, 
and mechanical problems. 


Commercial Motor Freight 
Acquires Fletcher Stock 


Purchase of the outstanding stock of 
Fletcher Freight Lines, Inc., of Sand- 
usky, O., by Commercial Motor Freight, 
Inc., of Cleveland, having been approved, 
Says E. DeMaria, president of Commer- 
cial, his company, an intrastate carrier, 
now will be able to serve industries and 
merchants in communities along Lake 
Erie between Toledo and Cleveland not 
previously served directly by the com- 
pany. 

Mr. DeMaria said that the Fletcher 
operations would be merged immediately 
into those of the CMF System. He said 
that “purchase approval and operating 
authority” was received December 30 
from the Public Utilities Commission of 
Ohio and the Interstate Commerce Com- 
mission. 

With the addition of Fletcher’s motor 
freight facilities in Sandusky, he said, 
CMF would have a total of 22 terminals 
providing daily overnight service to and 
from more than 825 cities and towns in 
Ohio, Indiana, Kentucky, West Virginia 
and Pennsylvania, and that the 100 
Fletcher trucks, tractors and trailers 
would be added to the CMF fleet of 1,350 
vehicles. Joined with CMF’s 1,630 em- 
ployes, he said, the Fletcher personnel 
would raise the total to more than 1,700 
employes. 


Exports Up, Imports Down 
At Port of Chicago in ‘60 


Exports from the Port of Chicago in 
1960 increased 13.7 per cent while im- 
ports for the period dropped 24.2 per 
cent, according to William Bricen Miller, 
chairman of the harbors and waterways 
committee of the Chicago Association 
of Commerce and Industry. He gave the 
following figures: 


Exports, excluding grain, totaled 470,- 
097 tons in 1960. The total for 1959 was 
413,561 tons. Imports, excluding grain, 
in 1960 were 295,151 tons; as against 
389,293 tons in 1959. Combined exports 
and imports in 1960 were 765,248 tons as 
against 802,854 tons in 1959. Grain totals 
in 1960 were 384,412 tons as compared to 
301,146 tons in 1959. Total exports, in- 
cluding grain, were almost exactly three 
time greater than imports in 1960, com- 
pared to double in 1959. 

Referring to a drop in general cargo 
imports (34.5 per cent), Mr. Miller said 
that steel imports alone had declined 
147,244 tons in 1960. Total overseas ton- 
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nage in 1960 was 10.2 per cent under 
1959 for the full navigation season, ac- 
cording to preliminary figures, he said. 

“The threat of a strike from the open- 
ing of the season and the three-week 
strike that began on May 18,” Mr. Miller 
said, “were big factors in the tonnage 
decline. The grain handlers’ strike in 
September that lasted more than three 
weeks was responsible for a substantial 
drop in grain exports. Grain loadings 
also suffered because of inability to 
load vessels to capacity due to draft 
limitations of the Calumet River.” 

In 1960, 482 overseas vessels called at 
Chicago, 40 less than in 1959. This, Mr. 
Miller said, represented the combined 
effect of the use of larger vessels and a 
decline in the number of non-scheduled 
or so-called tramp vessels entering the 
lakes. 

“The increase in export tonnage and 
the level of import and export traffic, 
notwithstanding the two strikes, evi- 
dence the effect of increased familiarity 
with the port and its facilities by 
shippers and the continuing improve- 
ment of port facilities and services,” Mr. 
Miller stated. “With the deepening of 
the seaway’s connecting channels as 
well as the Chicago Harbor and 
Calumet River to 27 feet, further im- 
provements in traffic can be expected.” 


Merger Effected, Wisconsin 


Central’s President Retires 


(From Chicago Bureau of Traffic World) 


The president of the Wisconsin Cen- 
tral Railroad, Edgar F. Zelle, retired on 
January 1, when his company was uni- 
fied with two others to form the new 
Soo Line Railroad Company. 

Mr. Zelle will remain as a director of 
the new company, formed on January 1 
through merger of the Wisconsin Cen- 
tral, the Minneapolis, St. Paul & Sault 
Ste. Marie, and the Duluth, South Shore 
& Atlantic railroad companies. 


Mr. Zelle’s association with the rail- 
road business began in 1945, when he 
was appointed a trustee of the Wiscon- 
sin Central’s predecessor company. After 
reorganization of the company in 1954, 
he was elected president of the Wiscon- 
sin Central. 


Shortly after his graduation from the 
University of Minnesota in 1913, Mr. 
Zelle organized the Motor Truck Service 
Co., operating a fleet of motor trucks 
serving the Twin Cities wholesale and 
manufacturing companies. In 1925 he 
took over the Jefferson Transportation 
Co., which then operated a fleet of inter- 
city buses north and south of the Twin 
Cities. He retired from active manage- 
ment of the company in 1950, but re- 
mains its chairman. 


Hoegh Resigns as OCDM Head 


President Eisenhower has accepted the 
resignation of Leo A. Hoegh as director 
of the Office of Civil and Defense Mobili- 
zation, effective January 20, when the 
present Administration leaves office. 

The President in his letter acceptin 
Mr. Hoegh’s resignation, enumerate 
“some of the outstanding achievements 
for which you deserve the grateful 
thanks of the nation.” 

Attached to Mr. Hoegh’s letter of 
resignation was a summary of the ac- 


complishments of the OCDM. It oc- 
cupies six and one-half legal—size sheets 
in single-space typing, and breaks down 
the accomplishments into 29 categories. 
Under “Emergency Readiness Plans,” 
this is said about transportation: 
“Transportation planning in the fields 
of air priorities, port controls and traf- 
fic forecasting have been advanced.” 
There is no other direct reference to 
transportation in the summary. 


Six U.S. Officials Handling 
Transport Matters Resign 


The resignations of two Cabinet mem- 
bers and four other high officials of the 
federal government having responsibil- 
ities partly or entirely in the trans- 
portation field have been accepted by 
President Eisenhower. 

The Cabinet members are Frederick 
H. Mueller, Secretary of Commerce, and 
Arthur E. Summerfield, Postmaster Gen- 
eral. Their resignations will be effective 
January 20, the date of inauguration of 
President-elect Kennedy. 

The other resignations accepted are 
those of E. R. Quesada, administrator 
of the Federal Aviation Agency; Frank- 
lin Floete, administrator of the General 
Services Administration; George M. 
Moore, Assistant Postmaster General for 
the Bureau of Transportation, and Per- 
kins McGuire, Assistant Secretary of 
Defense for Supply and Logistics. All 
will be effective January 20 except that 
of Mr. Moore’s, which took effect De- 
cember 31. 

In each case the President praised 
the outgoing Officials for their work in 
his Administration. 


Operations of Two C & O 
Rail Yards Consolidated 


The Chesapeake & Ohio Railway 
streamlined its train handling in Ohio 
and Michigan by consolidating yard 
operations, January 1, at Walbridge, O., 
south of Toledo, according to a C & O 
announcement. - 


Previously, yards at both Ottawa, 
Mich., and Walbridge, only 15 miles apart, 
had handled heavy merchandise traffic to 
and from industrial plants in the north, 
the C & O said. In addition, coal ship- 
ments are moved through Walbridge for 
loading on boats at the Presque Isle docks 
of the C & O during the lake shipping 
season. 


New York ICC Practitioners 
Elect Officers, Set Meeting 


The Metropolitan New York chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has an- 
nounced the election of A. Robert Ba- 
monté as chairman of the chapter for 
1961. 


Mr. Bamonté is assistant manager 
of the commerce bureau of the New York 
Central System in New York City. 
Elected with him as officers of the chap- 
ter were: 


Stuart P. Smith, vice-chairman; Louise 
D. Ahearn, secretary, and David F. J. 
Graham, treasurer. Elected to the ex- 
ecutive committee were F. P. Ieraridi, 
Morton E. Kiel, Max Markowitz, S. Ting- 
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hitella, Harry Hartman, and Richard 
E. Costello. 

Mr. Bamonté has announced that the 
chapter’s first meeting in 1961 will be 
held on January 16 in quarters of the 
New York Traffic Club. William Wyer, 
president of the Wyer, Dick & Co., 
transportation consultants of Upper 
Montclair, N.J.. and a member of the 
American Railway Engineering Associa- 
tion, will speak at this meeting on the 
subject, “Railroad Mergers.” 


Business Mail Council Head 
Says Congress Will Be Asked 


To Increase Mail Rates 


S. F. Kirby, executive vice-presi- 
dent of the National Council on 
Business Mail, Inc., Chicago, assert- 
ing that the Post Office Department 
had a deficit of $619 million in the 
fiscal year ended June 30, 1960, and 
would have another deficit of $800 
million for the fiscal year ending 
June 30, 1961, said that this meant 
that “as soon as the budget message 
is released early in January,” the Post 
Office Department would ask Con- 
gress to’ increase rates on first-class, 
second-class and third-class mail. 


Mr. Kirby said that the additional rev- 
enue from the substantial rate increases 
of the last three years was just about 
enough to pay the salary increases 
passed by the Eighty-sixth Congress, the 
increased railway mail pay approved by 
the Interstate Commerce Commission 
and the cost of the current moderniza- 
tion program.” 


Probable Increases 


He said that if HR. 11140 of the 
Eighty-sixth Congress was “an example,” 
the proposed increases for the future 
would be 14 per cent on air mail, $18,000,- 
000; 25 per cent on first-class mail, $409,- 
000,000; 30 per cent on second-class mail, 
$46,000,000, and 20 per cent on third- 
class mail, $105,000,000, or a total of 
$578 ,000,000. 


Mr. Kirby said that it was believed 
that Congress would hold extensive 
hearings on any such proposals, “knowing 
that business needs time to adjust to the 
increased rates in Public Law 85-426 be- 
fore any further increases are made.” He 
added that the National Council would 
testify at those hearings and would “in- 
sist that full allowance is made for the 
costs of public services, the total loss on 
reduced rate and free mailings, and for 
the costs incurred through preferred 
handling of certain classes of mail mat- 
ter as specified in Public Law 85-426.” 

He also said it was probable that the 
department would have to petition the 
ICC for an increase in fourth-class mail 
rates “in order to withdraw from the 
Treasury for operations after July 1, 
1961.” Under existing legislation, the 
Postmaster General may not draw on 
appropriated funds unless he certifies 
that fourth-class mail is paying its way. 


“We estimate the fourth-class deficit 
for 1961 at $75,000,000, which is almost 
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the exact amount of net revenue lost to 
the department through the size and 
weight restrictions of Public Law 199,” 
said Mr. Kirby. “The repeal of Public 
Law 199 and the restoration of uniform 
size and weight limits on parcel post 
shipments would make further increases 
in parcel post rates unnecessary.” 


Senate Unit Awards Contract 
For Study of N.Y. Commuter 


Problems; Arpaia to Assist 


Senator Magnuson, of Washington, 
chairman of the Senate committee 
on interstate and foreign commerce, 
has announced that the committee 
has awarded a contract to Regional 
Plan Association, Inc., of New York 
City, to make a $40,000-study of the 
New York area commuter problem, 
and that Anthony F. Arpaia, for- 
mer member of the ICC, now vice- 
president in charge of foreign oper- 
ations of REA Express, has agreed to 
act as a consultant without pay. 


The study to be made by the non- 
profit corporation will cover the com- 
muter problem in the New York, New 
Jersey and Connecticut area. Senator 
Magnuson said the contract called for 
completion of the study by July 31, 1961. 

Senator Magnuson said the study was 
being made as the result of a proposal 
of Senator Case, of New Jersey, which 
the Senate by resolution directed the 
committee to undertake. 


“Former ICC Commissioner Anthony 
F. Arpaia of Connecticut, in whom our 
committee has great confidence, has at 
our request agreed to serve as a con- 
sultant, without pay, in close liaison 
with Regional Plan Association,” said 
Senator Magnuson. “We sincerely hope 
that a better understanding and in- 
creased possibility of solution of the 
commutation problem in our large met- 
ropolitan centers will be advanced by 
this pilot study. 


R. E. Renner, G. L. Bates 
Acquire Truck Line Rights 


Two former officials of Indiana truck- 
ing companies announced January 3 
that they had purchased the common 
carrier certificate of the Crutcher Bros. 
Co., a Louisville, Ky., cartage and ware- 
house company, and that they would 
provide interstate motor freight serv- 
ice between Indianapolis and Louis- 
ville. They said they would retain the 
name of Crutcher Bros. Co. for their new 
enterprise. 

The purchasers of the certificate were 
Ronald E. Renner, formerly director of 
maintenance for Renner’s Express, Inc., 
Indianapolis, and G. L. Bates, formerly 
traffic manager of the Newsom Truck- 
ing Co., Columbus, Ind. Mr. Renner has 
been named president of the company. 
Mr. Bates is executive vice-president. 

Mr. Renner stated that the common 
carrier certificate of the Crutcher Bros. 


Co. had been “dormant” until recently 
and that it authorized interstate freight 
haulage between Indianapolis and Louis- 
ville, with service to intermediate points 
including Columbus, Franklin and Sey- 
mour, Ind. 

The new Crutcher Bros. firm pur- 
chased no equipment from the previous 
owner of the common carrier certificate, 
Mr. Renner said. He added that his 
new firm recently had purchased three 
new tractors and six new trailers, and 
that this new equipment would be used 
between Indianapolis and Louisville. The 
firm would also handle local cartage 
business on a lease basis, he said. 


The new company’s terminals are at 
708 South West St., Indianapolis, and 
501 East River Rd., Louisville. 

Named vice-president, marketing, for 
Crutcher Bros. was John C. Doyle, of 
Indianapolis, previously claim preven- 
tion manager for Consolidated Freight- 
ways. 

Mr. Renner is the son of L. B. Renner, 
president of Renner’s Express, Inc., 
which handles interstate and intrastate 
motor freight business in Indiana. 





Landis to Prepare ‘Reforms’ 
For Regulatory Agencies 


As Presidential Assistant 


Late in the afternoon of Decem- 
ber 29, President-Elect Kennedy an- 
nounced in Palm Beach, Fla., that 
he had appointed James M. Landis 
as a special assistant to the Presi- 
dent “in the field of regulatory 
agencies” and that Mr. Landis would 
occupy that position for the period 
needed to prepare programs and 
legislation to implement the advice 
Mr. Landis would give Senator Ken- 
nedy after his inauguration on 
January 20. 


In announcing the appointment, Mr. 
Kennedy said that Mr. Landis would 
work with leaders of Congress and in- 
dustry in the field of regulatory agencies, 
and with a number of other persons in- 
terested in that field, “to effect reforms 
in these agencies.” 


The President-elect said that the basis 
for the work Mr. Landis would do, would 
be provided by Mr. Landis’ own report to 
the President-elect, in which the calibre 
of personnel in the regulatory agencies 
and some of their operations were 
criticized (T.W., Dec. 31, 1960, p. 13). 
Mr. Kennedy mentioned a number of 
hearings and reports on transportation 
which he said would also be available 
as a basis for the work Mr. Landis 
would do. 


In his report to President-Elect Ken- 
nedy on regulatory agencies, Mr. Landis 
recommended the creation of two offices 
in the White House—one, an Office for 
the Coordination and Development of 
Transportation Policy; the other, an 
Office for the Oversight of Regulatory 
Agencies. 

Mr. Landis could not be reached for 
comment, but from the language of the 
announcement it was assumed that he 
would head the Office for the Oversight 
of Regulatory Agencies. That office, as 
suggested in his report to Mr. Kennedy, 
would “assist the President in discharg- 
ing his responsibility of assuring the 
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efficient execution of those laws that 
these agencies administer.” 

In his report, Mr. Landis was insistent 
that national transportation policy and 
the efficient operations of the agencies 
were matters which should have “close 
and intimate” relationship to the Presi- 
dent, and that the tasks of the two of- 
fices which, he said, should be set up 
in the Executive Office of the President 
should not be entrusted to “a White 
House assistant.” 

Mr. Landis has served as head of the 
Securities and Exchange Commission 
and of the Civil Aeronautics Board, and 
is a former dean of the Harvard Law 
School. He is at present practicing law 
in New York and Washington. 


State of Illinois Obtains 
Control of Hennepin Canal 


Lt. Gen. Emerson G. Itschner, chief of 
the U.S. Army Corps of Engineers, has 
signed an agreement transferring con- 
trol of the Hennepin Canal (also known 
as the Illinois-Mississippi Canal) from 
the federal government to the state gov- 
ernment of Illinois, according to an an- 
nouncement made on December 28 by 
Senator Everett Dirksen, of Illinois. 

Governor William Stratton, of Illinois, 
earlier had signed the agreement. The 
75-mile long canal extends eastward 
from a point at or near the city of 
Rock Island, on the Mississippi River, 
through parts of Rock Island, Whiteside, 
Henry and Bureau counties to a point 
near Hennepin, Ill., on the Illinois River. 

Army engineers had announced earlier 
that until the transfer was made, they 
would not use $2 million appropriated by 
Congress for rehabilitation of the canal. 
Senator Dirksen indicated that the re- 
habilitation on the Hennepin Canal 
would be started in the near future. 





Perishable Freight Agents 


Association Elects Officers 


The Perishable Freight Agents Asso- 
ciation of New York City has announced 
the election of Kenneth Barker, of the 
Illinois Central Railroad, as president 
for 1961. 

Elected with Mr. Barker were Edward 
Zariello, of the New York Central Rail- 
road, vice-president; William Herrold, 
of the Burlington Road, treasurer, and 
Robert McCarthy, of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
secretary. 

Elected as directors were George 
Galden, of the Nickel Plate; Charles Los- 
bie, of the Union Pacific Railroad, and 
Harvey Rosemeyer, of the St. Louis 
Southwestern Railway. 

The new officers are to be installed at 
the January 9 meeting of the association 
in the Terminal Restaurant. 


800 in UAL Stewardess Course 


The largest stewardess training pro- 
gram in the history of United Air Lines 
is scheduled for 1961, according to a UAL 
announcement. Over 800 young women 
are slated to graduate from UAL train- 
ing schools within the year, the airline 
says. It adds that in the late summer 
of 1961 the stewardess training school 
will be moved from Cheyenne, Wyo., to 
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a new $2 million stewardess and man- 
agement training center near O’Hare 
International Airport in Chicago. 


West Coast Shippers Will 
Hear Talks on Integrated 
Transport, Gold Situation 


(From Los Angeles Bureau of Traffic World) 


Integrated transportation will be 
discussed by a panel group at a 
meeting of the Pacific Coast Ship- 
pers Advisory Board in the Statler- 
Hilton hotel, Los Angeles, January 
19, the second and final day of the 
board’s thirty-seventh annual and 
one hundred fourteenth regular 
meeting. 


In the panel discussion opposing opin- 
ions on the question whether a trans- 
portation company may purchase a car- 
rier engaged in a competing form of 
transportation will be presented by G. L. 
Buland, vice-president and general coun- 
sel of the Southern Pacific Co., and Car- 
roll Roush, president of Southern Cali- 
fornia Freight Lines, formerly the Ore- 
gon-Nevada-California Fast Freight 
Truck Lines. The panel moderator will 
be Allen K. Penttila, general secretary 
of the board and traffic manager of the 
Sherwin Williams Co., Oakland. 

The first day’s session will begin with 
an open forum on “Railroad Services,” 
with presentations by the board’s three 
main “customer service” committees. 
The session will be directed by Paul Por- 
ton, vice-general chairman of the board 
and manager of transportation and 
warehousing for Libby, McNeill & Libby. 
Participants will be members of the 
following three committees: Special 
equipment car committee, under direc- 
tion of Paul J. Wellnitz, traffic manager 
of Union Carbide Corp., San Francisco; 
the TOFC-containerization group, with 
John D. Michel, of the General Ameri- 
can-Evans Corp., Los Angeles, and S. E. 
Tully, transportation inspector of the 
Union Pacific Railroad, Los Angeles, in 
charge, and the regional car efficiency 
committee, directed by A. R. Oberlin, 
district traffic manager of Anheuser- 
Busch, Inc., Los Angeles. 


Freight Loss and Damage 


A program on freight loss and dam- 
age prevention, titled “The Bandit on 
Your Payroll,” will be conducted the 
same day, featuring a discussion of 
“the $115 million annual claims bill in 
which shippers, receivers and the pub- 
lic participate,” according to Jack P. 
Sanders, committee chairman and traf- 
fic manager of Gerber Baby Foods, of 
Oakland. 


Other committee meetings on the first 
day will include the following: Shippers’ 
legislative committee, headed by Robert 
E. Taylor, traffic agent of the Southern 
California Gas Co., Los Angeles; rail- 
road contact committee luncheon meet- 
ing, with J. M. Hatcher, of the Southern 
Pacific Co., as chairman, and the ex- 
ecutive committee, with F. Z. Wakefield, 
western traffic manager of the Great 
Lakes Carbon Corp., as chairman. 

T. W. Flickinger, manager of the open 
top section in the car service division 
of the Association of American Rail- 
roads, Washington, D.C., will speak on 
“The Railroads Today, Nationally,” at 


the morning meeting of the second day. 
An analysis of the board’s first-quarter 
(1961) forecast of car requirements by 
commodity will be given by Clark R. 
Puckett, economist of the Federal Re- 
serve Bank of San Francisco. 

The “Forty-Three-Cent Dollar and 
You” will be the subject of a speech by 
Ray B. Wiser, insurance consultant, of 
the Legal Reserve Life Insurance Co., 
of California, Los Angeles, at the princi- 
pal luncheon ending the two-day meet- 
ing on January 19, according to Lloyd 
W. Gragg, general chairman of the board 
and general traffic manager of the Kai- 
ser Gypsum Co., Oakland. Mr. Gragg 
described the speaker as an authority 
on gold who had presented his view- 
point regarding the need for protection 
of currency values in testimony before 
the U.S. Senate banking and currency 
committee, and interior committees of 
the California legislature. 


AEC to Hold ‘Safety’ Hearing 


On Nuclear Ship ‘Savannah’ 


John A. McCone, chairman of the 
Atomic Energy Commission, has an- 
nounced that a hearing will be held to 
permit public participation in considera- 
tion of the nuclear safety aspects of the 
N. S. “Savannah,” the world’s first nu- 
clear-powered merchant ship, before the 
ship’s power plant is put in operation. 

The hearing will take place on Feb- 
ruary 1 in the auditorium of Atomic 
Energy Commission headquarters at 
Germantown, Md., beginning at 10:00 
a.m. An AEC hearing examiner will pre- 
side. 

“Construction of the ‘Savannah’ has 
been undertaken as a joint project of 
the Atomic Energy Commission and the 
Maritime Administration, with the AEC 
responsible for the provision of the nu- 
clear power plant for the ship and for 
the protection of public health and safety 
in construction and operation of the 
power plant,” said Mr. McCone. 

“The ‘Savannah’ now is docked at the 
yards of its builder, the New York Ship- 
building Corp., Camden, N.J. 

“The purpose of the hearing will be to 
place on the public record all facts re- 
lating to the nuclear safety of the ‘Savan- 
nah’ during start-up, testing and sea 
trials. In addition to testimony from the 
designers, builders and safety experts 
connected with the project, written or 
oral statements will be accepted from 
interested persons, organizations and 
public bodies. 


“The hearing record will be forwarded 
to the Atomic Energy Commission, which 
will decide whether to authorize start-up, 
test operation and sea trials, and which 
will prescribe such conditions as may be 
warranted if these activities are author- 
ized.” 


N.E. Claim Group Officers 


Jack B. Robb, director of claims and 
safety for the Gilbertville Trucking Co., 
Gilbertville, Mass., was elected chair- 
man of the New England Motor Carrier 
Freight Claim Conference at a meeting 
held recently in the Hotel Somerset, 
Boston, Mass. 


Other officers elected were Gerald 
Lemay, of J. E. Faltin Motor Transpor- 
tation, Inc., Manchester, N.H., first vice- 
chairman; Henry Therriault, of Law 
Motor Transportation Co., Nashua, N.H., 
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second vice-chairman, and Mrs. M. J. 
Graham, of J. A. Garvey Transportation, 
Inc., Boston, secretary-treasurer. 


SP Alleges That Santa Fe 
Control of WP Would Not 


Produce Improved Service 


The Southern Pacific Lines 
charged, December 29, that control 
by the Atchison, Topeka & Santa 
Fe Railway of the Western Pacific 
Railroad if authorized by the Com- 
mission, “would produce only a major 
extension of Santa Fe’s_ service 
territory, and no improvement in the 
efficiency and economy of rail serv- 
ice” in the San Francisco Bay area. 


In opposition to the Santa Fe applica- 
tion, which has been endorsed by the 
Western Pacific (T.W., Dec. 17, p. 69), 
D. J. Russell, president of the Southern 
Pacific said that the Santa Fe did not 
parallel the Western Pacific, as the 
Southern Pacific did, but joined it end 
to end. 

“Santa Fe’s interest,” said Mr. Rus- 
sell in a statement he issued, “lies chiefly 
in extending its influence into territory 
already adequately served, with no com- 
pensating benefit to shippers, communi- 
ties or the general public.” 

He asserted that the Southern Pacific 
application, now on file with the Inter- 
state Commerce Commission, for au- 
thority to acquire control of Western 
Pacific through ownership of capital 
stock (T.W., Oct. 15, p. 125 and Oct. 29, 
p. 115), was “directed at achieving 
economies which will strengthen the 
ability of both railroads to carry for- 
ward the programs of improvement 
which the growing western region re- 
quires” 

Under SP control of WP, the two roads 
would continue as separate entities and 
would continue to compete for traffic, 
Mr. Russell declared. He added that 
“without control, considerations of pride 
and short-range self interest will con- 
tinue inevitably to obscure opportunities 
for improved efficiency and _  econ- 
Sead 


Board of Directors of New 


Soo Line Elects Officers 


At the first meeting of the board of 
directors of the newly-formed Soo Line 
Railroad, Leonard H. Murray, 47, former 
president of the Duluth, South Shore & 
Atlantic Railroad, was elected president 
and chief executive officer. The board 
met in Minneapolis January 3. 

G. Allen MacNamara, president of the 
Minneapolis, St. Paul & Sault Ste. Marie 
until the merger, on January 1, of that 
railroad, the DS S & A and the Wiscon- 
sin Central into the new Soo Line, was 
elected chairman of the board of the new 
company. 

The president of the Wisconsin Cen- 
tral, Edgar F. Zelle, retired on January 1. 
(See story on page 39.) 

The 28-man board elected Joseph D. 
Bond, formerly vice-president—opera- 
tions of the old Soo Line, to the office of 
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executive vice-president of the new com- 
pany. 

The board also named F. W. Crouch, 
vice-president and general counsel of 
the former Soo Line, to the same post 
in the new company. 

Ross L. Thorfinnson was named vice- 
president—traffic of the new Soo Line, 
the same job he held with the old Soo 
Line. 

M. I. LaBelle, former comptroller of 
the three railroads now merged, was 
elected vice-president — accounting for 
the new company. 

Thomas R. Klingel, chief engineer of 
the old Soo Line for the past three 
years, was named vice-president—opera- 
tions and maintenance, of the new com- 
pany. 

Thomas M. Beckley, secretary and 
general counsel for the past two years 
of the DSS & A was elected secretary 
and assistant to the president of the new 
company, and Olive J. Andersen, treas- 
urer of each of the three merged lines 
since 1956, was named to the same post 
in the new Soo Line. 

Clarence H. Juettner, assistant secre- 
tary, and William Leicester, assistant 
treasurer of the new company, held those 
same positions with the old Soo Line. 

Laurence V. Johnson, director of spe- 
cial studies for the new company, was 
formerly general manager of the old Soo 
Line, and Wallace W. Abbey, formerly 
a member of the public relations staff of 
the old Soo line, was named director of 
public relations for the new company. 

Mr. Murray also was vice-president of 
the Wisconsin Central while serving as 
president of the DSS&A. A lawyer, 
he specialized in the practice of railroad 
reorganization law and participated in 
the reorganizations proceedings of the 
DSS & A and the Wisconsin Central 
before becoming assistant to the presi- 
dent of the DS S & A in 1949. He was 
elected president of that railroad in 
1958. 

Mr. MacNamara, the new board chair- 
man, had been president of the old Soo 
Line since January, 1950. He began his 
railroad career with what is now the 
Canadian National Railways in 1912. 
Before becoming president of the Soo 
Line he had spent 30 years with the 
Canadian Pacific, where he had risen to 
the position of vice-president—traffic in 
1948. 


Retirements of Six ICC 
Employes Are Announced 


The Commission has announced the 
recent retirements of three Bureau of 
Traffic employes at its Washington, D.C., 
headquarters and three locomotive in- 
spection employes at ICC field offices. 


The Commission said that the three 
employes who retired from service in 
the Bureau of Traffic were R. James 
Railey, assistant to the Bureau’s Board 
of Suspension, who retired effective De- 
cember 10, 1960; Mrs. Pauline B. Myers, 
a clerk-typist in the freight rate branch, 
Section of Rates and Informal] Cases, 
who retired effective December 16, 1960, 
and Miss Selma Vann, a clerk-stenog- 
rapher in the special permission branch, 
Sections of Tariffs, who retired effective 
December 30, 1960. 

The three field office employes, it 


said, were Elmer J. Bandelier, inspector 
of locomotives at Kansas City, Mo.; 
Walter H. Ludlow, zone supervisor at 
Chicago, Ill., and Reinhold H. Ulbrich, 
inspector of locomotives at Buffalo, N.Y. 


GSA Denies C of C Charge 
That Agency Acts Against 


National Transport Policy 


The Transportation and Public 
Utilities Service of the General Serv- 
ices Administration has termed as 
an “inaccurate picture” a recent re- 
port by the transportation and com- 
munication department of the 
Chamber of Commerce of the United 
States charging that the GSA’s “ex- 
treme adversary position” in usually 
opposing rate or fare increase pro- 
posals before federal agencies was 
contrary to the national transpor- 
tation policy. 


The chamber’s department made the 
allegations in a report issued Novem- 
ber 11. There were seven Major com- 
plaints in the report, which was sent 
to Congress with the request that it 
take corrective action by clarifying the 
duties of the GSA in this regard (T.W., 
Nov. 12, p. 37). 

The report of the chamber’s depart- 
ment concluded with four recommenda- 
tions: (1) That the GSA help deter- 
mine the transport and utility needs of 
the government agencies; (2) that it as- 
sist in interpretation and application 
of tariffs; (3) that it see to it that 
transport and service offerings be avail- 
able to meet government requirements, 
and (4) that it see that the government 
was not discriminated against as com- 
pared to others. 


Answer to Charge 


In a reply sent to the chamber on 
December 23, the Transportation and 
Public Utilities Service of the GSA said 
that since the responsibilities in the 
first three recommendations “are largely 
being rendered in addition to others not 
mentioned,” comment was required only 
as to the fourth suggestion. 


“While the exact scope of the limita- 
tion thus proposed is not clear,” the 
GSA service said, “it apparently con- 
templates exclusion from proceedings in- 
volving ‘reasonableness’ or the level of 
rates. The printed policy declaration 
for 1960-61 adopted by the chamber is 
more specific, stating ‘no federal agency 
should intervene before any state or fed- 
eral regulatory body .. . except to pres- 
ent evidence of claimed discrimina- 
NE 


“Regulatory statutes generally draw a 
clear distinction between reasonableness 
and discrimination, as, for example, sec- 
tion 1 of the interstate commerce act re- 
quiring reasonableness of rates con- 
trasted with sections 2 and 3, prohibiting 
discrimination, preference or prejudice.” 

The GSA unit said it was clear from 
the legislative history of the act setting 
up the agency, the federal property and 
administrative services act of 1949, that 
“the obtaining of reasonable rates was 
the primary objective of both the nego- 
tiation and litigation functions.” 


Then, discussing the “position of GSA 
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in regulatory proceedings,” the trans- 
portation unit said: 

“The chamber report characterizes 
GSA’s position in regulatory proceed- 
ings as ‘extreme’ and its position ‘in 
derogation of federal and state legisla- 
tive policy to allow revenues necessary 
to cover added costs of operation and 
to preserve the financial integrity of 
these industries [transportation and 
public utility] so that they may serve 
the public.’ 

“This statement indicates a complete 
misunderstanding of GSA’s position. At 
no time has GSA ever taken the position 
stated; it seems rather to be an incor- 
rect inference from GSA’s position on 
cost of capital and rate of return. 

“For a number of years GSA’s techni- 
cal witnesses had testified in regulatory 
proceedings and, in addition to develop- 
ing the cost of capital, had given opinion 
testimony on ‘the fair rate of return’ 
which they recommended be allowed. 

“In 1957, a restudy of GSA’s policy 
was made and it was determined that 
it would be more in keeping with GSA’s 
position as a shipper or consumer to 
eliminate the opinion on fair rate of 
return from GSA’s presentations and 
to thereafter limit such presentations to 
a development of the actual cost of 
capital, recognizing that this repre- 
sented a minimum or floor under the 
generally accepted rate of return. Ac- 
cordingly, since that time GSA’s pres- 
entations have been so limited... . 

“It should be stated categorically that 
GSA has never urged another govern- 
ment agency or regulatory commission 
to depart from legislative policy of that 
commission nor has it ever claimed that 
the outcome of regulatory proceedings is 
due to ‘its efforts alone.’” 

The GSA unit also took exception to 
an allegation by the chamber that the 
rate of return urged by the GSA was 
substantially below that found fair by 
regulatory agencies. The GSA said this 
had been true only before 1957, “as since 
that time GSA’s presentation has been 
limited to cost of capital.” 


“Further, to be objective,” GSA con- 
tinued, “the report should also state 
that the returns recommended or re- 
quested by the companies or their wit- 
nesses were generally higher than that 
allowed by the regulatory commissions.” 


In a further exception to the cham- 
ber, the GSA had the following comment 
on its policy in relation to national 
transportation policy: 

“The statement in the report that 
‘GSA has neither been charged with the 
duty nor granted the authority to regu- 
late the rail and air transportation sys- 
tems of the country or the communica- 
tions and utilities industry’ is correct. 
Unfortunately, the manner in which it 
is stated implies that GSA has con- 
tended otherwise. 


“It should therefore be stated cate- 
gorically that GSA has never claimed 
or asserted such authority and has never 
appeared in a regulatory proceeding 
under this statute except in the role as a 
shipper or consumer and under the 
statutes and procedural requirements of 
the particular regulatory commission. 
Further, at no time has GSA urged that 
mere impact of increases on govern- 
ment agencies be substituted for rate- 
making standards. The second Hoover 
Commission considered the relationship 
of national regulatory policies with 
respect to GSA intervention in regula- 
tory proceedings and recommended that 
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the policy be studied and revised to make 
it more definite and detailed (Report on 
Transportation, recommendation No. 21, 
page 96). 

“As pointed out in the task force re- 
port (page 24), the Comptroller General 
of the United States has twice ruled 
that shipping agencies of the govern- 
ment are not in a position to administer 
such regulatory policies. In fact, if it 
were to do so it would clearly be at- 
tempting to exercise a responsibility 
placed on the commissions.” 


U.S.-Canadian Truck Rate 
Group May Be Established 


An international organization of 
motor transport rate employes in the 
United States and Canada may emerge 
following a meeting of the Michigan 
Rate Council, of Detroit, January 14 in 
Dearborn. 

Frank McMaster, president of the 
council, said his group would meet on 
that date to consider approval of the 
proposed by-laws of the international 
unit. He said the by-laws were prepared 
by delegates from the Michigan council 
and the Chicago Motor Rate Club at a 
meeting in Detroit in December. He said 
the latter club had already given its ap- 
proval. 

If members of the Michigan council 
approve the by-laws, Mr. McMaster said 
delegates from each club would meet to 
elect officers to operate the “Interna- 
tional Motor Rate Council” in its first 
year of existence. 

“One of its purposes is to contact 
other motor rate organizations in the 
United States and Canada to affiliate 
themselves with this new group,” he 
said. “The headquarters of this organi- 
zation shall be at 7806 S. Ashland, 
Chicago.” 


DOD Procurement Rules 
For Transport Recodified 


The Department of Defense has re- 
codified and renumbered almost all of 
its rules and regulations dealing with 
procurement of transportation. 


Included in the recodification, pub- 
lished in the Federal Register, are regu- 
lations dealing with transportation by 
Military Air Transportation Service; 
transportation by aircraft other than 
MATS; transportation of household 
goods of military and civilian personnel; 
movement of personnel via commercial 
contract and charter air transportation 
and policy governing transportation and 
accommodations of military personnel 
and their dependents, civilian employes 
and their dependents when traveling via 
commercial, government or private 
transportation, and ocean transporta- 
tion service. 


J. L. S Snead Firm Buys 
Stock of Chicago Express 


The purchase of the common stock of 
Chicago Express, Inc., of Kearny, N.J., 
from Harold D. and Hazel Gorman, by 
the J. L. S. Transport Corp., was an- 
nounced jointly January 3 by Mr. Gor- 
man and J. L. S. Snead, president and 
majority stockholder of the purchasing 
corporation. 


Chicago Express has terminals in Balti- 
more; Boston; Bound Brook, Kearny, 
Trenton, N.J.; Brooklyn, Schenectady, 
Syracuse, N.Y.; Chicago; Cincinnati, 
Cleveland, Toledo; E. Hartford, Conn.; 
Elkhart, Fort Wayne, Indianapolis; Kan- 
sas City, Mo.; Philadelphia; Providence, 
R. I., and Minneapolis, St. Paul. 

Mr. Snead, who resigned last July as 
president of Consolidated Freightways, 
Inc., has been elected president of Chi- 
cago Express. He said he had assumed 
active management of the carrier which 
had reported gross sales of $15.5 million 
in 1959. 

“No changes in personnel are con- 
templated, nor are other changes in 
prospect, except those which may im- 
prove service or otherwise contribute to 
the successful operation of the com- 
pany,” said Mr. Snead. 

The purchase price was not announced. 

Mr. Snead’s resignation as president of 
Consolidated was the result of disagree- 
ment on policies. He had been responsible 
for the expansion of Consolidated 
through rights purchases and mergers of 
other trucking companies. He is a strong 
advocate of coordinated transportation 
and has expressed the belief that truck- 
ing operations are most economical at 
distances under 500 miles. For longer 
hauls, he has said, a trucking company 
should charge premium rates while fitting 
the long-haul service to special needs of 
shippers. 


San Francisco Rejects Bids 


For Army Street Terminal 


The San Francisco Port Authority has 
rejected all bids for dredging and site 
preparation for the projected Army 
Street Terminal on the ground that the 
lowest bid was higher than expected 
by several million dollars. 


Cyril Magnin, president of the au- 
thority, announced that “plans for ter- 
minal facilities at that location are being 
restudied.” He referred to a 67-acre 
property north of Islais Creek on which 
an eight-berth terminal was planned. 


Bids for dredging, filling, rock facing, 
sinking two caissons,. erecting sheet 
piling and disposal of mud “spoil” ranged 
from a low of more than $17 million to a 
high of over $28 million. 


“The Army Street Terminal was esti- 
mated to cost between $27 million and 
$30 million,” Mr. Magnin said. “The 
lowest of five bids for dredging and site 
preparation was over $17 million. Adding 
to this at least $15 million for paving, 
transit sheds, utilities, trackage, and 
other necessary facilities, plus a $2 mil- 
lion contingency, would put the mini- 
mum cost over $34 million. 


“We do not feel that the expenditure 
of this amount of money would be a wise 
investment for the Port of San Fran- 
cisco.” 


Mr. Magnin said that possibilities for 
port reconstruction include partial de- 
velopment of the Islais Creek site and 
combining or “marrying” existing finger 
piers, “and several other projects.” 

“We have given and will continue to 
give these and other projects our full 
study,” he said. “It is our aim and in- 
tention to proceed with the redevelop- 
ment of the Port of San Francisco 
within the funds available to us. 

“We do not intend, however, to invest 
public monies in a project that in our 
opinion represents too great an expendi- 
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ture for the potential return, especially 
in view of our pledge that the port will 
continue to meet the debt service on all 
bond obligations without recourse to 
to subsidy by the taxpayers.” 


Offer of Exchange of Stock 
For Debentures of Capital 
Airlines Extended by United 


United Air Lines announced De- 
cember 29 that it had extended its 
offer from December 31 to January 
28 for exchange of United common 
stock for Capital Airlines’ 4-14 per 
cent convertible subordinated de- 
bentures due July 1, 1976. 


The United offer was made originally 
as a step in a plan to merge Capital 
into United. 


Under the Capital-United merger 
agreement, United had offered 20 shares 
of its common stock for each $1,000- 
Capital debenture. However, as a result 
of a 3 per cent stock dividend paid by 
United on December 15, the offer has 
become 20.6 shares of United for each 
debenture. 


United to Pay Interest 


United also will pay interest until the 
effective date of the merger, according 
to Curtis Barkes, UAL vice-president— 
finance and property. 


The merger agreement provided that 
United could abandon the merger if at 
least 85 per cent of the debentures were 
not exchanged for stock. Currently 31 
per cent have been offered for exchange. 


The United announcement that it 
would absorb the interest followed a 
decision by Capital’s executive commit- 
tee that it would not pay the interest 
due January 1 on the debentures. 


The committee explained that under 
terms of the indenture covering the 
debentures, interest could not be paid 
if the company was in default to a 
senior creditor. Capital is in default to 
Vickers-Armstrongs, Ltd., for purchase 
of Viscount aircraft. 


Debentures not exchanged for United 
common would become obligation of the 
merged company and back interest 
would be paid, the Capital executive 
committee added. 


(See related story on page 95.) 


Seven ‘Convertible’ Planes 
Delivered to Riddle Airlines 


Douglas Aircraft Co. has announced 
delivery to Riddle Airlines, at Miami, of 
the first of seven DC-7CF “convertible” 
cargo-passenger planes ordered by Rid- 
dle. 


The DC-7CF is described by the Doug- 
las company as a modified DC-7 pas- 
senger liner which can be converted 
quickly by the airline for either all- 
cargo or all-passenger flights. Riddle 
purchased its seven DC-7s from Scandi- 
navian Airlines System. The cost of the 
Douglas modifications, according to 
Douglas Aircraft, is approximately $300,- 
000 per plane. 
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Industrial Area of Port 
Of Vicksburg Improved 


The Warren County Port Commission, 
which operates the Port of Vicksburg, 
Miss., reports that “stage two of the 
industrial development area is in prog- 
ress.’’ 


The port commission said that the 
development included the construction of 
a barge terminal, complete with “all- 
weather operations,” warehouses and im- 
proved fenced land for open storage. 

“Plans are being made for the con- 
struction of a large separate warehouse 
with offices, which will be subdivided for 
lease to truckers, both common and spe- 
cialized,” the port commission said. 
“Plans are also being made for bulk 
Storage, canning and drumming of 
liquids, as well as sacking and packaging 
of bulk drys.” 

The industrial area covers 1,500 acres. 
According to the announcement, it is 
being offered to industry in parcels of 
two acres or more, with improvements. 
The area is bordered by the Mississippi 
and Yazoo rivers “assuring an unlimited 
supply of fresh water,” the port commis- 
sion stated. 


President's Action Ending 
Panama Line’s Commercial 


Services Draws TAA Praise 


Harold F. Hammond, executive 
vice-president of the Transportation 
Association of America, on December 
30 made public a statement com- 
mending President Eisenhower for 
having taken action to discontinue 
the commercial operations of the 
Panama Line, a steamship facility 
conducted by the Panama Canal Co., 
an agency of the United States 
government (T.W., Dec. 31, 1960, p. 
13.) 


“By this action,” Mr. Hammond said, 
“President Eisenhower has once again 
made clear his faith in the American 
private-enterprise system and has dis- 
played the highest regard for his Ad- 
ministration’s pledge that a ‘strong, 
efficient, privately owned and operated, 
and soundly financed system of trans- 
portation’ must be maintained under 
free enterprise.” 


Mr. Hammond said that the TAA, an 
organization representing users of trans- 
portation, investors in transportation, 
and transport carriers, had a long-stand- 
ing policy in opposition to government 
competition with private enterprise in 
the field of transportation, and added: 

“This recent action by the President 
is another of several heartening moves 
toward reducing government transport 
competition made by the present Admin- 
istration. A decision was made to in- 
crease greatly the military use of com- 
mercial U.S.-flag shipping rather than 
relying so heavily on the Military Sea 
Transport Service. And it has not been 
long ago that the Federal Barge Lines, 
for years a government operation, was 
sold to private business.” 

When it was operated by the govern- 
ment, Federal Barge Lines drained mil- 
lions of dollars from the Treasury and 
Was paying no taxes, said Mr. Hammond. 


He added that “under private ownership 
the government deficit has been elimi- 
nated and the line is paying thousands of 
dollars a year in taxes.” 


“This means,” he concluded, “that the 
disposition of the Federal Barge Lines 
provides a sizeable annual saving to the 
government. We look for similar govern- 
ment economies accruing from. the 
Panama Line order.” 


Mr. Hammond stated that much re- 
mained to be done to eliminate govern- 
ment competition with privately owned 
and operated transportation. He pointed 
particularly to the continuation of many 
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commercial-type operations by the 
Military Air Transport Service and sug- 
gested that perhaps another problem in 
this area was presented by the Alaska 
Railroad. Both are transportation facili- 
ties owned and operated by the govern- 
ment. 


Navigation Institute to Meet 


The Institute of Navigation has an- 
nounced it will hold its annual meeting 
June 28 through July 1 in the Williams- 
burg Inn at Williamsburg, Va. C. Towner 
French will be chairman of the meeting. 


Legislative News 


Transport Matters Receive Attention 


As Eighty-Seventh Congress Opens 


Various Senators and House Members Indicate Wide Range of Plans 


For Inquiry and Legislation Concerning the Different Modes of 


Transportation Themselves and Functions of Regulatory Agencies. 


By STANLEY HAMILTON 


The new Ejighty-seventh Congress 
opened January 3 with indications 
that the session would produce much 
in the way of legislation affecting 
the transportation modes and the 
federal agencies regulating them. 


Little except the traditional ceremonies 
occupied the opening day and little was 
planned for the balance of the week, 
but from statements made to TRaFFIc 
WorLp a number of senators and House 
members expressed a broad range of 
aims for this year in the transport field. 

[No bills were introduced in the Senate 
on opening day, but a number were 
introduced in the House. The large num- 
ber of House bills prevented their being 
printed promptly; therefore, in the ac- 
companying table is the partial list of 
bills by titles published in the Congres- 
sional Record.] 

Uppermost in the minds of some is 
the number of recent studies concerning 
the regulatory agencies, including the 
special report made for President-elect 
Kennedy by James M. Landis (T.W., 
Dec. 31, p. 13). Other areas mentioned 
are the common ownership problem, 
freight car supply, rail passenger serv- 
ice, the steamship dual-rate system and 
airport building and improvements. 


Studies of Agencies 


Senator Engle, of California, for one, 
indicated much study would be given to 
recent criticisms of the agencies. The 
senator, a member of the Senate inter- 
state and foreign commerce committee, 
said: 

“In view of the various comments on 
the need for improvement in the regula- 
tory process, I anticipate that the com- 
mittee will spend considerable time with 
the subject of reorganization of the fed- 
eral regulatory agencies. As the prin- 
cipal complaint concerning federal reg- 
ulation has been the time-consuming 


nature of the process, I believe the com- 
mittee will be interested in improvement 
in regulatory procedures to eliminate the 
time lag.” 

The ranking minority member of the 
committee, Senator Schoeppel, of 
Kansas, says his party will try to be as 
constructive as possible, but he adds a 
warning that there is no simple solution. 


“There are problems in the regulatory 
agencies,” Senator Schoeppel said, “but 
such problems are not solved by catch- 
words like ‘streamline.’ We shall have 
to remember that structural changes in 
the independent agencies can too easily 
provide an alibi for political raiding of 
career staffs.” 

From Representative Van Zandt, of 
Pennsylvania, who long has concerned 
himself with transportation problems, 
came a call for a halt to studies. He 
says he plans to introduce legislation to 
provide: 

“(1) A truly over-all and national 
transportation policy embracing all 
forms of transportation and applying 
equally and impartially to each; (2) 
for recognition of the vast changes 
that have taken place in transportation 
and eliminating outmoded and unduly 
restrictive regulation based upon long- 
dead concepts of monopoly; (3) an 
atmosphere, both legislative and regula- 
tory, in which all modes of transporta- 
tion may compete without unnecessary 
and artificial restraints imposed upon 
any; (4) means for the future growth 
and modernization of transportation 
plant and facilities, and (5) real assur- 
ance of the continued existence under 
private ownership of an adequate and 
efficient national transportation system.” 


New Per Diem Bills 


Senator Schoeppel and Representative 
Avery, of Kansas, who introduced bills 
last year to give the Interstate Com- 
merce Commission power to set “incen- 
tive” per diem rates for freight car 
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use, say they will reintroduce similar 
legislation this year. 

“Although some progress has been 
made in adjusting this rate to a more- 
realistic level,” Representative Avery 
said, “the shortage of box cars in Kansas 
during the milo harvest last fall clearly 
demonstrates that the return of box 
cars owned by the middlewestern rail- 
roads is being delayed unnecessarily 
when billed to the east coast area. A 
per diem rate recognizing a small return 
on the capital investment would be an 
incentive for a more prompt return 
of cars to the western lines or the pro- 
curement of more cars by the east coast 
lines themselves.” 

Common ownership bills will be given 
“high priority” this year, in the words 
of another member of the Senate inter- 
state and foreign commerce committee, 
Senator Butler, of Maryland. He also 
says he expects bills will be offered to 
authorize subsidies and to amend re- 
quirements for passenger operations. 

Senator Williams, of New Jersey, has 
indicated that he will resume efforts to 
pass his proposal of last year for low- 
cost loans guaranteed by the Housing 
and Home Finance Agency to “improve” 
rail commuter service. 

Senator Engle, too, is interested in this 
general problem area. 

“There is considerable interest in the 
subject of whether one form of trans- 
portation should be allowed to engage in 
other forms without restriction,” he said. 
“There are strong views on either side: 
consequently, this represents a knotty 
problem for the consideration of the 
committee. 


Rail Passenger Question 


“The whole question of railroad pas- 
senger service, with which is intertwined 
the problem of adequate commuter serv- 
ice for urban communities, will certainly 
be a subject of interest during the com- 
ing session of Congress. It is noteworthy 
that many of the railroads that are in 
financial trouble have large commuter 
operations that are essential to the wel- 
fare of our large urban communities.” 

Representative Van Zandt backed up 
this statement and went a bit further, 
saying: 

“Unregulated for-hire transportation 
and private carriage have grown to such 
proportions as to threaten the very exist- 
ence of an adequate common carrier 
system. Federal promotion policies and 
activities with respect to highway, water 
and air transportation have had tre- 
mendous adverse effect upon the largest 
segment of the national transportation 
System, namely the railroads. 


“The days of monopoly in the trans- 
portation industry are scarcely within 
the memory of a single member of the 
Congress and yet, in large measure, the 
interstate commerce act imposes a 
scheme of regulation predicated upon the 
monopoly concept. While transportation 
services are sold in a highly competitive 
market, our present promotional and 
regulatory policies do not permit true 
economic costs to adequately reflect 
themselves in that competitive market.” 


Then there is the steamship dual-rate 
system. It will be recalled that in 1960 
Congress passed legislation permitting 
continuance of the dual-rate system 
until mid-1961 pending further study of 
the situation and the Supreme Court 
decision holding one such arrangement 
unlawful. 

The chairman of the House merchant 
marine and fisheries committee, Repre- 


sentative Bonner, of North Carolina, and 
several other members of the committee 
hope to reach a solution this year. In 
fact, Representative Bonner says de- 
velopments in the ship conference field 
and the regulation of shipping generally 
seem to point to the need for a “major 
overhaul.” 

A number of other maritime matters 
will come in for attention, as well. 

Representative Bonner says he hopes 
to be able to look into such aspects of 
maritime technology as container ships 
and roll-on, roll-off vessels this year in 
an effort to keep abreast of and encour- 
age such new developments. He says 
there must be continued study of gov- 
ernmental policy concerning the trans- 
port of civilian and military personnel 
overseas and that there should be a 
review of the administration of the 
cargo preference act to see whether any 
deficiencies exist. 

One member of his committee, Rep- 
resentative Garmatz, of Maryland, has 
given notice that he will introduce a 
bill to provide that more than the 
50 per cent now required of shipments 
of U.S. government-financed foreign aid 
be shipped in privately owned U.S.-flag 
commercial vessels when flag vessels of 
the recipient nation are not available. 
Another bill he says he will offer “is 
one to authorize aid in developing, con- 
structing and operating privately owned 
nuclear-powered merchant ships to meet 
foreign competition.” 

Representative Pelly, of Washington, 
also a member of the House merchant 
marine committee, says he will make 
efforts to try to restore better inter- 
coastal and domestic shipping, particu- 
larly with regard to Washington-Alaska 
service. In that connection, he says he 
will give special attention to the applica- 
tion or use of hydrofoil craft in the Alas- 
ka and Puget Sound areas. 


Shipping to Alaska 


Another member of the Senate inter- 
state and foreign commerce committee 
is concerned in this field. Senator Bart- 
lett, of Alaska, plans to give attention 
to improving off-shore shipping in 
Alaska, Hawaii and Puerto Rico, and he 
will lend efforts to getting a final de- 
termination of establishment of a joint 
board to regulate transportation in the 
new states of Alaska and Hawaii. 


Still dealing with water transport, 
Senator Butler has listed some legisla- 
tion he intends to introduce, the pro- 
posals including “an amendment to 
Title XL of the merchant marine act of 
1936 to provide mortgage and loan in- 
surance for construction, reconstruction 
or reconditioning of vessels in shipyards 
in the United States; a bill to require 
the expenditure of 75 per cent of funds 
expended for conversion of naval vessels 
to be expended by private shipyards, and 
an amendment to authorize aid in 
developing, constructing and operating 
privately owned nuclear-powered mer- 
chant ships.” 

The recent order of the President to 
discontinue the commercial operations 
of the Panama Line by February 10 
(T.W., Dec. 31, p. 18) will come in for 
review by the Panama Canal subcom- 
mittee of the House merchant marine 
committee. The subcommittee chairman, 
Representative Sullivan, of Missouri, said 
the subcommittee would “step up a hear- 
ing on this matter soon after the first 
of the year.” 


Senator Monroney, of Oklahoma, said 
he planned to introduce legislation to 
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extend the aid-to-airport-construction 
act for four more years. He said he 
said he planned to call for granting of 
$100 million a year of federal funds, to 
be matched 50-50 by the states for con- 
struction of airport runways and certain 
buildings. 

In another area, Representative Rob- 
erts, of Alabama, says he intends to 
“continue to press for legislation in the 
field of highway traffic safety and air 
pollution control.” As one _ possibility 
for the former, he suggests federal legis- 
lation to require any persons operating 
a vehicle in interstate commerce to have 
a valid license meeting the minimum 
requirements of the uniform vehicle code 
“which safety experts have been urging 
the states to adopt for many years.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


H.R. 64, to amend the railway labor 
act to prevent interference with the 
movement of interstate commerce. By 
Representative Becker, of New York. 
Also: H.R. 80, by Representative Derou- 
nian, of New York. 


H.R. 146, to amend section 1(14)(a) 
of the interstate commerce act “to insure 
the adequacy of the national railroad 
freight car supply.” By Representative 
Rogers, of Texas. 


H.R. 170, to amend the railroad re- 
tirement act to provide for the recal- 
culation and reaward of annuities which 
have been paid in a lump sum on a 
commuted-value basis to take account of 
annuity increases effective after such 
payment. By Representative Weis, of 
New York. 


MOTOR TRANSPORTATION 


H.R. 81, to authorize appropriations to 
reimburse the states for certain free 
and toll roads on the national system 
of interstate highways. By Representa- 
tive Edmondson, of Oklahoma. 


H.R. 129, to provide for issuance of a 
postage stamp in recognition of govern- 
mental and private efforts to promote 
highway safety. By Representative Rob- 
erts, of Alabama. 


AIR TRANSPORTATION 


H.R. 122, to amend the federal aviation 
act to establish a committee on safety 
regulations under the CAB for the pur- 
pose of reviewing safety regulations 
issued by the FAA administrator. By 
Representative O’Neill, of Massachusetts. 


WATER TRANSPORTATION 
H.R. 204, to give the FMB authority to 
determine postal rates for ocean mail 


transport. By Representative Bonner, of 
North Carolina. 


H.R. 205, to permit documentation of 
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vessels sold or transferred abroad. By 
Representative Bonner, of North Caro- 
lina. 


H.R. 213, to repeal section 502(d) and 
part of section 509 of the merchant 
marine act of 1936 which requires bids 
by Pacific coast shipbuilders to be ap- 
proved under certain circumstances. By 
Representative Downing, of Virginia. 
Also: H.R. 316, by Representative 
Brewster, of Maryland. 


H.R. 237, to prohibit agencies of the US. 
from imposing contractual provisions 
boycotting vessels trading with Israel. 
By Representative Kelly, of New York. 


H.R. 348, to establish in the Housing and 
Home Finance Agency a program of 
mortgage insurance to help finance the 
construction, improvement, expansion 
and rehabilitation of harbor facilities 
for boating and commercial craft. By 
Representative Fallon, of Maryland. 


GENERAL TRANSPORTATION 


H.R. 13, to establish a $1.25 minimum 
hourly wage. By Representative Rooney, 
of New York. Also: H.R. 208, by Rep- 
resentative Buckley, of New York; H.R. 
240, by Representative Libonati, of Illi- 
nois. 


H.R. 14, to promote the efficient, fair 
and independent operation of the ICC 
and CAB, among other agencies. By Rep- 
resentative Harris, of Arkansas. 


H.R. 79, to amend the Internal Reve- 
nue Code to allow a deduction for in- 
come tax purposes of expenses incurred 
by a person for transportation to and 
from work. By Representative Derounian, 
of New York. Also: H.R. 202, by Repre- 
sentative Becker, of New York. 


H.R. 142, to repeal the tax on the trans- 
portation of persons. By Representative 
Rogers, of Colorado. Also: H.R. 336, by 
Representative Chenoweth, of Colorado; 
H.R. 342, by Representative Collier, of 
Illinois; H.R. 344, by Representative Der- 
winski, of Illinois. 


H.R. 198, to amend the Internal Reve- 
nue Code to provide that all transport 
furnished servicemen (instead of only 
transport costing 2% cents or less as un- 
der present law) shall be exempt from 
the tax on transportation of persons. By 
Representative Baldwin, of California. 


H.R. 351, to establish standards of con- 
duct for agency hearing proceedings of 
record. By Representative Fascell, of 
Florida. 


Four Congressmen Protest 
Release of Final Report 
By Oversight Group Staff 


The four Republican (minority) 
members of the nine-man legisla- 
tive oversight subcommittee of the 
House interstate and foreign com- 
merce committee have protested the 
release recently of a report by the 
subcommittee staff proposing nine 
major changes each for the Inter- 
state Commerce Commission and the 
Civil Aeronautics Board. 


At the same time, Representative Har- 
ris, of Arkansas, chairman of both the 
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parent committee and the subcommittee, 
defended release of the staff-level report. 
When the report was made public De- 
cember 21, Mr. Harris had said it was 
only a staff-level report and that the 
subcommittee itself would make its re- 
port later (T.W., Dec. 24, p. 13). 

But the minority members—Repre- 
sentatives Bennett, of Michigan; Sprin- 
ger, of Illinois; Derounian, of New York, 
and Devine, of Ohio—issued a statement 
January 3 saying, in part: 

“First, we want to completely disasso- 
ciate ourselves from, and disclaim any 
responsibility for, the so-called staff re- 
port issued under authority of the ma- 
jority on December 21, 1960. So that 
there might be no doubt in the public 
mind as to the responsibility for this un- 
American procedure, we sought to have 
this disclaimer included in the staff re- 
port. A motion to this effect was ruled 
out of order by the chairman. 


Report Called ‘Unfair’ 


“We consider the staff report unfair, 
unjudicial and beneath the dignity of a 
congressional committee. By this report, 
the majority, through its staff, has made 
very serious charges against individuals 
and bodies without having afforded the 
accused their day in court. We do not 
think this is the American way of do- 
ing things. It is the same type of con- 
gressional procedure so roundly con- 
demned a few years ago. 

“We want to emphasize that it is the 
principle of the staff report to which we 
Object. While we are satisfied from in- 
formation received since the issuance 
of the report that there are some gross 
inaccuracies and false innuendo, for the 
most part we simply do not know the 
validity of the charges and have no 
practical way of knowing at this time. 
With the record in this state and with- 
out subcommittee hearings, we are un- 
willing to approve the staff report even 
by inference. In fact we vigorously con- 
demn it. 

“We also dissent from those portions 
of this subcommittee report which adopt 
the staff report in matters which have 
not been the subject of hearings and 
about which the members have no first- 
hand knowledge. Nor do we concur in 
all instances with the phraseology and 
conclusionary statements contained in 
the subcommittee report. We regret the 
procedure which did not permit time 
for the members to revise the staff draft 
of this report in the usual sentence by 
sentence manner.” 


Reply by Harris 

In reply, Mr. Harris said their criti- 
cism was “without merit.” 

“The fact is,” he said, “that the re- 
port refers to no material which is not 
documentary and which is not found 
in official records or in the files of the 
subcommittee. The subcommittee is 
charged with the responsibility of making 
studies and recommendations as well as 
the holding of investigatory hearings. 

“Under subcommittee direction, the 
staff has made such studies and evolved 
a series of its own recommendations 
which were submitted for subcommittee 
consideration. They are the result of 
conscientious, sustained efforts to give 
an objective, dispassionate appraisal of 
regulatory problems and suggestions for 
possible remedies. 

Whether the subcommittee or Con- 
gress should adopt these proposals is an- 
other matter. If we are to achieve pub- 
lic confidence in the integrity of gov- 
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ernment operations, it seems to me we 
should not be reluctant to disclose the 
contents of a carefully prepared, non- 
partisan staff report.” 


Labor News 


New York Lighter Captains 
Call Strike for Jan. 15 


Local 996 of the International Long- 
shoremen’s Association—the lighter cap- 
tains’ local at the Port of New York— 
has scheduled a strike for midnight 
January 15 against seven railroads oper- 
ating lighterage equipment at the port, 
and has so advised the National Medi- 
ation Board. 

At the board it was said that media- 
tion of a dispute over the terms of a 
new contract had broken down and that 
arbitration had been offered but was 
declined by the union. As of January 4, 
it was said, the White House had not 
been notified of the dispute. 


Under the railway labor act the Pres- 
ident can create an emergency board 
to report on the facts of the dispute, 
and so delay a strike for 60 days. Such 
a board, which makes recommendations 
to settle the dispute, is not appointed 
until the NMB has notified the President 
that a threatened strike will be adverse 
to the nation’s interest. 


Chicago Teamster Strike 
Threat Averted; Contract 
Extended as Talks Go On 


An offer December 29 of increases 
totaling $10 a week in wages and 
fringe benefits by three associations 
representing 2,000 local cartage 
companies in Chicago was taken 
under advisement by 11 unions rep- 
resenting truck drivers, removing 
the threat of a strike over the New 
Year week-end. The increases would 
be incremental, over a three-year 
period. 

Barney Cushman, president of Cush- 
man Motor Delivery Co. and chairman 
of the Employer’s Negotiating Commit- 
tee, said representative of the Chicago 
Truck Drivers Union and 10 locals of 
the International Brotherhood of Team- 
sters agreed to the continuance of the 
present contract, which would have ex- 
pired at midnight December 31, after 
receiving the offer. 

The employers agreed to begin pay- 
ment January 1 of a wage increase of 7 
cents an hour to union members until 
the signing of the new contract with the 
unions Mr. Cushman said. Negotiations 
will be resumed January 4 at the Con- 
rad Hilton hotel. 

Representing the employers in the ne- 
gotiations are the Central Motor Freight 
Association, the Illinois Motor Truck Op- 
erators Association, and the Cartage Ex- 
change of Chicago. 

The offer by the employers provides 
for a wage increase of $7.60 a week, 
or to 19 cents an hour, and fringe bene- 
fits amounting to $250 a week, or 


slightly more than 6 cents an hour. Both 
increases will* be granted in annual 
increments in the next three years to 
some 35,000 truck drivers in Chicago. 


James R. Hoffa, president of the 
Teamsters’ Union, has insisted that the 
Chicago cartage drivers must not take 
less than a 28-cent-an-hour pay in- 
crease plus other benefits over a three- 
year period, because he has already ne- 
gotiated contracts in other cities with 
about 40 midwest firms (T.W., Dec. 24, 
p. 19) calling for the 28-cent increase, 
plus larger health, welfare and pen- 
sion benefit payments. 

Edward Fenner, executive director of 
the Independent Chicago Truck Drivers 
Union, said he notified members that 
there would be no strike over the New 
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Year week-end. Louis Pieck, president 
of Local 705, and spokesman for the 
10 Teamster locals, made the same 
announcement. 

However, Mr. Pieck announced that a 
strike vote by Teamster drivers would 
be taken on January 5 if an agreement 
had not been reached by that date. 


Rails, Five ‘Op’ Unions Agree 


On Rules Notice Moratorium 


The American Short Line Railroad As- 
sociation reports that new section 6 no- 
tices will not be served by the carriers’ 
conference committees or the five en- 
gine, train and yard service employe or- 
ganizations, either locally or nationally, 
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which involve any subjects covered by 
proposals that have been referred to the 
Presidential work-rules study cOmmis- 
sion. 

The association says that pending no- 
tices covering such subject matters will 
not be progressed until the commission 
has filed its final report with the Presi- 
dent. 


“If either party invokes the services 
of the National Mediation Board in a 


Statistics 


Truck Tonnage, Week Ended 
Dec. 24, 18.6% Above ‘59 


Intercity truck tonnage in the week 
ended December 24 was 18.6 per cent 
greater than the volume in the corre- 
sponding week of 1959, the American 
Trucking Associations, Inc., announced. 

“Truck tonnage was 3.9 per cent be- 
hind the volume for the previous week 
of this year,” the ATA said. “Part of 
this latter decrease can be attributed to 
seasonal factors and the observance of 
Christmas immediately following the 
work week. The year-to-year increase is 
more than seasonal since the comparable 
1859 week included the Christmas holi- 
day. 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA research depart- 
ment. The report reflects tonnage han- 
dled at more than 400 truck terminals of 
common carriers of general freight 
throughout the country. 

“The terminal survey for last week 
showed increased tonnage over a year 
ago in 31 localities. Only three points re- 
flected decreased tonnage from the 1959 
level—Buffalo, Cleveland, and Pitts- 
burgh. 

“Compared to the preceding week, only 
five centers registered increased tonnage 
while the remaining 29 areas reported 
lower tonnage.” 


ICC Issues Cost Studies 


On Motor Carrier Transport 


The Commission has issued two studies 
of the cost of transporting freight by 
motor common carriers of general com- 
modities, one of which deals with trans- 
continental service, the other with 
operations in the Pacific region. 

Statement No. 7-60 is entitled “Cost of 
Transporting Freight by Class I and 
Class II Motor Common Carriers of Gen- 
eral Commodities Performing Transcon- 
tinental Service—1959.” The ICC said the 
publication showed unit costs, operating 
performance factors and cost scales for 
eight carriers performing “substantial” 
transcontinental operations, based on the 
carriers’ operations in 1959. 

Statement No. 8-60 is entitled “Cost of 
Transporting Freight by Class I and 
Class II Motor Common Carriers of 
General Commodities, Pacific Region— 
1959.” The Commission said that publi- 
cation showed for the year 1959 the unit 
costs, operating performance factors and 
cast scales for 38 carriers operating 
primarily in the Pacific region. 

The ICC said both studies were pre- 
pared by the cost finding section of its 
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dispute involving such notices,” the as- 
sociation said, “the board will not process 
the dispute pending the commission’s re- 
port, but will hold it in mediation. 

“As stated in the carriers’ conference 
committees’ November 30 letter, such 
understanding does not apply to subject 
matters handled in connection with mer- 
gers or consolidations or to notices 
served pursuant to the specific provisions 
of agreements which contemplate the 
service of specific notices.” 
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Bureau of Accounts, and could be pur- 
chased from the Superintendent of Docu- 
ments, Government Printing Office, 
Washington 25, D.C., at 35 cents a copy. 


1,005 Ships in U.S. Private 
Fleet Dec. 1, AMMI Reports 


Four vessels of 104,000 deadweight tons 
were added to the privately-owned 
United States-flag fleet in November, 
the American Merchant Marine Institute 
has reported. 

“This increase in vessel number and 
tonnage occurred when two ‘super’ 
tankers totaling 75,000 deadweight tons 
were added from new construction and 
two vessels, one a “T-2’ tanker and the 
other a ‘Liberty’ type converted to a 
dry bulk carrier, were redocumented 
under the laws of the United States,” 
the AMMI said. “There were no re- 
movals from the private fleet during this 
period.” 

The institute said the November ad- 
ditions brought the 1960 new construc- 
tion total to 18 vessels of 399,576 dead- 
weight tons. It added: 

“The United States-flag private fleet 
on December 1 totaled 1,005 vessels and 
was composed of 668 dry cargo and 
passenger-carrying vessels of 17,256,503 
deadweight tons and 337 tankers of 
6,704,261 deadweight tons. Inactive pri- 
vately-owned vessels on December 1 in- 
cluded in the above totaled 100 vessels, 
broken down as follows: seven combina- 
tion, 41 dry cargo and 52 tank vessels. 
All but 21 of these inactive vessels were 
idle due to lack of business.” 

The institute also reported that in 
November privately-owned vessels under 
charter to MSTS totaled 35 of 750,853 
deadweight tons. At the beginning of 
December, it said, privately-owned 
vessels actually under charter to MATS 
totaled 22 of 514,928 deadweight tons, 
broken down as follows: four tankers of 
69,525 deadweight tons under time 
charter, 10 tankers of 301,031 dead- 
weight tons under consecutive voyage 
charter, five tankers of 113,019 dead- 
weight tons under single voyage charter 
and 3 dry cargo vessels of 31,353 dead- 
weight tons under time charter. 


Truck Commodity Statistics 


The Commission has issued State- 
ment No. 608, entitled “Motor Carrier 
Freight Commodity Statistics, Class I 
Common and Contract Carriers of Prop- 
erty for the Year Ended December 31, 
1959.” The 25-page statement is the 
fourth in a series, and is for sale by 
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the Superintendent of Documents, U.S. 
Government Printing Office, Washing- 
ton 25, D.C. The price is 45 cents. The 
ICC said the statement was compiled 
by its Bureau of Transport Economics 
and Statistics from reports filed by 757 
motor carriers. 


Carloadings Totaled 467,978 
In Week Ended December 24 


Loadings of revenue freight in the 
week ended December 24 totaled 467,978 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
911 cars, or two-tenths of one per cent, 
below the corresponding week in 1959 
and an increase of 35,830 cars or 8.3 per 
cent, above the corresponding week in 
1958, the AAR said. It pointed out that 
the Christmas holiday fell in the 1959 
and 1958 weeks, but not in the current 
week. 

Loadings in the week of December 
24 were 18,081 cars, of 3.7 per cent, below 
the preceding week. 

Loadings by commodity groups for the 
week ended December 24, compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
Oct. 15,,60 Week 1959 Week 
Miscellaneous 250,594 0.1 | 3.8D 
Coal 99,089 8.5 | 3.2% 
Coke 4,707 54.3D 13.0 D 
Ore 12,063 40.0 D 7.61 
Forest Products 27,948 9.2D 17.1D 
Merchandise LCL 27,206 6.6D 0.3 | 
Grain & Gr. Prod. 
(Total) 43,151 26.6 | 96D 
Western Dists. 
Only 28,414 27.2 | 9.9D 
Livestock (Total) 3,220 16.0 | 25.9 | 
Western Dists. 
Only 2,299 26.7 | 27.8D 


D—Indicates Decrease 


The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1959 except the Eastern, 
Allegheny and Northwestern, and all dis- 
tricts reported increases compared with 
the corresponding week in 1958 except 
the Allegheny. Cumulative loadings for 
1960, compared with 1959 and 1958, fol- 
low: 


I—Indicates Increase 


1960 1959 1958 


Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 598,031 590,592 516,247 


First 13 Weeks 7,557,596 7,557,753 7,021,024 
Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,744,371 2,196,823 


Four weeks of June 2,514,222 2,812,533 2,491,262 
Week of July 2 549,416 574,102 460,345 


Second 13 Weeks 8,112,155 8,710,635 7,271,153 


First 26 Weeks 15,689,751 16,268,388 14,292,177 


Four weeks of July 2,297,431 2,218,643 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Four weeks of Sept. 2,274,498 2,190,490 2,571,088 
Week of October 1 631,645 752,352 677,625 


Third 13 Weeks 7,588,920 7,149,676 8,079,241 


Four weeks of Oct. 2,557,184 2,332,279 2,732,760 
Four weeks of Nov. 2,202,782 2,403,680 2,462,216 
Week of Dec, 3 522,936 649,582 594,884 
Week of Dec. 10 517,653 642,865 589,353 
Week of Dec. 17 486,059 615,333 571,147 
Week of Dec. 24 467,978 468,889 432,148 


51-Week Total 30,033,263 30,530,692 29,753,926 


Piggyback Loadings 


“There were 9,558 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended De- 
cember 17, 1960 (which were included in 
that week’s over-all total),” the AAR 
said. “This was an increase of 885 cars, 
or 10.2 per cent, above the correspond- 
ing week of 1959 and 3,641 cars, or 61.5 
per cent, above the 1958 week.” 

“Cumulative piggyback loadings for 





the first 50 weeks of 1960 totaled 536,623 
for an increase of 132,969 cars, or 32.9 
per cent, above the corresponding period 
of 1959, and 267,453 cars, or 99.4 per 
cent, above the corresponding period in 
1958. There were 53 Class I US. railroad 
systems originating this type traffic in 
the current week compared with 50 one 
year ago and 41 in the corresponding 
week of 1958.” 





Grace Line Vessel Sold 


Grace Line has announced the nego- 
tiation of sale of the 17,000-ton pas- 
senger ship “Santa Rosa” to the Ty- 
paldos Bros. Steamship Co., Ltd., of 
Piraeus, Greece. Price and terms were 
not disclosed. The new owners were 
said to be planning to use the ship for 
Mediterranean cruises. 
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Additional 
Transport 
Items 


Rock Island’s Accounting 
Offices in Chicago Moved 


(From Chicago Bureau of Traffic World) 


The Chicago, Rock Island and Pacific 
Railroad has moved its accounting offices 
from their old location in “south-side” 
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Chicago to new and more spacious 
quarters, recently purchased, at LaSalle 
and Polk streets. 

The offices of the auditor of freight 
traffic, auditor of passenger traffic, audi- 
tor of disbursements, auditor of car serv- 
ice accounts, manager of machine ac- 
counting, director of electronic research 
and the cost research department will be 
moved from a three-story building at 7047 
South Stewart to the 10-story LaSalle- 
Polk Building. The offices employ 750 per- 
sons. The Rock Island’s general account- 
ing Office is in the LaSalle Street Station. 
The office machinery installations include 
two gigantic “electronic brains,” 650 elec- 
tronic computer units with accessory 
power and punch equipment, 15 tabulat- 
ing machines and 110 pieces of miscel- 
laneous IBM equipment. 

The Rock Island has donated the 
three-story south-side building to Good- 
will Industries of Chicago. 


Shipper-Motor Conference 


To Meet in Omaha Jan. 17 


The Middlewest Shipper-Motor Carrier 
Conference will discuss “gray area” 
transportation, handling of test ship- 
ments, the Booz, Allen & Hamilton re- 
port on the Interstate Commerce Com- 
mission, and a number of loss and dam- 
age problems at its twenty-ninth regular 
meeting, January 17 and 18 in the Sher- 
aton-Fontenelle hotel, Omaha, Neb. 

Other topics scheduled for considera- 
tion in committee meetings include the 
ICC’s interpretation of the 1958 amend- 
ment to section 15a (the) “rule of rate 
making” in the interstate commerce act; 
proposed transportation legislation; de- 





tention charges, and the possible benefits 
of a “tariff educational program” by 
the Middlewest Motor Freight Bureau. 

Elmer Wheeler, nationally known 
salesman and author of a book “Fat 
Boy’s Diet,” will be the speaker at a 
luncheon concluding the meeting, Jan- 
uary 18. 


CCNY, Rutgers to Offer 


Packaging Courses in ‘61 


Two eastern educational institutions 
will offer special semester-long courses 
in industrial packaging beginning in 
February. The City College of the City 
of New York and Rutgers University, 
through its extension division in Pater- 
son, N. J., will bring in a score of pack- 
aging experts from industry to deliver 
the lectures, according to announce- 
ments from the two schools. 

Lectures at the Bernard Baruch 
School of CCNY will begin February 8, 
1961, and will be given every Wednes- 
day from 6:50 to 8:30 p.m. The course 
at Rutgers, in which classes will meet 
on Wednesday evenings, will begin 
February 1 and will end May 24. 


Southeast Board Expects 
300 at Annual Meeting 


About 300 representatives of agricul- 
ture, commerce, industry and railroads 
from nine southeastern states are ex- 
pected to attend the  thirty-eighth 
annual meeting of the Southeast Ship- 
pers Board January 19-20 in the Hills- 
boro hotel, Tampa, Fla., according to J. 


Lucian Gilbert, general secretary of the 
board. 

Mr. Gilbert, who is traffic manager for 
the Board of Commissioners of the Port 
of New Orleans, said that Lewis Petta- 
way, general counsel for the Florida 
Railroad and Public Utilities Commis- 
sion, would be the featured speaker on 
January 20 at a luncheon sponsored 
jointly by the Traffic Club of Tampa &nd 
the board. Mr. Pettaway’s talk will be 
on “The Relationship of Transportation 
to Industrial Development.” 

In addition to presentations by spokes- 
men for the Association of American 
Railroads, Mr. Gilbert said reports would 
be given by the chairmen of the board’s 
25 commodity groups. 


Holland America Line Orders 


New U.S.-Europe Cargoliner 


The Holland America Line announced 
December 29 that it had ordered a third 
cargoliner of a new “G” type for serv- 
ice between the United States and Eu- 
rope. : 

The ship line said the action was be- 
ing taken “because of the outstanding 
performance” of the line’s other two G- 
type cargoliners, the “Gaasterdyk” and 
the “Grotedyk.” 

The new vessel will be of the open 
shelter-deck type, 500 feet long and pow- 
ered by a diesel motor, according to the 
announcement. There will be six hatches, 
two with 75-ton booms and four with 
special container-handling gear. Total 
cargo capacity will be about 634,000 “bale 
space,” including 32,000 cubic feet of re- 
frigerated space and four deep tanks, 
lined with stainless steel for cargo oils. 





Now—EASTERN’S Flying Freighters offer 


OVERNIGHT 
DELIVERY 


New York—Miami—San Juan 
New York—Atlanta—New Orleans—Mobile—Houston 
Chicago—Atlanta—Miami—San Juan 





@ Reserved space on every Freighter flight. 

@ Pressurized and temperature-controlled. 

@ Flights daily except Saturday and Sunday nights. 
@ Pickup and delivery service available. 


In addition, Eastern offers freight space on over 400 daily passenger 
flights—including DC 8-B Jets and Prop-Jet Electras—to 128 cities | 
in the United States, Canada, Bermuda, Puerto Rico and Mexico. 


For Information and Freight Reservations, call your 
Freight Forwarder, Cargo Agent or Eastern Air Lines. 


EASTERN /AIR LINES 
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LITTLE PALLET, BIG LOAD: A bantam-weight corru- 
gated pallet that provides shippers with an easily 
transportable base capable of carrying strapped loads 
up to 10,000 pounds has been developed by the Pack- 
aging Corp. of America, Evanston, Ill. Called Econo- 
Pal, the new pallets are available in 10 standard sizes 
weighing only three to four pounds. The Econo-Pal, 
when unitized to a load, can be shipped by any method 
of transportation. The company says the pallets are 
designed to be shipped to users, who will be able to 
store 10 of them in flat sheet form in the same space 
required by a single conventional wooden type pallet. 
One man using a staple gun can assemble the Econo- 
Pal in a few minutes simply by folding and stapling the 
single die-cut and scored sheet. Nine specially designed 
corrugated pallet leg inserts are available to provide 
added strength and meet a wide variety of compression 
strength requirements. The leg inserts also are formed 
from flat sheets, slide into place and lock firmly with- 
out glue. Leg design of the pallet permits easy four- 
way entry by fork lift trucks, the company says. The 
pallet legs are double and triple ply corrugation to in- 
sure maximum strength. ... AUTOMATIC PACKER: A 
machine for the automatic packing of welding rods in 
cardboard containers has just been developed by Ma- 
chinefabriek P. van Houten, of Wormer, Holland. The 
flat cartons are stacked in a magazine from which the 
bottom carton is then withdrawn, opened by metal 
blades and passed to a chain conveyor. Compressed air 
apparatus operates the device, according to the com- 
pany. The machine, which measures 17 feet by 11% 
feet by 41% feet, can process about 12 containers per 
minute. Its adaptation for loading other kinds of ma- 
terials is under study by the company. .. . LIGHT- 
DUTY CONTAINER LATCH: A new latch designed for 
use on reusable shipping containers has an adjustable 
drawhook which stows flat within the handle when the 
latch is fully open. The new latch, developed by the 
Camloc Fastener Corp., Paramus, N. J., is described by 
its maker as a clean and simple unit with no gears or 
cams to freeze or jam, no protruding wings to break, and 
provision for security wiring. .. . DRY PACKAGE: A 
new carton for use where close control of moisture 
content must be achieved has just been released by the 
Air Reduction Sales Co., New York, N. Y. The “barrier 
carton” utilizes an inner layer of aluminum foil in cor- 
rugated cardboard. The company says contents will ab- 
sorb only about one-tenth as much moisture as the 
contents of regular cartons. The packages now are 
being used to ship low-hydrogen type electrodes. ... 
PACKING TUBES: A new packing material designed 
to surround and securely suspend an object in a con- 
tainer has been developed by Safe-T-Flo Pak, Redwood 





City, Calif. The packing material is composed of resili- 
ent, hollow, cylindrical paper tubes. The manufacturer 
says the tubes are quickly put in place and easy to 
use. .. . SKIN PACKAGING: A new way of shipping 
replacement parts or other small objects in the smallest 
possible space without damage has been developed by 
the Electro-Motive Division of General Motors, La 
Grange, Ill. Tiny holes in the special packing material 
permit all air to be withdrawn from the package. Holes 
are closed when the vacuum is released, forming a tight 
seal holding each part firmly in place. The transparent 
sealing material permits immediate, positive identifica- 
tion of parts, eliminating the need to open cartons. The 
skin-tight packaging reduces all parts to minimum 
cube, reducing unnecessary carton bulk. For example, 
the company says, 40 sets of skin-packaged gaskets 
will fit in the same cube normally required by 20. The 
same protection that keeps natural moisture in keeps 
undesirable moisture, dust and dirt out, the company 
adds. To open the skin-packaged parts or small ob- 
jects, the tab at the corner where the skin does not 
adhere to the backing material is pulled away... 

TWELVE-SIDED BOX: A box with twelve sides and 
almost as tall as a man has been developed by the St. 
Regis Paper Company’s Container Division, New York, 
N. Y. The company says the “Twelver” Bulkpak can 
carry as much as 4,000 pounds of powdered or granular 
chemicals and plastics and can be made with a built-in 
pallet. St. Regis says that because the box is knocked 
down and shipped flat when empty (500 to a rail car), 
it cuts shipping and handling costs for users. Filled 
“Twelvers” can be shipped 26 to a rail car and 16 to a 
truck. St. Regis also makes smaller bulk boxes for a 
variety of needs. .. . SUPER-STRENGTH RACKS: Ad- 
justable storage racks made of super-strength steel 
have been introduced by Aacon Unitary Storage Equip- 
ment Co., Williamsport, Pa., for use in warehouses, 
shipping rooms and elsewhere. The company says the 
racks can be used for pallet storage, bulk storage, drum 
storage, die storage, drive-in storage, gravity storage, 
skid storage, coil storage and bar storage, among others. 
The racks are adjustable at 2-inch increments in several 
standard sizes. The company lists these advantages of 
the racks: Lower cost through use of stronger steel in 
smaller amounts, less space required because of dual- 


. angle construction, and ease in setting up the racks. 


All the racks are equipped with high-tensile steel lock- 
ing pins with speed fasteners. The dual-angle vertical 
frames come in heights from 72 to 122 inches and in 
depths from 30 to 44 inches. The dual-angle horizontal 
frames come in widths from 46 to 144 inches and in 
depths from 30 to 44 inches. 


THE LEGAL WASTEMAKERS or... 


Apples and Oranges and Carts Before Horses 





‘ere is a best-seller book re- 
| cently in print stirring nods of 
agreement from some of its 
readers and sputtering wrath from 
others. It is called “The Wastemak- 
ers” and author Vance Packard takes 
as his thesis that our economy, with 
its new models and new styles every 
year, promotes waste. Actually, it 
can be argued that the annual in- 
troduction of models and styles— 
whether they be automobiles, kitch- 
en appliances or fashions—is ex- 
actly what keeps our economy going. 
Consumption of these goods keeps 
money in circulation, provides pro- 
duction, sales and service jobs and 
employs the creative talents of en- 
gineers and designers. 


But the author is talking about tan- 
gible goods. The question I am going to 
raise in this article is whether we have 
now reached the pass where tried and 
true laws are being replaced by new 
versions when the old statutes continue 
to serve us in good stead. It would seem 
to me that laws which have been on the 
books for half a century or more which 
have been subject to arguments by 
lawyers, to interpretation by courts, to 
daily application in the commercial 
world should not have their status and 
precedents stripped down for a new 
suit of legal verbial clothing. We risk 
being subjected to the tatters and tears 
of new interpretations. At the same 
time, we make the everyday service suit 
—which might need a minor mending 
job here and there—as useless as a suit 
of armor, except for historical exhibition 
purposes. 

We, in the public warehousing busi- 
ness, daily employ a document, vital not 
only to ourselves and our customers, but 
essential to bankers, manufacturers, 
shippers, and carriers, which is a negoti- 
able or non-negotiable warehouse receipt. 
On the reverse side of this document ap- 
pear the standard contract terms and 
conditions under which the merchandise 
is being accepted for storage. It is called 
the “Standard Contract Terms and 
Conditions.” On April 30, 1926, represent- 
atives of shippers, bankers, railwaymen 
and warehousemen approved unanimous- 
ly, in Washington, D.C., the Standard 
Contract Terms and Conditions that ap- 
pear on these documents. On October 
30, 1926, Herbert Hoover, then Secretary 
of Commerce under President Coolidge, 
approved the terms on behalf of the US. 
Department of Commerce. 


‘Movement’ Begun by AWA in 1891 

But these Standard Contract Terms 
and Conditions that appear on the re- 
verse sides of negotiable and non-nego- 
tiable receipts were based on the frame- 


work of the Uniform Warehouse Re- 
ceipts Act. At its first annual meeting 
in 1891, the American Warehousemen’s 
Association recognized the need for ob- 
taining recognition and acceptance of 
warehouse receipts in the business world, 
and particularly with reference to banks. 
The language of the warehouse receipt 
differed from warehouse to warehouse, 
and state by state, although all had a 
mutual function and purpose. It was 
obviously necessary to codify and make 
uniform the law pertaining to warehouse 
receipts. 

This was easily understandable; as the 
natural resources of our country were 
becoming more developed, the indusrial 
revolution was on. Consequently the 
problem of distribution and its attendant 
concern with inventory control and 
financing became greater. As trade and 
commerce broadened, there increased 
the need and opportunity for providing 
facilities in which the public warehouse- 
men could take care of the accumulation 
of commodities and manufactured goods 
temporarily for industry, pending con- 
sumption. Not only did warehousemen 
become custodians of these commodities, 
but they had to become banker’s techni- 
cians, since the warehousemen had to 
understand the storing and protection of 
different types of commodities that 
made up the basis for inventory credits. 

To alleviate confusion and misunder- 
standings about warehouse receipts, the 
AWA made a donation to the National 
Conference of Commissioners on Uni- 
form State Laws in 1904 for the pur- 
pose of codifying and making uniform 
the law pertaining to warehouse receipts. 
Spearheaded by Professor Samuel Wil- 
liston of the Harvard Law School and 
Mr. Barry Mohun, two of the leading 
scholars of their day, the Uniform 





By J. LEO COOKE, President 
J. Leo Cooke Warehouse Corp. 
Jersey City, N.J., 
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Warehouse Receipts Act was completed 
in 1906. It was then adopted by the 
conference and recommended to state 
legislatures for passage. 


A 39-Year Legislative Process 


Some states took early action, but it 
was not until April, 1945, that the Uni- 
form Warehouse Receipts Act became 
the law of every state of the union, 
with the passage of it by the South 
Carolina legislature. 

The Uniform Warehouse Receipts Act 
has helped the warehousing industry to 
fiourish and through the years has been 
a guiding yardstick for the measurement 
of the industry’s rights, privileges and 


obligations. After years of judicial in- 
terpretation, it represents to the in- 
dustry and its customers a safeguard 
against the new and untested. 

In all these years there is only one 
other uniform act that has become law 
in all states, and that is the Uniform 
Negotiable Instruments Act. 

Now come the law wastemakers who 
are trying to put through one Uniform 
Commercial Code to embrace such ap- 
ples and oranges as the aforementioned 
two acts and also the Uniform Sales 
Act, Uniform Bills of Lading Act, Uni- 
form Stock Transfer Act, Uniform Con- 
ditional Sales Act and the Uuiform 
Trust Receipts Act. In other words, these 
acts are to be repealed and the over-all 
Uniform Commercial Code made to sub- 
stitute for them. This totally ignores the 
fact that the apples of the tried and 
tested Uniform Warehouse Receipt Act 
will not necessarily add up with the 
oranges of the other acts. 


Hard-Won Uniformity Imperiled 


We risk going back to the confusion 
and chaos of pre-1906. Unless and until 
the Uniform Commercial Code becomes 
effective in all the states at the same 
time, we are already sacrificing the 
uniformity that it took 39 years to 
achieve! 

If bankers, manufacturers, shippers, 
carriers, warehousemen, et al. think they 
are spending a lot of time with their 
lawyers now, imagine what a situation 
they are going to be in when every case 
becomes a new one to be tried without 
benefit of precedent. That’s what will 
happen when the old statute is replaced 
on the books by the Uniform Commer- 
cial Code. There is going to be a pro- 
longed period of uncertainty and con- 
fusion as to the law governing our 
commercial transactions. 

The Uniform Commercial Code, since 
its promulgation in 1953, is thus far in 
effect only in the states of Pennsyl- 
vania (1954), Massachusetts (1958), Ken- 
tucky (1960) and will go in effect in 
New Hampshire, July 1, 1961, and Con- 
necticut effective October 1, 1961. 

Meanwhile, it has been defeated in 
several states, has been buried in com- 
mittee in others, and studies of it have 
been authorized in still others. None- 
theless, there is a strong push on for its 
earlier enactment in other states. 


‘Judicial Restraint’ Needed 


There is a legal terminology employed 
by the highest court of our land, the 
United States Supreme Court. It is 
called “judicial restraint.” That means 
a policy of being reluctant to upset 
precedent or interfere with other 
branches of government. Under “judicial 
restraint,” decisions would tend to up- 
hold rather than void state and federal 
laws. 


I certainly think that “judicial re- 


TRAFFIC WORLD 

























































Januar 





dicial in- 
the in- 
safeguard 


only one 
come law 
Uniform 


kers who 
Uniform 
such ap- 
nentioned 
rm Sales 
Act, Uni- 
orm Con- 
UVuiform 
rds, these 
e over-all 
le to sub- 
nores the 
tried and 
ceipt Act 
with the 


periled 


confusion 
and until 
> becomes 
the same 
icing the 
years to 


shippers, 
hink they 
vith their 
situation 
avery case 
d without 
what will 
s replaced 
Commer- 
be a pro- 
and con- 
ning our 


ode, since 
us far in 
Pennsyl- 
158), Ken- 
effect in 
and Con- 
961. 

feated in 
i in com- 
of it have 
rs. None- 
on for its 
tes. 


ded 

employed 
land, the 
rt. It is 
at means 
to upset 
th ~=—s otter 
r “judicial 
id to up- 
id federal 


dicial re- 


January 7, 1961 


Your Merchant Marine is in jeopardy and 
with it possibly your future in International 
Trade. 

Historically, any nation which permits its 
shipping to diminish and its ports to become ob- 
solete has seen its international trade disappear. 
When a nation loses this trade, it suffers an irrep- 
arable economic loss. There is truth in the old 
saying : “Trade follows the Flag” and American 
trade does not follow the American flag. 

The infidelity of most American shippers 
and receivers to their own flag is astounding. 


AMERICAN EXPORT LINES 


Wake up, America! 


Without publicity or big sales drives the British 
move 75% of their imports and exports in Brit- 
ish flag ships. The Japanese carry 51% of their 
goods in their own ships. Recently we reached a 
new low. Less than 11% of America’s interna- 
tional foreign commerce was carried on Ameri- 
can ships! American importers and exporters 
are paying dollars to foreign shipping operators, 
when at the same freight rates they could be 
shipped on American flag vessels and keep the 
dollars in this country. Ship American flag... 
. ship American Export Lines. Sy eee 


President 
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new plan. A Jack Cole repre- 
sentative will be glad to 
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Call your nearest 


JACK COLE CO. 


Terminal for complete details 
1900 VANDERBILT ROAD BIRMINGHAM, ALA. 


"Dependable 
Motor Freight 
Since 1933” 








COTTON BELT 
PIGGYBACK 
SERVICE 


gives you combined 
reliability of 
all-weather 

rail schedules 

and flexibility of 
highway service. 
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straint” is called for in the safeguard- 
ing of the precedents established over 
the years through the Uniform Ware- 
house Receipts Act. That act has been 
tried and tested and we live by its in- 
terpretations from the bar. It would be 
legal waste-making indeed, to throw it 
out altogether in favor of a new untried 
statute. But, if that is to be the case, we 
must urge that “judicial restraint” be 
employed so that new interpretations 
will not upset precedents, the estab- 
lished law of the land. 


It is my contention that we in the 
warehousing industry have idly sat by 
and watched the cart be placed before 
the horse. We have tried to so some- 
thing but perhaps not all that could 
have been done or should have been 
done. It is certainly a matter that 
deserves consideration from others who 
are dealing with the circumstances that 
arise out of the Standard Contract 
Terms and Conditions such as bankers, 
manufacturers, shippers and carriers. 


Since 1926, the Standard Contract 
Terms and Conditions for General 
Merchandise and Cold Storage Ware- 
houses have not changed one iota. Prog- 
ress has been made in every area of 
human endeavor. We are in the Space 
Age. For 34 years, most of us have been 
doing business under those original 
terms and conditions, based on the 
Uniform Warehouse Receipts Act. Yet, 
innumerable court decisions and legisla- 
tion have made them outmoded, if not 
archaic, in some respects. 


For our own protection and in the 
interest of better service to our custom- 
ers, revisions certainly should be con- 
sidered and the sooner the better. 


Cooperative Effort Suggested 


This will obviously mean getting to- 
gether for a conference today’s genera- 
tion of shippers, bankers, railwaymen, 
truckmen and other carriers, and ware- 
housemen. We can save a lot of time for 
these busy people, however, by having 
warehousemen present revised terms 
and conditions with the approval and 
under the auspices of the American 
Warehousemen’s Association. Other as- 
sociations directly involved would in- 
clude the National Association of Re- 
frigerated Warehouses, Inc., National 
Industrial Traffic League, American 
Trucking Association, Association of 
American Railroads and any other 
groups that are representing themselves, 
or would speak on behalf of manu- 
facturers and shippers. 

Most public warehousemen presently 
follow the practice of printing the Stand- 
ard Terms and Conditions on the re- 
verse side of our Negotiable and Non- 
Negotiable Warehouse Receipts, and 
other documents vital to the transaction 
of our business. Many of us add Supple- 
mentary Terms and Conditions, or, as 
some warehousemen refer to them 
“House Rules.” 


That’s all well and good, but the 
competent warehouseman also gives no- 
tice to his customers, when making a 
rate quotation for his storage, handling 
and accessorial services, of the Stand- 
ard Contract Terms and Conditions un- 
der which the merchandise is to be 
handled in the future. It is customary 
for the Terms and Conditions under 
which the merchandise is to be stored to 
appear on the reverse side of these quo- 
tations, which confirms to the storer, 
before he delivers his merchandise to the 
warehouseman, the terms and condi- 





TRAFFIC WORLD 


tions so that he may be governed ac- 
cordingly. 


Explanation as to Insurance 


When a Warehouse Receipt is issued 
it should be strongly scored and under- 
lined that it is not a fire insurance 
policy or any other class of insurance 
coverage. Good practitioners of ware- 
housing stress their responsibility, reli- 
ability and expert know-how and the 
separate terms of insurance coverage. 
The Receipt should also refer to the fact 
that the Standard Contract Terms and 
Conditions on the reverse side are iden- 
tical with those printed on the reverse 
side of the rate quotation form, thus em- 
phasizing to the storer the contractual 
relations existing between his company 
and the warehouseman. 

With all the court decisions handed 
down through the years and all the 
claims against warehousemen that are 
filed, there is still a regrettably common 
misconception of the legal significance of 
a negotiable or non-negotiab'e ware- 
house receipt. A warehouse receipt is 
more than a receipt—it is a contract of 
storage of goods just as a bill of lading 
is a contract covering carriage of goods. 

Nevertheless, there are pitfalls that 
must be guarded against. For example, 
courts have frequently held that the 
terms and conditions of a warehouse 
receipt are not necessarily binding upon 
the storer unless the storer’s attention 
is adequately focused upon, or directed 
to, such terms and condition. This im- 
plies that a rate quotation form should 
contain on the reverse side full text of 
the Standard Contract Terms and Con- 
ditions under which the merchandise is 
to be stored thus giving the storer all 
the particulars under which his mer- 
chandise is to be handled. 

Moreover, courts have held that in 
case of any doubt the decision will be 
resolved liberally in favor of the storer 
and against the warehouseman. The 
reasoning behind this is that the ware- 
housemen unilaterally, and without 
negotiation or consultation with the 
storer, prepares the terms and condi- 
tions of the warehouse receipt. 


Admonition to Customer 


In order to protect ourselves from 
such interpretations, it might be wise 
to consider adding this language in bold 
type and preferably in red ink on the 
front of the negotiable or non-negotiable 
warehouse receipt: 

“THIS IS YOUR CONTRACT OF 
STORAGE. READ IT THOROUGHLY.” 

There is no doubt that our customers 
will appreciate this reminder. 

While the addition of such a notice 
will not have the effect of affording the 
warehouseman airtight protection against 
rules of strict construction against him, 
it certainly gets as close as possible to 
the kind of adequate notice to the 
storer of the fact that what is contained 
in the document are terms and condi- 
tions binding upon the storer. 


3(c)—Another Case in Point 


Take a look at paragraph “3(c)” of 
the Standard Contract Terms and Con- 
ditions, and I think you'll agree with 
me that it is archaic, outmoded and 
wholly inconsistent with modern public 
merchandise warehousing procedure. 


As it now reads, “3(c)” requires the 
warehouseman to give notice if he moves 
merchandise from on room to another, 
or from one floor to another, within the 
same warehouse building. The ware- 
houseman should, of course, have the 
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right to place merchandise within any 
part of the building deemed appropriate 
for such purposes and to change such 
place of storage from time to time. This, 
of course, is provided such transfer of 
the merchandise from one place to 
another is done without damage to the 
merchandise—with the possible exception 
of fruits or vegetables that may be 
bruised or otherwise damaged in the 
transfer. 

In my judgment, so long as the goods 
are within the building stipulated on the 
warehouse receipt, the provisions of sec- 
tion 2 of the Uniform Warehouse Re- 
ceipts Act are complied with. Section 2 
provides that the location of the ware- 
house must be stated on the receipt. 
There is nothing in the law which re- 
quires the designation of the precise 
floor or room where the goods are to be 
kept. The requirement of serving notice 
should be imposed on the warehouse- 
man only if he moves the goods out of 
one building into another building ex- 
cept where the buildings are adjoining 
and the same conditions prevail in the 
building. 

However, we should be very cautious 
in the case of negotiable warehouse re- 
ceipts. Notice to the last known holder is 
not always sufficient, because such 
holder may not actually be the last 
holder. Negotiable warehouse receipts, 
as we know, may be negotiated without 
the knowledge of the warehouseman, so 
that at any given time a warehouseman 
does not necessarily know the identity 
of the person to whom the receipt has 
been negotiated. 


Safe Course of Action 


The only safe course of action when 
goods covered by a negotiable receipt are 
to be moved from one building to an- 
other is to ask that the negotiable ware- 
house receipt be surrendered. Any other 
course of action is fraught with danger. 
Consider this illustration: 


“A” is the last known holder of a 
negotiable receipt. Without the knowl- 
edge of the warehouseman, “A” negoti- 
ates the receipt to “B”. Subsequently, 
the warehouseman moves the goods from 
Building 1 to Building 2 and serves no- 
tice by registered mail addressed to “A”. 
Building 2 burns down through no fault 
of the warehouseman. The last holder 
of the warehouse receipt, “B”, has an 
insurance policy issued on the goods 
stored pursuant to the tenor of the of 
the negotiable receipt. This means that 
the policy covers the goods that are 
stored in Building 1. 


The insurance carrier would be justi- 
fied in not paying the loss of the goods 
destroyed in the fire at Building 2 and 
the holder of the warehouse receipt, “B”, 
would have a good cause for action 
against the warehouseman for the loss 
of goods despite the warehouseman’s 
freedom from negligence. 

Of course, there may be circumstances 
wherein the transfer of the merchandise 
from one building to another covered 
by a negotiable warehouse receipt may 
be absolutely necessary and that the 
warehouseman has no means of con- 
tacting the holder of the negotiable 
warehouse receipt. The receipt then 
should stipulate that he has the right 
to go out and purchase the necessary 
fire insurance to indemnify him in the 
event of any loss of liability that might 
arise and the cost of such expense 
should have to be borne by the last 
holder of the receipt, provided there is 
complete reference made in the receipt. 


Back in 1926, there were 16,875,000 
telephones in the U.S.A. Today, there 
are more than 67,000,000. 

It was in 1926 that section “6(a)” was 
promulgated, as follows: “No goods shall 
be delivered or transferred except upon 
receipt by the warehouseman of com- 
plete instructions properly signed by the 
storer.” 

Customers call up every day with in- 
structions, and if you tell them you 
can’t get moving until you have it in 
writing, they probably won’t be your 
customers very much longer. 

Perhaps “6(a)” should be supple- 
mented with some such additional lan- 
guage as this: 

“No goods shall be delivered or trans- 
ferred except upon receipt by the ware- 
houseman of complete written instruc- 
tions. However, at the option of the 
warehouseman, goods may be prepared 
for delivery upon instructions by tele- 
phone subject to written confirmation, 


but the warehouseman shall not be held: 


responsible for damage, delay or demur- 
rage or other factors resulting from any 
error made in the preparation and 
transmission of said oral instructions.” 

The purpose of this suggested amend- 
ment is merely to clarify the intention 
of the original provision. Under no 
circumstances should the warehouseman 
be placed in the position of being re- 
quired to let merchandise out of his 
warehouse solely upon the basis of a 
telephone call, or some other type of 
oral request. 


The objective of such a supplementary 
clause would be to permit the ware- 
houseman to make preparations for de- 
livery upon the basis of oral instructions, 
but not actually to deliver prior to 
written authorization. The disclaimer of 
liability would also be clarified, in this 
manner. 


Liability of Warehouseman 


It goes without saying that in the light 
of section 3 of the Uniform Warehouse 
Receipts Act, the disclaimer of liability 
on the part of the warehouseman is un- 
lawful where, in truth and in fact, 
liability is caused by the warehouseman’s 
neglect. But surely, the warehouseman 
should under no circumstances be liable 
where there has been a shortcoming in 
the preparation and transmission of the 
instructions themselves, for this would 
clearly be the responsibility of the 
storer. 

The old adage that an ounce of pre- 
vention is worth a pound of cure was 
never more true than it is today. Pre- 
ventive medicine is a wonderful thing. 
Remember that for most of us, the 
printed terms and conditions are the 
only form of contract we have with our 
customers and for the guidance of 
bankers on our negotiable receipts. It is 
time to prevent, preclude and prohibit 
misinterpretations of the Standard Con- 
tract Terms and Conditions. They should 
be brought up to date in view of the 
complexities of modern-day warehous- 
ing’s part in marketing, physical distri- 
bution and banking. Careful study and 
necessary revisions can make our Terms 
and Conditions say what they mean and 
mean what they say. 

I suggest that those interested in 
bringing up to date the Standard Con- 
tract Terms and Conditions and Supple- 
mentary Terms for general storage and 
cold storage warehouses, should activate 
consideration through their trade asso- 
ciations or individually. I have in mind: 
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Shippers, through the National Indus- 
trial Traffic League; bankers, through 
the American Bankers Association; rail- 
Wwaymen, through the Association of 


American Railroads; warehousemen 
through their trade association or indi- 
vidually in conjunction with the United 
States Department of Commerce. 


Personal News 


SHIPPERS 


Arthur Cools has been appointed traf- 
fic manager for the central area of the 
Canco division of the American Can Co. 
He succeeds John Kelleher, who retired 
December 31 after 44 years of service. 


Gillman D. Mullreed, manager of the 
rates and classifications department of 
the Ford Motor Co., has retired after 43 
years with the company and has been 
succeeded by Richard Haupt, heretofore 
supervisor of the traffic analysis depart- 
ment’s assembled vehicles section. Mr. 
Haupt has been with the company since 
1950. 


Harry M. Baker, purchasing agent and 
general traffic manager for the Acme- 
Newport Steel Co., Newport, Ky., has re- 
tired after 23 years with the company. 
Charles K. Bonniville has been appointed 
general purchasing agent and James W. 
Ward, Jr., has been named general traf- 
fic manager. William E. Stein is assist- 
ant traffic manager. 


Howard H. Nuernberger has been ap- 
pointed development manager for trans- 
portation of the Aluminum Co. of Amer- 
ica, New Kensington, Pa. The position 
is a new one. Formerly manager of the 
agricultural section, Mr. Nuernberger 
now will direct the activities of three 
division sections charged with furthering 
the use of aluminum in the automotive, 
marine and railroad industries. W. Con- 
rad Weltman has been appointed man- 
ager of the automotive section, which 
will be concerned with aluminum appli- 
cations in automobile bodies, chassis, 
trim, accessories, buses, dump trucks, off- 
highway equipment, trailers, trucks, 
tractors, tank trucks and containers. 


CARRIERS 


RAIL 


Harold J. Foster has been appointed 
executive representative of the Maine 
Central Railroad, E. Spencer Miller, 
president, has an- 
nounced. Mr. Fos- 
ter, who had been 
passenger traffic 
manager _ since 
1953, assumed his 
new duties De- 
cember 28. He 
started service with 
the road in 1916 in 
the auditor of 
freight receipts 
office. He later ad- 
vanced to assistant 
general represent- 
ative and general 
passenger agent. Mr. Foster also served 
as vice-president of the Maine Central 
Transportation Co. from 1951 to 1956. 
He is currently president of the Railroad 
Workers’ Credit Union. 





H. J. Foster 


V. Henry McLean has been named to 
the new position of assistant vice-presi- 


dent—sales at New York City for the 
Pennsylvania Railroad. He moves from 
Pittsburgh where he has been assistant 
regional manager. Succeeding Mr. Mc- 
Lean in Pittsburgh is Buford W. Tyler, 
who had served since 1955 as assistant 
to the vice-president for Ohio. 


Adolph E. DeMattei, general superin- 
tendent of communications for the 
Southern Pacific at San Francisco, re- 
tired December 31 after a career of 
more than 51 years with the road. Mr. 
DeMattei is a member of the commit- 
tee of direction of the communications 
section of the Association of American 
Railroads, and a director of the Pe- 
troleum Industry Electrical Association. 


E. F. Sullivan has been appointed gen- 
eral superintendent at McKeesport, Pa., 
for the McKeesport Connecting Rail- 
road. 


Charles H. Pernter has been appointed 
assistant vice-president — rates (other 
than coal and coke traffic) of the Nor- 
folk & Western Railway. Formerly gen- 
eral freight traffic manager, he succeeds 





R. H. Ligon 


C. H. Pernter 


N. R. Lehmann who retired December 
31. Richard H. Ligon has been promoted 
from freight traffic manager to general 
freight traffic manager—rates and divi- 
sions (other than coal and coke traffic). 
Mr. Lehmann joined the N & W in 1912 
and became assistant vice-president— 
traffic in 1949. Mr. Pernter joined the 
N & W in 1920 as a stenographer-clerk. 
He advanced to become freight traffic 
manager in 1958 and was promoted in 
1959 to general freight traffic manager. 
Mr. Ligon started with the road in 1926 
and moved up through various positions 
to become freight traffic manager in 
1959. The N & W has also announced 
the retirement on December 31 of nine 
other traffic department men, as fol- 
lows: Edwin F. Stone, assistant freight 
traffic manager at New York City, after 
46 years; William A. Cormany, general 
foreign freight agent at New York City, 
after 38 years; Ernest J. Goggin, assist- 
ant passenger traffic manager at Roa- 
noke, after 46 years, and general agents 
Thomas W. Quinn, at Charlotte, N.C., 
after 39 years; James C. Seymour, at 
Wilmington, N.C., after 38 years; H. 
Frank Kinstler, at Minneapolis, after 43 
years; Louis W. Geis, at Indianapolis 
after 38 years, and John F. Wissel, dis- 
trict freight agent at Chicago, after 40 
years, and James W. Howbert, commer- 


cial agent at Roanoke, after 51 years. 
Eleven promotions in the traffic de- 
partment have been announced by the 
N & W, as follows: John R. McMichael, 
assistant freight traffic manager, to as- 
sistant general freight traffic manager; 
J. Frank Smith, assistant freight traffic 
manager, to freight traffic manager, 
trunk line; Richard B. Pleasants, assist- 
ant freight traffic manager, to freight 
traffic manager, central territory; Law- 
rence P. Murray, assistant general 
freight agent, to freight traffic manager 
(divisions and miscellaneous); Raymond 
H. Hill, Jr., chief of divisions bureau, to 
freight traffic manager, southern terri- 
tory; Aubrey T. Mason, assistant to 
freight traffic manager, to assistant 
freight traffic manager (piggyback); 
John T. Adams, Jr., assistant general 
freight agent, to assistant freight 
traffic manager, trunkline; Lawrence 
E. Brett, assistant general freight 
agent, to assistant freight traffic man- 
ager (transit and miscellaneous); W. 
Harry Crumpler, chief clerk to assistant 
freight traffic manager, to assistant 
freight traffic manager, southern terri- 
tory; Howard E. Tuttle, assistant com- 
merce agent, to chief of divisions bureau, 
and Samuel K. Snedegar, Jr., chief clerk 
to assistant freight traffic manager, to 
assistant commerce agent. 


John A. Burnett, purchasing agent of 
the Bessemer & Lake Erie Railroad and 
the Union Railroad, has been promoted 
to director of purchases and stores. 
Leslie K. Gress, assistant purchasing 
agent, has been made purchasing agent. 


John G. Kethor has been appointed 
manager of industrial development at 
Boston for the New York Central Sys- 
tem. He formerly was assistant man- 
ager of the activity there. 


A. H. Ducret has been named gen- 
eral freight claim agent of the Milwau- 
ke Road to succeed John H. Andrews, 
who has relinquished the duties but will 
remain in the capacity of consultant. Mr. 
Ducret, with the road more than 43 
years, was freight claim agent. H. W. 
Kirch, assistant general freight claim 
agent at Chicago, has been assigned ad- 
ditional duties; H. R. Whatmore, western 
freight claim agent at Seattle, becomes 
freight claim agent at Seattle; W. A. 
Stewart, assistant freight claim agent at 
Chicago, becomes freight claim agent at 
Chicago, and R. M. Levey, Jr., chief 
clerk in the freight claim department at 
Chicago, has been made assistant freight 
claim agent at Chicago. 


Elliott M. Hughes has been appointed 
general superintendent at Birmingham, 
Ala., for the Birmingham Southern Rail- 
road. Mr. Hughes will be in charge of 
the transportation department. He be- 
gan his railroad career in 1925 with the 
Elgin, Joliet & Eastern Railway. 


W. E. Carry has been named adver- 
tising manager of the Kansas City 
Southern Lines, replacing C. H. Taylor, 
who has left the company to form his 
own agency. 


C. N. Wiggins has been appointed 
assistant general manager of the Louis- 
ville & Nashville Railroad. C. A. Love 
succeeds Mr. Wiggins as chief mechani- 
cal officer, and J. R. Douglass follows 
Mr. Love as assistant chief mechanical 
officer. Lee Roy E. Martin has been made 
commercial agent at New Orleans. 





TRAFFIC WORLD 


ener 2 > ch ae oO, 


ON LA — 








has 
of 1 


Sea 
this 
cap 
gra 


leg 
atir 
spe 
you 
—a 
rou 
fre 
sho 


rie; 








WorRLD 





years. 
fic de- 
by the 
fichael, 
_ to as- 
anager ; 
| traffic 
anager, 
- assist- 
freight 
: Law- 
general 
1anager 
aymond 
reau, to 
1 terri- 
ant to 
ssistant 
yback) ; 
general 
freight 
uwrence 
freight 
c man- 
is); W. 
ssistant 
ssistant 
n terri- 
it com- 
bureau, 
ef clerk 
ager, to 


went of 
bad and 
romoted 

stores. 
‘chasing 
g agent. 


opointed 
nent at 
ral Sys- 
it man- 


ed gen- 
Milwau- 
Lndrews, 
but will 
ant. Mr. 
than 43 
; a 
it claim 
mned ad- 
western 
becomes 
_ ae. & 
agent at 
agent at 
r., chief 
rment at 
t freight 


ppointed 
lingham, 
rn Rail- 
harge of 

He be- 
with the 


d adver- 
sas City 
|. Taylor, 
form his 


ippointed 
1e Louis- 
A. Love 
mechani- 
s follows 
echanical 
een made 
Orleans. 





January 7, 1961 


emma camn e A 


si A — Se cee 


















This low-cost carrier gives 
high-grade Transportation! 


a its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 
capacity, flexibility—and economy ... truly high- 
grade transportation at low cost! 


Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading and stowing devices get 
your cars or containers rapidly aboard—or ashore 
—and assure on-time departure and arrival. En 
route, the smooth waterborne ride protects your 
freight from the wear and tear of impacts and 
shocks. 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 


both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 


Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphio 


SEAMOBILE 


SEATRAIN LINES 
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Timothy S. Benefield, freight traffic 
agent at Pensacola, moves to New Or- 
leans as traveling freight agent, succeed- 
ing Mr. Martin. 


Edwin M. Boster, head revising clerk 
for the Santa Fe Railway at San Fran- 
cisco, retired December 30 after more 
than a half-century of railroad service. 


Roy W. Chapman has been named to 
the newly created position of assistant 
comptroller of the Norfolk Southern 
Railway at Norfolk. 


Alexander F. Cummings, assistant 
manager of purchases of the Delaware 
& Hudson Railroad, has been named 
manager of the department of purchases 
and stores, to succeed his brother, Ray- 
mond D. Cummings, who retired January 
1 after 48 years of service. 


J. T. Perkins has been appointed 
general passenger agent at Savannah, 
Ga., for the Central of Georgia Railway, 
to succeed Terah J. Stewart, passenger 
traffic manager, who retired December 
31 after more than 47 years of service. 
The position of passenger traffic man- 
ager has been abolished. 


John A, Barrett, former assistant vice- 
president—traffic, of the Wabash Rail- 
road has been elected vice-president— 





J. A. Barrett J. J. LaMonica 


traffic. Mr. Barrett, immediate past 
president of the American Association of 
Passenger Traffic Officers, succeeds A. 
W. Richardson, who will continue as a 
vice-president assigned to the executive 
department. J, J. LaMonica was named 
general traffic manager to succeed G. F. 
Harrigan, who has requested and ob- 
tained a leave of absence prior to retire- 
ment, 
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Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 


preceding the date of issue (Sat- 


urday). Items received later than 
Monday will be published in the 
following week's issue. 





Henry C. Garrison, commercial agent 
at Kansas City, Mo., for the Gulf, Mobile 
& Ohio Railroad, retired December 31 
after more than 40 years of service with 
the road and its predecessor companies. 


Lyle F. MacMillan has been named 
general agent at New Haven, Conn., 
for the Nickel Plate Road. Jacques Gross 
succeeds Mr. MacMillan as general agent 
at Baltimore. W. A. George becomes 
general agent at Boston, and O. D. S. 
Getzfread has been named general 
New England freight agent at Boston. 


R. S. Lockhart has been appointed 
assistant freight traffic manager at 
Charlotte, N.C., for the Seaboard Air 
Line Railroad, succeeding C. M. Bonner, 
retired. E. W. Long, Jr., succeeds Mr. 
Lockhart as district freight agent at 
Charlotte, and R. O. Cason becomes 
assistant general freight agent at Atlanta. 


Thomas B. Arnold, general freight 
agent at St. Louis for the Missouri 
Pacific Railroad, has been promoted to 
assistant traffic manager at Los Angeles, 
succeeding Glee C. Smith, who retired 
December 31 after more than 45 years 
of service. Carl A. Becker, general agent 
at Milwaukee, has been promoted to 
general freight agent at St. Louis. H 
succeeds Mr. Arnold. Mr. Becker is 
succeeded at Milwaukee by Robert A. 
Griesman, formerly traffic analyst at St. 
Louis. Robert D. Pierce Sr., division 
freight and passenger agent at Atchison 
since 1947, will retire January 10, after 
more than 35 years of service. A dinner 
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freight on 
this Expressway 


it's designed, equipped and operated for your complete shipping satisfaction 


“Rio-Grande A= 
The Shippers’ Railroad : 


Traffic Offices 
in 38 Cities 








DENVER & RIO GRANDE WESTERN RAILROAD 
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will be given in his honor on the date 
of his retirement at Thompson’s restau- 
rant in Atchison. John J. Godfrey has 
been named claims attorney at St. Louis 
to succeed the late Harry J. Cooney. L. 
H. Miller has been made assistant super- 
intendent of the St. Louis terminal divi- 
sion (west side of river) at St. Louis, 
succeeding F. M. Crump, deceased. 


Cornelius P. Bradley, assistant pas- 
senger traffic manager of the Rock Is- 
land Lines in Chicago retired December 
31 after 48 years of service. He started 
with the Rock Island in 1912 as a-freight 
handler in Fairbury, Neb., where his 
father was agent for many years. 


Andrew J. Moore, general traffic agent 
at New Orleans for the Illinois Central 
Railroad, retired from active duty De- 
cember 31 at his own request because 
of ill health, and was succeeded by 
Emanuel J. Mounes. Mr. Mounes, who 
was foreign freight agent in New Or- 
leans, was succeeded by James W. 
Hughes. Mr. Hughes was succeeded as 
general agent at New Orleans by Hol- 
man L. Michaelis. Norman J. Presse 
has been appointed commercial agent 
succeeding Mr. Michaelis. 


Leo V. Crane, assistant vice-president 
in Washington of the Southern Railway 
System, is retiring after more than 54 
years of service. 


MOTOR 


J. L. Lawhon, chairman of the board 
of Refrigerated Transport Co., Inc., At- 
lanta, has been reelected president of 
the carrier on the retirement of R. R. 
Lawhon from the position to enter 
private business. The latter Mr. Lawhon 
also has retired from the Thermo King 
Equipment Co. and Trailer Leasing, Inc. 
He severed all connections with the 
carrier on January 1. Winton Teagle 
remains as vice-president and secretary, 
and Keith Utterback remains as treas- 
urer. 


Dorman L. Dimmitt has been made 
manager of the Chicago terminal of 
Ringsby Truck Lines, Inc., and C. A. 
Millen has become manager of the 
Oakland (Calif.) terminal. Mr. Dimmitt 


joined Ringsby in 1948 and was man- 







JET FREIGHT 


Across the U.S. 
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Call your freight forwarder or TWA today 


TWA 


THE SUPERJET AIRLINE 
* TWA THE SUPERJET AIRLINE is a service mark 
owned exclusively by Trans World Airlines, Inc. 
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ager of the Oakland facility before the 
appointment. Mr. Millen was district 
sales manager in Oakland. With Rings- 
by since 1958, he earlier served 20 years 
as general traffic manager of Valley 
Motor Lines in Fresno, Calif. 


Miss Josephine Quinto has been 
named “customer relations girl’ for 
Interstate Motor Lines, Inc. She for- 
merly was secretary at IML’s New York 
office, where she now will assist in 
tracing and expediting shipments. Miss 
Quinto also has been with Associated 
Transport, Inc. 


L. C. Grant, safety supervisor of Ben- 
ton Rapid Express, Savannah has been 
elected chairman of the Council of Safety 
Supervisors of the Georgia Motor Truck- 
ing Association. 


Frank E. Messin has joined the Twin 
Cities sales staff of Bruce Motor Freight, 
Inc. He formerly was with Consolidated 
Freightways, Inc. 


Carman S. Brown, board chairman of 
Saginaw Transfer Co., Inc., since 1945, 
has been elected president of the carrier 
to succeed the late William W. Brown. 
Carl H. Smith, general counsel, becomes 
board chairman, and E. H. Hagene, ex- 
ecutive vice-president, takes on the addi- 
tional duties of general manager. 
William W. Brown died of a heart attack 
December 21. He had managed Saginaw 
Transfer since 1942 when he and several 
others bought the carrier. 


Ray Ramsey has been appointed ter- 
minal manager at Topeka, Kan., for 
Watson Bros. Transportation Co., Inc. 
He formerly was Watson’s district traf- 
fic manager and district sales manager 
at Peoria, Ill. He is a graduate of the 
College of Advanced Traffic. 


Fred K. Leo, a sports announcer, 
joined the public relations staff of Den- 
ver Chicago Trucking Co., Inc., on Janu- 
ary 1, 1961. A Denver radio and TV 
sports personality since 1952, he has 
broadcast all of the D-C Truckers NIBL 
basketball games for the last five sea- 
sons and has presented a daily radio 
sportcast which D-C has sponsored for 
a like period. 


James J. Emigh has been appointed 
director of operating rights for Gordons 
Transports, Inc., Memphis. 


WATER 


E. M. Sharp resigned as traffic man- 
ager of the Houston Port Bureau, Inc., 
on December 31, to join in a partner- 
ship with W. R. Britt, of San Antonio, 
and J. A. Lowry, of Houston, to form 
the firm of Gulf States Transportation 
Consultants in Houston. 


Alfred R. Perrin has been appointed 
general freight manager and James D. 
Culpepper has been named assistant 
general freight manager of the Cunard 
Line in the United States. Mr. Perrin, 
formerly an assistant general freight 
agent, succeeds Edmund O’Connor, who 
died recently. Mr. Culpepper started 
with the company in 1949 in the east- 
bound freight department, and advanced 
to head the outport services division. 
Vivian R. Vincent has been made 
assistant westbound freight manager; 
John J. Flanagan, assistant to the 


Cleveland freight manager, and Thomas 
A. Tutty, head of the customs and ship- 
ping section of the westbound freight 


department. Joseph P. Vodak, assistant 
manager of the ‘Los Angeles office, has 
been appointed manager there, and 
James H. McFarlane has been named 
his assistant. 


Frank Reiser, formerly manager of the 
passenger sales and agency department, 
has been appointed district manager of 
Italian Line’s Chicago office. He replaces 
Thomas J. Sullivan, who retired Decem- 
ber 31, after reaching the company’s 
mandatory retirement age of 65. Mr. 
Reiser is a veteran of 31 years’ service 
with the Italian Line and its predeces- 
sor companies. 


Frank L, Kennedy, who joined Lykes 
Bros. Steamship Co., Inc., New Orleans, 
in 1947, has been promoted from assist- 
ant traffic manager to traffic manager in 
the company’s New York offices. F. La 
Mar Betz, has been promoted from 
traffic representative to assistant traffic 
manager. Donald J. Breen has been 
named district freight agent and will 
have full charge of the booking desk 
in Lykes’ New York offices. 


Robert D. Hughes, manager of the 
Chicago office of Grace Lines, Inc., has 
been elected president of the Ocean 
Freight Agents Association of Chicago. 
Other officers are: Richard W. Webster, 
western traffic manager of Belgian 
Lines, vice-president; Stanley F. Wig- 
gins, assistant manager in Chicago of 
Farrell Lines, treasurer, and Gordon H. 
Stewart, midwest sales manager of States 
Marine Isthmian Agency, secretary. 


Frank G, Slater has been elected a 
director of Hellenic Lines, Ltd. He is 
resigning as vice-president—freight traf- 
fic of American Export Lines. 


AIR 


George Tribble has been appointed 
sales training instructor for Delta Air 
Lines. A Delta employe since 1949, Mr. 
Tribble most recently has been adminis- 
trative assistant—sales, western, in the 
general sales office at the Atlanta Air- 
port. 


James W. Ramsey has been named a 
publicity representative for United Air 
Lines in Chicago. Before joining United, 
Mr. Ramsey was a news writer for 
United Press International’s Denver bu- 
reau. 


OTHERS 


Patrick M. Browne, former transporta- 
tion commissioner of the St. Louis 
Chamber of Commerce, has been ap- 
pointed general manager of Associated 
Shippers, Inc., of St. Louis, a non-profit 
shippers’ association. 


Samuel R. Madison has been ap- 
pointed secretary of the New York Pub- 
lic Service Commission. Mr. Madison 
succeeds Alton G. Marshall, who re- 
signed to accept appointment as deputy 
director of the state division of the 
budget. Mr. Madison has been on the 
commission’s legal staff 16 years. 


Stanley Hiller, Jr., president of the 
Hiller Aircraft Corp., a subsidiary of the 
Electric Autolite Co., Palo Alto, Calif., 
has been elected chairman for 1961 of 
the Helicopter Council of the Aerospace 
Industries Association. He succeeds 
Jack E. Leonard, of the Cessna Aircraft 
Co., Wichita, Kan. Peter J. Papadakos, 


(Continued on page 66) 








59 









FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


611 E. Marceau 
St. Louis 11, Mo. 


2ND MORNING DELIVERY 


GREAT LAKES TO THE GULF 





On Cross-country Shipments 


IT PAYS TO 
SPECIFY YOUR 
INTERCHANGE 
ROUTING! 


Mark your bill of lading “Via 

Peoria & P. and P. U. Ry.” Switching 
charges absorbed between 14 line 
haul carriers at the hub of the 

U. S. rail network. 


XN 


wie.< PEORIA and PEKIN UNION 
RAILWAY COMPANY 


Carl P, Graver, General Agent Peoria, Illinois 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vw Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year—- 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 60 


Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co. 


Sen Francisco Warehouse Co. 
Stor Truck & Warehouse Co. 


COLORADO—Page 61 
The Weicker Trf. & Stge. Co. 


DISTRICT OF 
Page 61 


The Terminal Stge. Co. of Wash. 


COLUMBIA— 


ILLINOIS—Page 61 


Crooks Terminal Warehouses 
Federal Warehouse Co. 


oe & Boteman Warehouse 

°. 

Midiand Warehouses, Inc. 

North Pier Terminal Co. 

Packers Terminal & Warehouse 
Corp. 

Seo Terminal Warehouse 

Wekem & Mclaughlin, Inc. 

Western Warehousing Co. 


INDIANA—Page 62 


Indiana Terminal & Refrigerating 
Co. 


Ingle Street Warehouse Co. 
Mead Johnson Terminal Corp. 
Pettit's Storage Warehouse Co. 


MARYLAND—Page 62 


Camden Warehouses 
Fuchs Tronsfer Co., Inc. 


MASSACHUSETTS—Page 62 
Hoosac Storage & Warehouse Co. 


MISSOURI—Page 62 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


a City Terminal Warehouse 
° 


Keystone Warehousing Co. 
S. N. Long Warehouse 
—_— Terminal Warehouse 


°. 
Rutger St. Warehouse, Inc. 
St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Page 63 


Camden Marine Terminals 
J. Leo Cooke Warehouse Corp. 


lackawanna Warehouse Com- 
pany 
Lehigh Port Newark Warehouse 


orp. 
Lehigh Tank Terminal 


lehigh Warehouse & Transporta- 
tion Co. 


Waverly Warehouse Corporation 


NEW YORK—Paae 64 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

The Lederer Term. Whse. Co., Inc. 

Lehigh - Horseheads Warehouse 
Corp. 

Wilson Warehouse Inc. 


OHIO—Page 64 


The Baltimore & Ohio Whse. Co. 
ar “a Merchandise Whses. 


7 ‘Columbus Terminal Whse. 
° 


os Cotter Merchandise Storage 
°. 


om Lakes Terminal Warehouse 
o. 


OHIO—Contd. 
The Lederer Term. Whse. Co. 
National Terminals Corp. 


OREGON—Page 64 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 64 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 64 


Bond, Chadwell Co. 
~ “on Terminal 
°. 


Warehouse 


TEXAS—Page 65 


Great Southwest Warehouses, Inc. 
Houston Term. Whse. & C. S. Co. 
Patrick Shipside Warehouse 


UTAH—Page 65 
a Warehouse & Storage 
°. 


VIRGINIA—Page 65 


a Transfer & Storage Co., 
inc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 65 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 65 


St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 65 
Howell Warehouses, Limited 
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LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 

concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 

A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 

y oe free switching of competitive traffic. 25 truck 
ors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


4802 Loma Vista Ave. 

Los Angeles 
(Vernon) 58, Calif. 
Telephone—LUdlow 3-4183 


Harold A. Drury 
General Manager * 


Incorporated 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 
—34 truck spots. 


SERVICES—Storage for general merchandise, 
canned goods, grocery products, drugs, chemicals, 
appliances, etc. Special temperature controlled 
space for candy, etc. Warehouse trucks for local 
deliveries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 





SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.—SUtter 1-3461 


FACILITIES—500,000 sq. ft. storage area. Sprink- 
lered or Electric Fire detectors. Private RR sidings. 


OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Pool Car Distribution Terminal, 101 Brannan Street. 


MEMBER—Americaon Warehousemen’s Association. 
Represented by Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 


FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 
crete const.; Floor ee 4 250,600 Ibs.; Sprink. ty 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & S.F 
free switch. 

SERVICE FEATURES—Storage ror drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 





Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 


REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 
ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 





Established 1903 Incorporated 
J. S$. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totalling 
470,000 square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
etc., vacuum fumigation, Specialized repacking of 
small lots. 

REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA,; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 s 

ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAGO, ILL. 


Local 











Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribu- 
tion services. Mechanized accounting procedures 
with constant product balances. 


Five locations with complete facilities for every 
type of product requirement—including water-rail 
and barge terminal. 





CALIF e COLORADO e DC e ILL 


CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry.D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
® Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


® Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


©@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


® South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


® South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded: U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 





plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 

Associations—A. W. A. (Mdse.); Ill. Assn. Mdse. 
Warehousemen. 

CHICAGO, ILL 


North Pier Terminal *o 


444 N. Lake Shore Dr. Chicago 11 


SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 
Chicago. 

FACILITIES—All warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loa ing facilities, ALSO, modern 
wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) 1.A.M.W. 
REPRESENTATIVE—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., Oldfield 3-5080. 
New York phone: WHitehall 3-5090. 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. cone. const.; 
Floor load unlimited. Low insurance rate. Siding: 


Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof, 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest’s most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsesmen’s Assn., Ill. 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


Assn. 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. 


Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


Commerce 


ASSOCIATIONS-—-III. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 
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WAREHOUSE 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 

SERVICE FEATURES—Stcte bonded. Pool car dist. 
Company operated cortage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.L, LAW.A. 





EVANSVILLE, IND. 


Ingle Street Warehouse Co. 


No. 2 Ingle St.—L.D. Phone HA 4-1015 


112,000 sq. ft. floor 
space; on L.&N. Ry. 
with reciprocal switch- 
ing on Ill. Cen., C.& 
E.1., N.Y.C. and South- 





ern Rys. Fire, police 
and watchman protec- 
tion. 


® Storage in Transit—Transit arrangements made 





FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit YH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


FACILITIES—Mdse. 110,000 sq. ft.; household goods 
29,000 sq. ft. rein forced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Pool car dist. Own cartage. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 





EVANSVILLE 2, IND. 


Mead Johnson Terminal 


Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
end unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s Association, 
American Waterways Operators, Inc. 


A. J. Weber, Vice-Pres., Gen. Mor. 








INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E, Ready % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fi. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watch- 


men, A.D.T. alarm, free switch., cov. truck docks. 
Cust. bonded. Pool car 


SERVICE FEATURES—U. S. 
Lease stge., office, display, exhibit space 


distr. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W. A 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 
C. J. Neuner Camden Station 


Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T. Sprinkler. 
LOCATIONS—Camden eeten, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * _ Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 


FACILITIES—(1) Hillen & Exeter Sts: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
a Ins. _ 45¢. 4 car siding—WAMRR, PRR. Truck 
lat. cap 

CERVICE--Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 trucks. 
Desk space, telephone & conference room available. 
MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy * Lachmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmore Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., a agp aar | (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. ins. rate 21¢ (90%). Total floor space 
108,500 sq. ft. one on B. & M. 

SERVICE *FEATURES Bo nded: anh uv ”$. Cust. 
(No. 2) Pool car dist. _ 4 storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 








Incorporated 


“practical Handbook 
of Industrial 
Traffic Management’ 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 





TRAFFIC WORLD 
KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. rae ser, & fgt. 
term., near retail dist. & fgt. depo 

vi iamaabeae M.W.A.; Traf. Club; Cc. of C.; 





KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 
Wallace W. Barr, General Manager 


& 





” Terminal Bidg. 
1209 Union Ave. 
Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St 


Ewing Warehouse 
45-47 S. Ewing St. 





~~ Security Bidg. , 
1405 St. Louis Ave. 
Security Warehouse 


Brokers Bidg. 
1104 Union Ave. 


Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10¢. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 


SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


Inc., 
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January 7, 1961 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses., A.D.T. Protected, Low ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ites. Operate municipal river dock Terminal. 
SERVICE FEATURES—Poo!l car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A.. Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. Na jobbin op Se dis- 
trict; 2 units, totalnig 210,000 sq. ft., (1) fir. | 

ibs. per sq. ft., sprinkler system; pel T.R.R.A., 3 
cars; Ins. 18¢. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding Mo Pac, 7 cars; 
Ins. 26V2¢; free switching other RRs. Truck plat- 
form, 10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 





Main & Rutger Streets 


Cc. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 


brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
=e. Ll. Mdse W.A., Mo. W.A., 
——& 


ST. LOUIS, MO. 


S. N. Long Warehouse 





9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq Reg 4 mill and brick; 


(1) 1939 S. ee = >! 
(2) 9th & Gratiot, Term. R. R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licens State bonded; pool car distr. 
Spel. ne, oat Sep. vault space, approved for 
storage. d label prods. Motorized power equip. 
REPRESENTED BY—Distribution Se-vice, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
Vawn2nL6. oat 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500, .00 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 

Call us collect for rates 


BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


. Pac. siding, 22 cars; 





Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 


LEM/EM SEMVIEES 
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CAMDEN, N.J. 


Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 
J. W. McGee %*%D Foot of Beckett St. 


General Manager Woodlawn 4-5028 


Publicly owned and operated modern terminals on 

Delaware River deepwater channel to the sea. 

Strategically located to efficiently serve the Phila- 

delphia-Delaware River Basin trading and indus- 

trial area. Excellent shipping facilities by rail, 
and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, —_ sprinklere: 
@ Floor load 900 Ibs. @ ye ern 
equipment @ 730,000 sq. ft. heme S00 
Private watchman service © Free pee ing, PR RR. 
and P.R.S.L. © Private sidings for 100 cars @ Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities © Unit No. 1—1050 


fe dock, 30 ft. draft, for on, water freighters 
© Unit ‘No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn. 





ELIZABETH, N.4J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


963 Newark Avenue 
Tel. EL 4-8700 


Ralph P. Memoli 
President 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 


Distribute Products 


in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 


warehouses. 





JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel, Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection, Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit. Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist. Member:—AWA, 
NJMWA, WA of PNY, NJMTA. 





LEMIEN SEMVIEES 





JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
New Jersey 
TWX: JC-112 


Frank E. Kearney 
President Vice President, Sales 


Established 1949 Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 

Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA, CWA. 


J. Leo Cooke 





NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities:—228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel frame _ building, 
sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 


LLMIEN SERVICES 














LEMIGH SERVICES 





BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., 
MAin 4-7200 


Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


Brooklyn, N.Y. 


LEMIEN SERVICES 
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NEW YORK e OHIO 
BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 
ings.—NYC RR. Free reciprocal switching. Inside 
truck dock. 
SERVICES—in-transit storage. Pool car distribu- 
tion. Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N.Y. 


Wilson Warehouse Inc. 
Established 1941 
James E. Wilson, Jr. 


Incorporated 
290 Larkin St 


President &,.. MAdison 2727 


FACILITIES— 260,000 sq. ft. tireproof, steel & con- 
crete consty Fir id. 300 Ibs. Sprinkler system, 
A.D.1. supervised, burglar and fire. Member of 
AW.A., N.Y.S.W A. Lowest ins. rate in Buffalo. 
Siding N.Y.C.,, 12 car capacity. Free switching. 
Sheltered truck plattorm 


SERVICES—Poo! car distr., storage & office space 
for leose 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
docks. Industrial and ware- 
house rental available. 














ay 
LEMIEM SERVICES 





AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 *x 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


Incorporated 





ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 

« Ramsssenled ty LD RETRO TEC GD 

wrceco 8 utw yorr w 

an oe. west rep 

Penn 6. 
AWA; OWA 

CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; =. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements 

SERVICE FEATURES—Pool car distribution; storage 
in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 


New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 





e OREGON e SD e TENN 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for — and other 
hygroscopic merchandise. 90, ft. Fireproof 
concrete-brick const. A.D.T. private y eee 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 


ties — stevedoring. Financially responsible, 


experienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Association of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We welcome your inquiries 


TRAFFIC WORLD 


CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


General Manager 119 East Goodale St. 
Monroe Reynolds Telephone CA 4-6239 


FACILITIES—119 East Goodale St.: 80,000 sq. ft., 
concrete & brick const.; heated & sprinkler. 55 
Terminal Way: 100,000 sq. ft. concrete, brick & mill 
const. 185 N. Yale Ave.: 105,000 sq. ft. concrete & 
brick const. Sprinkler. 648 Congress St.: 66,000 sq. 
ft. concrete & brick construction. ADT at all loca- 
tions. Sidings NYC and PRR; reciprocal switching 
arrangements. 

MEMBER—AWA and OWA 

REPRESENTED BY—Allied Distribution, Inc. 


soo —.. rere 
wiweerry avn wits! 42 
oo Penn 6 Oe 





TT OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner 
General Manager 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 


COMPLETE WAREHOUSING SERVICE 
PORTLAND, OREGON 


Rudie Wilhelm Warehouse Company 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in Portland and Mil- 
waukie, Oregon, in heart of wholesale groc., drug, 
hrdwre., appliance districts. 300,000 sq. ft. sprinkler, 
ADT burglar, fire protection. Ins. rate 6¢, 6.1¢, 8¢, 
and 12¢. Free switching; 30-car cap. sidings; 
undercover car, truck docks. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


1,250,000 cu. ft. Cold 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 
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NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 
FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
protection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
cor capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 
SERVICES—Storage, pool car, storage-in-transit, 
cartage. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—_WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. ‘Free switching all railroads. 
SERVICE FEATURES—Bonded; {1) U. S$. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-715! 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. R.R. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn’s Assn. 





DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 








2nd Unit, Santa Fe Bldg. 
Dallas, Texas 


DALLAS TRANSFER & ante ” 


WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div 
500,000 sq ft, 328,000 sq ft fireproof constr. ADT 
sprinkler sys., watchman, Santa Fe siding, low 
insurance. 

FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. sprinkler, 
watchman, ADT. Low insurance. On M-K-T 9 cars 
Free switching. Sheltered motor dock. 
FACILITIES—Arlington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 

SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision. 
Daily receipts & shipment reports. Monthly inven- 
tories. Office & display space. Household goods stor- 


age. 

REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 

MEMBER—A.W.A., N.F.W.A., S.W.W., and T.A. 


ARLINGTON WAREHOUSE FACILITY 








GSC _ Industrial 


District, Arlington, Texas. 





SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 
8 trucks. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
—s Bivd., slow burning; total floor space, 80,000 

. ft. Watchmen. Ins. rate 42¢. Sidings on R. F. 
a "P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool cor dist. 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction. 
275 Ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W ond VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





Office, storage & 
Cartage service with 21 


es 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


STLAWRENCE WAREHOUSE INC. 


P.©. BOX 205, PLACE DARMES, MONTREAL 1, CANADA 


LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 
Nun Street, adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


harbour switchin® = seRviCES — Canadian 


charges. : ~ 

py -_ Customs Bonded Space. 
FACILITIES — 250,000 Cartage service Import 
sq. _ ft. Fizeproos and Export traffic and 


sprinklered. AD 

burglar service. RR 
car capacity 10, Trucks J ; 
36. Routing: All Rail- Chain of Warehouses, 
road connections. RR New York and Chicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 47th Year 


Customs Service. 


SALES — _ American 





E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 


REPRESENTED BY—Allied Distribution, Inc. in Chi- 
cago and New York. 





Motor freight © 
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MILWAUKEE, WIS. 


Hansen Storage Company 


3 Strategic Locations 


DOWNTOWN—126 N. Jefferson St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 





1,400,000 cu. ft. one story. 20 Truck 
Spots and protected platform. 12 Rail 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area. 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. 


General merchandise storage. Pool car 


distribution. U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


FACILITIES—Floor 


Insurance rate low. 


load 250 Ibs. to unlimited. 
Cc. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. 


ADT burglar detection devices as well as sprink- 


Warehouses protected by watchmen or 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc. 
Allied Distribution Inc. 


AFFILIATED—Hansen Storage of Madison, Ine. 
Madison, Wisconsin. 
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“ask the man 
who ships’’ 


about 


Super Service 


SUPER SERVICE MOTOR FREIGHT CO. 
General Offices 


Shippers... 


Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 


Nashville, Tenn 










business letterhead) to: 


PORT OF LONG BEACH 


1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


be sure! 


61 Years of 


Dependable 
Service! 


LIFSCHULTZ 


=FAST FREIGHT 


FASTEST TO BOTH COASTS! 





PERSONAL NEWS— 
(Continued from page 59) 


president of the Gyrodyne Co. of Amer- 
ica, Inc., St. James, Long Island, N.Y., 
continues as vice-chairman. 


OBITUARIES 


Otto Kopp, 64, vice-president of traf- 
fic for the Northern Pacific Railway, died 
of a heart ailment December 27 at his 
home in St. Paul. Mr. Kopp entered NP 
service in Duluth, Minn., in 1923. He 
was western freight traffic manager and 
general freight traffic manager in Seattle 


and general freight traffic manager in 
St. Paul before he became vice-president 
in 1956. Prior to joining the Northern 
Pacific, Mr. Kopp had worked for the 
Rock Island, the Soo Line and the Great 
Northern railroads. 


Paul D. Cook, 75, retired assistant gen- 
eral traffic manager of the Champion 
Paper & Fibre Co. in Hamilton, O., died 
December 24. He retired from the com- 
pany in 1955 after 48 years of service. 


C. E, Armstrong, retired general agent 
of the Central Railroad of New Jersey, 
died December 30. He was a member of 
the Traffic Club of Pittsburgh. 


Traffic Clubs 





; 


New officers of the Pensacola Traffic & Transportation Club, pictured here, from left (front row) 
are Elby Gulsby, R. J. Beason, and William W. Harper; (back row) Charles B. Calhoun, E. G. 
Sanders, and Carl W. Schimmel, Jr. 


The Transportation Club of Louisville 
has announced the following officers for 
1961: Robert E. Lane, of V. D. Morgan 
Van Service, president; L. Duncan 
Stokes, of the Southern Railway, vice- 
president, and Thomas L. Salvate, of 
the American Synthetic Rubber Corp., 
secretary. Ivan Jett, director of Ken- 
tucky Chain Stores Council, Inc., is 
scheduled as speaker at the club’s 
January 10 meeting in the Kentucky 
hotel. 


The Worcester (Mass.) Traffic As- 
sociation will have its annual dinner on 
January 16 in the Putnam & Thurston’s 
Restaurant. A business session and 
election of officers is to take place before 
the dinner. 


The Transportation Club of Spring- 
field (Ill.) has scheduled “Sports Night” 
for January 11 in the Elks Club Sky- 
room. Byron Changnon, education rep- 
resentative of Illinois’ Conservation de- 
partment is to be guest speaker. 


Valley Traffic Club, San Bernardino, 
Calif., held a “Steamship Night” meeting 
on January 4 in Harold’s Charcoal 
Broiler at Fontana. Paul N. Carter, of 
the Matson Navigation Co., was chair- 
man. The program included a 30-min- 
ute color film on “Ports of Paradise.” 


The Transportation Club of Rochester 
(N.Y.) has arranged for James Swan, an 
actor-humorist, to be guest speaker at its 


thirty-seventh annual dinner February 
2 in the Chamber of Commerce Banquet 
Hall. 


The Norfolk-Portsmouth (Va.) Trattic 
Club will have its annual meeting on 
January 28 in the Chamberlin hotel. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will install new officers 
and governors at its January 10 din- 
ner meeting in the Admiral Semmes 
hotel. The International Paper Co. will 
present a color film on “wild life.” 


The Women’s Traffic Club of Pitts- 
burgh will hold its regular dinner meet- 
ing January 17 in the Law & Finance 
Restaurant. 


The Central Arkansas Transportation 
Club, Little Rock, has invited Warren A. 
McNeill, director of public relations of 
the Louisville & Nashville Railroad, to 
speak at the club’s ninety-seventh 
monthly dinner meeting on January 10 
in the Lafayette hotel. 


The West Towns Traffic Club, Chicago, 
at its “Past Presidents’ Night” on Janu- 
ary 10, has invited Lt. Commander 
Charles E. Bigier to speak and show a 
film on “Infiltration of Communism.” 
The dinner meeting will be in Nielsen’s 
Restaurant. 


The Wyoming Valley Traffic Club has 
scheduled a “Railroad Night” meeting 
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advertisers’ 
index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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for January 11 in the Jermyn hotel at 


Scranton, Pa. Leo J. Moran, manager 
of freight sales and service at Buffalo for 
the Pennsylvania Railroad, will speak on 
“Railroad Sales in This Dynamic and 
Competitive Market.” 


The North Shore Traffic Club, Salem, 
Mass., has announced that Chester 
Brown, manager community relations 
for the General Electric Co., will speak 
on the “Third Man Theme” at the Janu- 
ary 9 meeting of the club in the Parker 
Brothers Hall at Salem. 


The Green Bay (Wis.) Traffic Club 
will observe “Past Presidents’ Night” 
January 10 in the Beaumont hotel, with 
Rev. J. Ellsworth Kalas, pastor of the 
First Methodist Church, as speaker. 


The Transportation Club of St. Paul 
conducted its weekly luncheon meeting 
January 3 in the Prom Center. Robert 
Sheild, public relations representative of 


the Hamm’s Brewing Co., presented a’ 


color film on “Anybody Can Catch Fish.” 


The Traffic Club of Montreal will have 
J. Lovell Baker, who is described as 
“Canada’s first certified gemologist,” 
as guest speaker at its January 18 meet- 
ing in the Queen Elizabeth hotel. 


The Pensacola (Fla.) Traffic & Trans- 
portation Club has announced the elec- 
tion of the following officers for 1961: 
E. G. Sanders, of the Georgia-Florida- 
Alabama Transportation Co., president, 
and Charles B, Calhoun, of the Escambia 
Chemical Co., vice-president. William W. 
Harper, of the Howard Hall Co., and 
Carl W. Schimmel, Jr., of the Ferris 
Warehouse & Storage Co., were named 
as governors for transportation classi- 
fication; Elby Gulsby, of the St. Regis 
Paper Co., and R. J. Beason, of Escam- 
bia Chemical, governors for industry, 
and Dave Collins, of the Central of 
Georgia Railway, as out-of-town 
representative. 


The Women’s Traffic Club of Los 
Angeles has invited members to hear A. 
L. Russell, territorial traffic manager 
of Sears Roebuck & Co., speak on a 
“New Concept of Traffic Management,” 
at the Club’s January 11 meeting at 
Michaels Los Feliz. 


The Traffic Club of Springfield (Mo.) 
has slated a meeting for January 16 at 
which Roscoe Prescott, who operates an 
air taxi, air ambulance and charter 
service in Springfield, will discuss a plan 
by means of which he says businessmen 
could pool resources and travel as 
cheaply by private plane as by commer- 
cial flight. 


The Indianapolis Traffic Club will 
hold its annual meeting and election 
of officers for 1961 on January 26, in 
the Continental hotel. 


Westchester (Mass.) chapter, at a 
recent meeting, toured the maintenance, 
passenger and air cargo facility of 
American Airlines and “Air Cargo City” 
at New York International Airport. 
American provided a buffet supper and 
Bud Abbott, of the aviation development 
division of the Port of New York Au- 
thority, led the tour through “Air Cargo 
City.” 


Pittsburgh chapter No. 2 will hold its 
regular monthly meeting January 11 in 
the Pittsburgh Traffic Club room in the 
Penn Sheraton hotel. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 





Situations Wanted 


ABILITY AND EXPERIENCE for rent: Traf- 
fic Manager-Attorney, 30 years’ varied car- 
rier executive, shipper and association work. 
Age 45, adaptable, aggressive, capable. Now 
employed Baltimore-Washington area, con- 
sider relocation. Write Box 2059. 

TRAFFIC MANAGER OR ASSISTANT. Na- 
tional Traffic Analyst “blue chip” company, 
9 years in field, ICC license, college grad, age 
33, seeks managerial position, responsibility, 
potential. Write Box 2063. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 

















ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2. Iil. 

PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a few book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 


to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 


Company. Publishers. Dubuaue.. Iowa. 


The 
TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 


timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 




















































traffic dates 


january 


11-12 Atlantic States Shippers Advisory Board, Commodore hotel, New 
York City. 


11-12 Midwest Shippers Advisory Board, Palmer House, Chicago. 

17-18 Middlewest Shipper Motor Carrier Conference, Sheraton-Fontenelle 
hotel, Omaha. 

17-18 Transportation Association of America (annuval board and member 
meeting and National Transportation Institute), Chicago. 

18-19 Pacific Coast Shippers Advisory Board, Statler hotel, Los Angeles. 

18-19 Trans-Missouri-Kansas Shippers Board, President hotel, Kansas 
City, Mo. 

19-20 Southeast Shippers Advisory Board, Hillsboro hotel, Tampa, Flo. 

23-24 Local Transport Airlines (annual meeting), National Aviation Club, 
Washington, D.C. 

24-26 Southwest Shippers Advisory Board, Buccaneer hotel, Galveston, Tex. 

february 


1-2 Central Area Shipper-Motor Carrier Conference, Van Orman hotel, 
Fort Wayne, Ind. 


2-3 Private Truck Council of America (annual convention), Sheraton 
hotel, Dallas. 


16 Canadian Industrial Traffic League (annual dinner), Royal York 
hotel, Toronto. 


traffic club annual dinners 


january 
9 Transportation Club of Atlanta. 
10 Women’s Traffic Club of Richmond, Richmond, Va. 
10 Traffic Club of Philadelphia, Philadelphia. 
10 Traffic Club of St. Louis, St. Louis. 
10 Central Mississippi Traffic & Transportation Club, Jackson, Miss. 
10. Northern New York Transportation Club, Watertown, N.Y. 
11 Traffic & Transportation Club of Shreveport, Shreveport, La. 
12 Hamilton Traffic Club, Hamilton, O. 
12 Transportation Club of San Diego, San Diego, Calif. 
12 Traffic Club of Wichita, Wichita, Kan. 
13. Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 
14 Charleston Traffic Club, Charleston, S.C. 
14 Traffic Club of Tampa, Tampa, Fla. 
17 LaCrosse Traffic Club, LaCrosse, Wis. 
18 Lima Traffic Club, Lima, O. 
18 Traffic & Transportation Club of Monroe-West Monroe, Monroe, La. 
19 Nashville Traffic & Transportation Club, Nashville, Tenn. 
19 Transportation Club of Sioux Falls, Sioux Falls, $.D. 
19 Traffic Club of Topeka, Topeka, Kan. 
19 Fresno Transportation Club, Fresno, Calif. 
19 Eastern Indiana Transportation Club, Muncie, Ind. 
19 Traffic Club of Syracuse, Syracuse, N.Y. 
19 Eastern North Carolina Traffic Club, Raleigh, N.C. 
19 York Traffic Club, York, Pa. 
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From TRAFFIC WORLD 
January 11, 1936 


Authority to merge operations 
of the Chicago, Rock Island & 
Pacific Railway Co. and its sub- 
sidiary, the Chicago, Rock Island 
& Gulf Railway, was asked in a 
finance application filed with the 
Commission by trustees of the 
two companies. 


* 


In its annual report, the ICC 
asked, among other things, that 
Congress empower it to set up 
appellate divisions, that a pen- 
alty be provided for 
making inaccurate reports in 
answer to its questions, that it 
be given minimum rate power 
over water carrier parties to 
joint rail-water rates otherwise 
subject to ICC jurisdiction and 
that the agency be given more 
office space in Washington. 


* 


An estimate of $7,246,550 fo1 
the work of the ICC for the fis- 
cal year ending June 30, 1937, 
was contained in the budget 
President Roosevelt submitted to 
Congress. In an_ explanatory 
statement, the Bureau of the 
Budget said the sum—up 
$1,395,894 from the preceding 
year—resulted mainly from the 
new motor carrier and the ait 
mail acts. 


carriers 


* 


The Railroad Credit Corp. 
reported to the ICC that at the 
end of 1935 it had $46,389,249 
of loans outstanding. The cor- 
poration said it had originally 
made loans totaling $73,691,368 
to participating carriers. 
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With water tables going lower, and contamination of 
rivers and streams increasing, the problem of suitable 
water supply for a new industrial plant grows more 
and more complicated. 

New York Central’s Industrial Development De- 
partment has prepared a new booklet which reviews 
the many points you need to check in considering a 
possible water source. 

While water is generally plentiful throughout New 


CENTRAL 





ROAD TO THE FUTURE 


Well, how do you find water? 





York Central territory, you will find Central’s water 
experts most helpful in finding the right water for 
your particular need. Mail this coupon today. No 
salesmanship, just helpmanship ... Courtesy of the 
Central. 





Ask about “Operation Turnkey”. Under this plan we 
coordinate all phases of planning, financing and 
construction and deliver a completed building to your 
specifications on either purchase or a long-term lease. 


Otto W. Pongrace, Director of Industrial Development | 
Dept.W, New York Central Railroad 
466 Lexington Avenue, New York 17, N. Y. | 


Please send me a copy of your new booklet, “Water, How Much— | 
And How Good”. 


name 





CC 





| 


city zone state_ 





Stop Needless Handling— 


Use Direct Truck Service! 


When you ship by truck your freight goes from point of 
dispatch to destination with a minimum of handling. Result: 
it gets where it’s going faster and arrives hale and hearty. 
These are only two of the advantages of shipping by truck. 
The motor carriers in your area will be glad to analyze your 
operation and point out the other ways in which truck trans- 


port can benefit you. Call on them at your convenience. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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PART 2 


ICC NEWS 


DECISIONS 


Atlantic Port Rate Differential 
Rock Island Enid Relocation 

Rail Coal Rates to Milwaukee 
Rock Island Accident 

Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Plea in X-223 Case Dismissed 

B & P Reorganization Plan 

REA Express Rate Rise . : 
Special Procedure in Two Rate Cases 
Order in Old Express Rate Case 
Cc & N W May Drop Trains 

New Haven Loan Guaranty 
Forwarder Class Rates Suspended 
Operations Over C A & E 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Modified Procedure Cases 

Orders Stayed 


COMPLAINTS 
APPLICATIONS AND PETITIONS 


Dismissal of ‘Old’ Grain Rate Cases 
Transfer of Forwarder Rights 
Mid-Atlantic ‘Flat’ Increase 

Soo Line to Drop Two Trains 
CSMFB Classification Change 
Amendment to Bus Rate Pact 
Finance Applications 


January 7, 1961 


REGULATORY 


ICC NEWS 70 


NEWS & REPORT 


AERONAUTICS BOARD NEWS 95 


MARITIME BOARD NEWS 97 


STATE COMMISSION NEWS 97 


COURT NEWS 98 


» Late Regulatory News may be found on 
pages 13, 14 and 15 of Part 1 


Motor Rights Applications 
Petitions for Rehearing, Etc. 
RECOMMENDED REPORTS 


Motor Finance Proposals 
Motor Recommended Reports 


HEARINGS 

ICC Cases Assigned for Hearing 
BRIEFS 

ATA Reply in Container Case 


AERONAUTICS BOARD NEWS 


United-Capital Merger ; 
Kansas-Oklahoma Case Orders 
TWA Financing Plans . - 


MARITIME BOARD NEWS 
Section 15 Hearing Delay 


STATE COMMISSION NEWS 


Georgia X-223 Hearing 
California Safety Door Order 
NYC Agency Consolidation 
Grover to California PUC .. 
NYC Commuter Fare Increases 


COURT NEWS 


‘Oklahoma Furniture Case’ Appeal 
Motion on ICC Train Order Denied 
Calif, Trucking Firms Fined 

Motor Act Prosecutions 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


ICC Rules Against Disruption of Established 
Rate Differentials on Atlantic Ports Traffic 


Commission Refuses to Permit 


‘Northern’ Railroads to Establish 


Export, Import Rates Between Differential Territory and North 
Atlantic Ports on a Parity With Rates to Middle Atlantic Ports. 


The entire Commission, in a report 
and order, has refused to permit al- 
teration of long-established railroad 
rate differentials on import and ex- 
port traffic as between “differential 
territory” and the so-called south- 
ern-tier Atlantic ports, on the one 
hand, and, on the other, between 
“differential territory” and the so- 
called northern-tier Atlantic ports. 


In effect, the Commission ordered 
cancellation of schedules of proposed re- 
duced export and import rates of rail- 
roads serving the northern-tier ports, 
which railroads proposed to establish 
rate parity with the railroads serving the 
southern-tier ports, and also ordered 
cancellation of schedules of reduced 
rates of the southern railroads, propos- 
ing to re-establish the port differentials. 


In a report and order in I. and S. No. 
6615, Equalization of Rates at North 
Atlantic Ports, embracing fourth section 
application No. 32204, Import and Export 
Rates From and to North Atlantic Ports, 
the Commission disapproved schedules 
of proposed reduced class and commodity 
rates on export and import traffic be- 
tween interior points in Differential Ter- 
ritory — that represented by Central 
Freight Association Territory, including 
Illinois Freight Association Territory 
and southern Wisconsin — on the one 
hand, and, on the other, New York and 
Albany, N.Y., Boston, Mass., and Port- 
land, Me., called the northern-tier ports, 
as they affected the relation to the pres- 
ent rates on like traffic to and from 
Baltimore, Md., Philadelphia, Pa., and 
Norfolk and Newport News, Va. 


With respect to those proposed rates, 
the Commission stated its findings as 
follows: 


“We find that the respondents’ [north- 
ern tier railroads’] proposed rates are 
not shown to be reasonably related to 
the present rates on like traffic between 
the same interior points and the south- 
ern tier ports, and that the proposed 
rates would result in undue preference 
of and advantage to the northern tier 
ports as a group and in undue prejudice 
and disadvantage to the southern tier 
ports.” 


As to the schedules of proposed re- 
duced rates on like traffic between the 
same interior points and the southern 
tier ports, the Commission found the 


proposed rates not shown just and rea- 
sonable. 

In its order, the Commission required 
the rates disapproved to be canceled on 
or before January 23, on not less than 


DECISIONS 


@eeeeeeeeeeeee ee eeeeeeeee eee 


one day’s notice. The fourth section 
application was denied. 


Separate Views 


Commissioner Howard Freas concurred 
in the result. He wrote a separate ex- 
pression in which he was joined by 
Commissioner Donald P. McPherson. 
Commissioner Freas said he agreed that 
the statutory burden of proving the 
proposed rates just and reasonable and 
of justifying the sought fourth-section 
departure had not been met by any of 
the proponents and that it followed 
that the proposed rates should be or- 
dered canceled. 

“This, however,” Commissioner Freas 
said, “is the extent of the finding the 
record, in my opinion, justified and all 
that is necessary to the disposition of 
the proceeding.” 

Commissioner Charles A. Webb wrote 
a lengthy dissenting opinion in which he 
expressed the view that the northern 
tier railroads should be allowed rate 
parity with the southern tier railroads. 


Backgrond of Adjustment 


With respect to the proposals of the 
railroads, the Commission said: 


“By schedules filed to become effec- 
tive on July 10, 1956, and later dates, 
railroads which serve the ports of New 
York and Albany, N.Y., Boston, Mass., 
and Portland, Me. (except as hereinafter 
indicated), and connecting railroads, 
herein referred to as the respondents, 
proposed to reduce the rates on export 
and import traffic, except iron ore, coal, 
and coke which is the direct product of 
coal, between those ports, herein referred 
to as the northern tier ports, and points 
in the interior in an area on and north 
of the Ohio River, generally west of the 
Buffalo, N.Y.,-Pittsburgh, Pa., line, and 
extending to the Mississippi River. The 
purpose of the proposal is to equalize the 
rates, on the Baltimore, Md., basis of 
rates, on such traffic to and from those 


ports with the rates on like traffic to and 
from the ports of Philadelphia, Pa., Balti- 
more, and the Hampton Roads ports in 
Virginia, herein called the southern tier 
ports, and thus abolish the so-called port 
differentials which have obtained in con- 
nection with these rates for many years. 


“By schedules filed to become effective 
simultaneously with those of the respond- 
ents, certain railroads which serve the 
southern tier ports, some of which also 
serve New York, for convenience herein 
referred to as the protestants, proposed 
to reduce the rates between the southern 
tier ports and the same interior territory, 
except as hereinafter described, by the 
same amounts, and to reduce their rates 
to and from New York by the same 
amounts as proposed by their com- 
petitors, the respondents. This coun- 
ter proposal, in the event that the 
respondents’ proposed rates were found 
lawful, would restore the present dif- 
ferentials, thus maintaining the long- 
standing port relationships, but upon a 
lower level of rates. 


“Upon protests of certain of each 
group of railroads, the one opposing and 
the other favoring equalization of the 
ports, and the several port interests and 
other parties supporting their respective 
positions, the operation of the proposed 
schedules was suspended until Febru- 
ary 9, 1957, and the proponents of the 
schedules have voluntaily deferred their 
operation until the disposition of this 
proceeding. Certain, but not all, con- 
necting railroads which participate in 
the rates to both the northern and 
southern tier ports, in order to remain 
competitive, joined in the respective 
suspended schedules. 


“By fourth section application No. 
32204, filed concurrently with the pro- 
posed schedules and heard in connection 
with the title proceeding, the respond- 
ents seek authority to establish and 
maintain the proposed rates over their 
lines without observing the long-and- 
short-haul provisions of section 4 of the 
Interstate Commerce Act. 


Affected Territory 


“The territory to and from which 
equalization of the northern tier ports 
with Baltimore is initially proposed is 
roughly that represented by Central 
Freight Association Territory, including 
Illinois Freight Association Territory 
and southern Wisconsin, hereinafter 
called the affected or differential ter- 
ritory. It includes territory on and west 
of a line extending from a point just 
west of Buffalo through Warren, Oil 
City, Butler, Pittsburgh, and Washing- 
ton, Pa., Wheeling, W. Va., thence along 
the east bank of the Ohio River to 
Kenova W. Va., including points in West 
Virginia, Charleston and west thereof, 
certain points in Kentucky on the lines 
of The Chesapeake & Ohio Railway Co., 
and points on the south bank of the 
Ohio River from Huntington, W. Va., 
to Cincinnati, O. 
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“Some of the western railroads serving 
points in northern Illinois, Mississippi 
River cities, and Wisconsin did not join 
in the proposed equalization. Thus, if the 
respondents’ proposal became effective, 
it would cause an increase in the pres- 
ent rate spreads from such points as 
Davenport, Ia., and Madison, Wis., over 
Chicago, Ill., mentioned later herein. 

“Equalization is proposed only in con- 
nection with import and export rates 
published as such. Eventually it is in- 
tended to effect equalization as to all 
territory to and from which the recog- 
nized port differentials have been main- 
tained and as to all export and import 
traffic, irrespective of the type of rate 
on which it moves. The protestants are 
apprehensive of the widespread collateral 
effects of the equalization of rates on 
such traffic, including traffic moving on 
combination rates; also the rates on 
coastwise and intercoastal traffic, and the 
domestic rates to and from the ports. 
There are numerous unrestricted domes- 
tic commodity rates to and from the 
north Atlantic ports which reflect the 
port differentials and under which there 
is a substantial movement of export- 
import traffic. 

“Differential rates on export-import 
traffic between the Hampton Roads ports 
and the interior apply only from and 
to the portion of differential territory 
which lies west of the line of The 
Baltimore & Ohio Railroad Co. through 
Sandusky, Mansfield, Newark, Zanes- 
ville, and Marietta, O., thence the Ohio 
River to Kenova, including points on the 
lines of the Chesapeake & Ohio and The 
New York Central Railroad Co. in the 
portion of West Virginia which lies in 
Central Territory.” 


Table of Differentials 


The Commission’s report contained a 
table showing what it called the recog- 
nized differentials in the present rail 
rates on import and export traffic, in- 
cluding those at Canadian north Atlantic 
ports. 

The table showed that on import traf- 
fic for Class 1 and Class 2 shipments, 
the rates from Philadelphia to Dif- 
erential Territory were 6 cents per 100 
pounds under New York, and for Classes 
3, 4, 5 and 6 shipments, the differential 
was shown as 2 cents per 100 pounds, 
Philadelphia under New York. 

From Baltimore to the interior points, 
on import traffic, the differential was 
shown as 8 cents under New York for 
Classes 1 and 2, and 3 cents for Classes 
3, 4, 5 and 6. 

With respect to import traffic via the 
other ports, the table showed that Bos- 
ton rates were the same as New York; 
Portland rates were the same as New 
York via standard routes and the same 
as Baltimore rates via Canadian routes; 
Canadian ports rates, were the same as 
Baltimore; Albany rates the same as 
Philadelphia rates, subject to domestic 
rates as maxima, and Hampton Roads 
rates (to the territory west of Sandusky, 
Mansfield, Zanesville and Marietta line) 
the same as Baltimore. 


Export Differentials 


On export traffic, the tables showed 
that in addition to a differential of 2 
cents per 100 pounds, on Classes 1, 2, 3, 
4, 5, and 6, Philadelphia under New York, 
there were differentials of 0.5-cent on 
grain and 1-cent on flour, Philadelphia 
under New York. 

On export traffic via Baltimore, the 
differential for the six classes of traffic 


was shown as 3 cents, Baltimore under 
New York, and-also a differential of 1.5 
cents on grain and 2 cents on flour, 
Baltimore under New York. 

The table showed that the Canadian 
ports of Halifax, St. John, etc., took the 
same rates as New York on export 
traffic but that Montreal took the Phila- 
delphia ratcs. It also showed that Port- 
land and Boston took the New York 
rates; Albany took the Philadelphia 
rates, subject to domestic rates as 
maxima and that Hampton Roads (from 
the territory west of the Sandusky, 
Mansfield, Zanesville and Marietta line) 
took the Baltimore rates. 


Commodity Rates 


Following the table in the report were 
comments by the Commission on other 
rates and differentials and examples of 
differentials. The Commission said: 

“On commodity rates, other than on 
export grain and flour, the same differ- 
entials are generally maintained as on 
class rates. Thus, it will be observed 
that, except as to the export rates on 
grain and flour and as to imports moving 
on first-class or second-class rates, the 
present recognized differential is three 
cents, Baltimore and Hampton Roads 
under New York. 

“In applying the general increases in 
rates, usually in percentage form, which 
we have authorized since World War II, 
the railroads were admonished to restore 
these differentials. This was done quite 
promptly on grain and a few other com- 
modities. However, there were extended 
periods, as much as three to five years, 
when, because of extenuating circum- 
stances, rate relationships generally 
more favorable to the southern tier 
ports than those reflected by the normal 
differentials prevailed, thus disturbing 
the channels of trade. The differentials, 
normally three cents were in numerous 
instances as much as five cents. These 
disruptions had not been corrected at 
the time of the traffic study, hereinafter 
described. Prompt restoration of the dif- 
ferentials was required in Increased 
Freight Rates, Eastern, Western and 
Southern Territories, 1956, 300 ICC 633, 
682-684, decided August 6, 1957. 

“Where class rates apply on this traf- 
fic, they are the old docket 15879 rates 
to and from Baltimore, with those to 
and from ports north thereof reflecting 
the above-indicated differentials, except 
as altered by the disruptions. For ex- 
ample, the class 27.5 import rates to 
Chicago, including the Ex Parte No. 196 
increases, are 96 cents from Boston and 
New York and 92 cents from Baltimore, 
as compared with the docket 28300 
domestic class rates of 114, 108, and 101 
cents, respectively. Under respondents’ 
proposal the 96-cent rate would become 
92 cents. 

Present Rates 


“Typical present rates (exclusive of 
increases authorized in Ex Parte No. 
212) are as follows: On imports, in car- 
loads, from New York, 152 cents on ba- 
nanas to Detroit, Mich.; 169 cents on 
machinery, NOIBN, to St. Louis, Mo.; 
91 cents on crude rubber to Akron, O.; 
48 cents on ball or china clay to Erie, 
Pa.; and 671 cents per gross ton on 
chrome ore to Marietta, O. On exports, 
in carloads, to New York, 269 cents on 
automobiles from Flint, Mich.; 114 cents 
on glass containers from East St. Louis, 
Tll.; 34 cents (proportional) on wheat 
from Chicago; 48 cents on manufactured 
iron and steel articles from Pittsburgh; 
112 cents on packinghouse products from 
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Chicago; and 96 cents on tractors from 
Peoria, Ill. Except on grain, the cor- 
responding Baltimore rates are three 
cents (60 cents when the rates are pub- 
lished per ton) lower than those shown. 

“Except for the disruption occasioned 
by the general increases above men- 
tioned, and which was subsequently cor- 
rected, no increase has been made in the 
differentials which favor the southern 
tier ports for over 80 years. But the in- 
crease in rate level which occurred over 
those years has proportionately de- 
creased their significance. For example, 
the sixth-class rates between Chicago 
and New York-Baltimore were 25 cents 
and 22 cents from 1877 to 1914. If the 
increases since authorized, through Ex 
Parts No. 206, had been applied to those 
rates they would now be 115 cents and 
99 cents, respectively, and would reflect 
a differential of 16 cents. The increased 
value of goods has likewise diminished 
the relative significance of the differen- 
tial.” 

Reason for Differentials 

The Commission said that when the 
present differentials were established 
there were higher ocean rates to and 
from Baltimore and Philadelphia than 
to and from the northern tier ports and 
that the differentials tended to produce 
equal total transportation charges be- 
tween an interior point and the foreign 
origin or destination over all routes 
through the several ports, thereby af- 
fording the different railroads and the 
ports competitive rates. 

However, it said that beginning in the 
early 1920s and extending to about 1935, 
the ocean rates to and from the different 
ports were equalized. Consequently, the 
Commission said, the sum of the rail 
and ocean _ transportation charges 
through the northern tier ports served 
by the respondents became higher than 
the sum of those charges through the 
southern tier ports served by the pro- 
testants. 

“The respondents and those supporting 
them here contend that as a result the 
northern tier ports cannot effectively 
compete for the traffic, and their share 
thereof has become actually and rela- 
tively less while the southern tier ports 
have increased their share of the total 
foreign trade through the north Atlantic 
ports,” the Commission said. 


Philadelphia-Baltimore Parity 


“The respondents’ proposal to abolish 
the differentials, if made effective, would 
generally provide an equality of aggre- 
gate transportation charges, rail and 
ocean, between foreign countries and 
points in the affected territory for the 
whole range of north Atlantic ports, in- 
cluding Albany. As the respondents do 
not serve Philadelphia, their proposal to 
equalize the northern tier ports with 
Baltimore, if found lawful, presumably 
would require that the Philadelphia rates 
also be reduced to the Baltimore basis. 

“In addition to the respondents, those 
presenting evidence in support of the 
proposed equalization include the City 
of New York, the State of New York, the 
Port of New York Authority, herein 
called the Authority, the Port of Boston 
Commission, The Greater Boston Cham- 
ber of Commerce, The Chamber of Com- 
merce of the State of New York, The 
Brooklyn Chamber of Commerce, the 
Albany Port District Commission, the 
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United States Department of Agricul- 
ture, General Services Administration, 
the Board of Trade of the City of Chi- 
cago, and numerous trade and traffic 
associations in the New York and north- 
ern New Jersey port area. 

“The protestant railroads which urge 
continuation of the differentials are 
supported by the Maryland Port Au- 
thority, the Virginia State Ports Au- 
thority, the Delaware River Port Au- 
thority, the City of Philadelphia, the 
Baltimore Association of Commerce, and 
the Chamber of Commerce of Greater 
Philadelphia.” 

The Commission said that the posi- 
tion of the respondents was that, as 
they were faced with diminishing traffic 
and the difference in the ocean rates 
to and from the north Atlantic ports had 
long since disappeared, the principle of 
the right to compete, which permitted 
establishment of equalized rates to and 
from the south Atlantic and Gulf ports, 
— be applied to the north Atlantic 
po’ 


“Other factors threatening to affect 
their competitive position, and which 
motivated the respondents in their de- 
cision to equalize the north Atlantic 
port rates,” the Commission said, “were 
(1) the then-imminent completion of 
the St. Lawrence Seaway, recently 
opened to deep draft vessels, with its 
potential attraction for grain and other 
traffic, which they consider makes it all 
the more imperative that their rail rates 
be the same as those of the southern 
tier port lines in their competition for 
the remaining traffic and the generation 
of new tonnage to replace that diverted, 
and (2) the depletion of iron ore re- 
serves in the upper Great Lakes region, 
adversely affecting the New York Cen- 
tral’s ex-lake ore traffic to the Youngs- 
town, O., and Pittsburgh areas. 

“Another consideration urged by the 
respondents is that the railroads serving 
the ports of Philadelphia, Baltimore, and 
Hampton Roads move large tonnages 
of export and tidewater coal to those 
ports, which in recent years have ir- 
creased substantially and promise to 
continue, and that due to the geographi- 
cal origin of this coal it is doubtful if 
much of it would be available to the 
ports of New York and Boston, but that 
such traffic affords a backbone of re- 
venue-producing tonnage to the southern 
tier port roads which is important to 
their successful operation and pros- 
perity, with the consequence that the 
conditions are now the reverse of those 
which induced establishment of the 
differentials, predicated on the concept 
of aiding weak or handicapped ports. 
The respondents argue also that the 
heavy importation of iron ore provides 
an important revenue’ contribution, 
especially to the Baltimore and Phila- 
delphia roads.” 


Coal, Iron Ore 


The Commission said that the evi- 
dence of the respondents indicated wide 
fiuctuations from year to year in coal 
tonnage and that the rates on iron ore 
to the affected territory were the sub- 
ject of other pending proceedings. 

The respondents contended, the Com- 
mission said, that “the crucial test for 
Commission consideration is the proven 
traffic diversion, which continues today.” 
The position of the Authority, in which 


the State of New York and the City of 
New York joined, was that the over- 
all decline in foreign tonnage through 
the Port of New York in recent years 
indicated that the proposed reduced rates 
were necessary to enable the respondents 
to compete on more nearly equal terms 
with the railroads serving the southern 
tier ports, and that, with an equality of 
ocean rates, there was no competitive 
necessity for a rail rate differential 
against New York, the Commission said. 


Position of ‘Protestants’ 


“The position of the protestants serv- 
ing Baltimore and Philadelphia,” the 
Commission said, “is (1) that the re- 
spondents have not sustained their bur- 
den of showing that the suspended rates 
between New York, Boston and Albany 
and the affected territory would be law- 
ful, nor that those rates from and to 
New York would be compensatory or com- 
petitively justified, and (2) that the 
southern tier ports would be seriously 
injured if the present differentials were 
abolished. They urge also that there is 
no justification for rates to and from 
Boston lower than those to and from 
New York. 


“The protestants serving the Hampton 
Roads ports (except the Pennsylvania) 
contend that no competitive need has 
been shown for the respondents’ pro- 
posed reduced rates, and they are not 
shown to be just, reasonable, consistent 
with the national transportation policy, 
or otherwise lawful. Their evidence is 
directed almost wholly to the proposal 
as it relates to New York. That port, 
they say, is ‘the real competition faced 
by Hampton Roads.’ 


“With respect to their suspended 
schedules, which are in the nature of a 
counter proposal,, the protestants are in 
agreement that this proceeding presents 
a basic issue of rate relationship be- 
tween the port of New York and the 
southern tier ports. Accordingly, they 
request that this issue be decided on the 
present rate level so as to avoid need- 
less sacrifice of carrier revenue, which 
would result in the event all of the 
schedules should become effective. As it 
is clear that the sole issue is one of law- 
ful rate relationships, determination of 
that issue may appropriately be made 
independently of the counter proposal.” 


The Commission discussed traffic data 
and other statistics concerned with the 
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movement of import and export traffic 
through the Atlantic ports. Among 
other things, it said that there was little 
support for the conclusion that the in- 
crease in tonnage through the southern 
tier ports was attributable to movements 
of the subject traffic from and to the 
affected territory. 

In a summary concerned with the 
foreign traffic involved, the Commission 
said: 

“Of a total of about 11 million tons 
of exports and imports, exclusive of 
import petroleum and iron ore and 
export coal, handled between the north 
Atlantic ports and the affected territory 
in the year ended July 31, 1956, about 
one-third moved through the northern 
tier ports. The preponderance of the 
tonnage passed through the southern 
tier ports, but as to imports the excess 
consisted almost wholly of ores and con- 
centrates other than iron ore, and as to 
exports it was represented entirely by 
grain and grain products. Of the only 
other group of importance in this case, 
manufacturers and miscellaneous, al- 
most two-thirds of the exports and over 
one-half of the imports were handled 
through the northern tier ports. Thus, 
the evidence demonstrates the ability of 
those ports as a group to attract the 
preponderance of the tonnage, except 
as to export grain and import ores and 
concentrates, the movement of which 
appears to be largely attracted to the 
southern tier ports because of more ade- 
quate facilities or other circumstances 
relating pecularly to those commodities, 
discussed later in this report. 

“The complete dominance by New 
York of the north Atlantic general-cargo 
traffic to and from the affected territory 
is clear. Of imports, its volume exceeded 
that of all the other ports combined, was 
more than double that of Baltimore, and 
almost four times that of Hampton 
Roads. As to general-cargo exports, 
New York’s volume was 62.7 per cent of 
the total volume for all of the ports and 
over 50 per cent greater than that of 
the southern tier ports combined. Also, 
it was more than double the Baltimore 
volume and more than 10 times that of 
Hampton Roads. 


“Both as to the total exports from the 
affected territory and the total imports 
handled to that territory, New York’s 
volume was more than double that of 
Hampton Roads, and about three times 
that of Philadelphia. Baltimore’s ton- 
nage surpassed New York only because 
of its large volume of export grain and 
of import bulk ores, other than iron 
ore.” 


With respect to expenditures for port 
facilities, the Commission said that it 
was apparent that in making such ex- 
penditures the southern tier ports had 
stressed specialized and bulk - cargo 
facilities while New York and Boston 
had emphasized general cargo facilities. 


Shipper Testimony 

After discussing shipper testimony in 
support of equalization, the Commission 
said that it was apparent from the testi- 
mony “that at least some shippers regard 
the differential adjustment as a con- 
trolling consideration in their choice of 
a north Atlantic port for shipments to or 
from the affected territory.” 

As to a contention that the reduced 
rates for Boston were lawful and should 
be permitted to take effect regardless of 
the conclusion which might be reached 
as to the respondents’ proposal with re- 


spect to New York, the Commission said, 
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among other things, that considering 
that most of the general cargo traffic 
of the north Atlantic ports here con- 
cerned was attracted to New York de- 
spite its differential over the southern 
tier ports and over Albany, the failure 
of Boston, with rates, the same as New 
York, to attract a larger volume of the 
traffic must be ascribed to factors other 
than an unfavorable rate relationship, 
chief of which were the superior steam- 
ship and port services which New York 
afforded. 
Cost Data 


The Commission also discussed other 
contentions with respect to the other 
ports, other traffic data and cost data 
submitted by the protestants. 

The Commission said that the parties 
were in substantial agreement as to the 
correctness of data for two elements of 
costs, the inland terminal costs and the 
line-haul costs and that the principal 
area of controversy as to costs, con- 
cerned the port terminal costs. With 
respect to costs, the Commission said: 

“The respondents’ revision of the pro- 
testants’ costs, achieved principally by 
use of a minimum out-of-pocket level 
for the principal port costs, shows that 
for the general-cargo traffic as a group 
the over-all costs would be about 81 per 
cent of the revenue, contrasted with 
costs computed by the protestants, based 
on a solely-related level of port costs, 
about 9 per cent higher than the reve- 
nue. In our opinion, the out-of-pocket 
ratio of these port expenses used by the 
respondents is too low and that of the 
protestants is too high. We conclude 
that the traditional estimated level of 
80 per cent of the fully-distributed costs 
should be used to ascertain the out-of- 
pocket costs of moving this traffic. 

“After restatement of the protestants’ 
costs to reflect port costs computed on 
that basis, and giving effect to adjust- 
ments in other disputed but less im- 
portant items of those costs, application 
of the resulting costs to the New York 
traffic indicates that the revenue from 
the proposed rates would equal or exceed 
by a very small margin the estimated 
out-of-pocket costs. However, a presen- 
tation of costs adequate to determine 
whether the proposed rates would be 
reasonably compensatory should embrace 
all types of traffic which those rates are 
expected to attract, and should reflect 
the costs of the specific methods by 
which they would be handled. It may be 
that other traffic would be forced to ab- 
sorb a larger portion of the constant 
costs in order to maintain a national 

ransportation system conforming to the 
ultimate objectives of the national trans- 
portation policy.” 


‘Other Considerations’ 


Before setting out its discussion and 
conclusions, the Commission commented 
on “other considerations” in the pro- 
ceeding including information regarding 
bulk shipments, freight forwarders and 
shippers generally. 

Some of the shippers who used the 
southern tier ports stressed that rate 
equalization would provide them relief 
from congestion and embargoes at those 
ports, excessive demurrage charges, de- 
lays in unloading and difficulty in sched- 
uling rapid transportation and main- 
taining an even flow of traffic from their 
plants. 

“There is no evidence that such situa- 
tions have obtained or are now present 
at the southern tier ports,” the Commis- 
sion said. “To the extent that they may 
occur, particularly where they result in 


inferior service at those ports, they would 
supply an added incentive, in the event 
of rate equalization, for a shift in ton- 
nage to the northern tier ports, especi- 
ally New York.” 


Discussions and Conclusions 


The Commission said that some of the 
ports had at various times sought to 
alter the differentials, but prior to the 
proceeding no carrier or group of car- 
riers had done so. 

“While circumstances warranting or 
requiring some modification of the pres- 
ent adjustment may arise, the burden 
of establishing the need for such a 
change rests upon the proponents there- 
of,” the ICC said. “Of controlling im- 
portance in this connection are the pro- 
visions of sections 1 and 3(1) relating 
to reasonableness and to undue prefer- 
ence or advantage of ports or port 
districts. Also, section 15a(2), among 
other things, requires us to consider the 
effect of rates on the movement of 
traffic, and the national transportation 
policy stresses the importance of main- 
taining a national transportation system 
adequate for commerce and the national 
defense. 

“In Export Grain from Buffalo to New 
York, [278 ICC 31, 292 ICC 647] we found 
‘abundant evidence of the dominant 
position’ of the southern tier ports and 
a clear indication that New York, partic- 
ularly, had suffered a substantial loss 
of tonnage in its competition for the ex- 
lake grain traffic. By contrast, the claims 
made here by the respondents and the 
northern tier ports, of diminishing 
volume of their subject traffic since 
equalization of the ocean rates was 
effected, and that these traffic losses 
are attributable to the differentials, are 
not supported by impressive evidence. 
As to Boston, which argues that its 
port and the respondents which serve 
it have been handicapped since equali- 
zation of the ocean rates and seeks to 
restore the competitive situation which 
the differential adjustment was designed 
to create, the evidence of supporting 
data is even more meager than for 
New York. 


Counter Proposal 


“The present differentials are smaller 
than they would be if allowed to be set 
by competitive factors, and also much 
smaller, relatively, than when initially 
established. As hereinbefore men- 
tioned, protestant railroads have filed 
a counter proposal, in the event that 
the respondents’ rates are found law- 
ful; they propose to reduce their rates 
between southern tier ports and the 
same interior territory by the same 
amounts as proposed by the respond- 
ents. The greater distance of the 
northern tier ports from the affected 
territory, and the higher costs of 
service to and from those ports, are 
firmly established. Thus, approval of 
respondents’ proposed rates would re- 
quire alternate approval of protestants’ 
proposed rates. This might result in 
the rates gravitating to their lowest 
possible level and in a needless dissi- 
pation of carrier. revenues. We have 
been given the power to fix rates, 
among other reasons, for the purpose 
of preventing destructive competition 
and promoting the financial stability 
of the regulated carriers. Failure to 
observe our obligations in the exer- 
cise of that power would find us remiss 
in our duties. The present differen- 
tials have long served to retain a rea- 
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sonable competitive relationship be- 
tween the principal port groups and 
should be maintained. 

“The evidence upon which the re- 
spondents rely is not convincing that 
their proposed rates are necessary to 
afford them and the northern tier ports, 
as a group, the opportunity to compete 
for a larger proportionate share of the 
traffic here considered. On the contrary, 
the record is clear that New York con- 
tinues to attract more of the highly de- 
sirable general-cargo tonnage so vital to 
its port economy than all of the other 
north Atlantic ports combined; that to 
obtain a volume of traffic which will sup- 
port a much lower level of port activity 
and range of shipping services than New 
York, the southern tier ports have been 
depending heavily on bulk-cargo ton- 
nage, and that, considering the volume 
and character of the traffic disclosed by 
the traffic study, and other evidence of 
circumstances which induce or deter the 
flow of the subject traffic, undue diver- 
sion from those ports to New York, at 
least of most types of that traffic. would 
result from the proposed equalization. 
The comprehensive showing in that study 
strongly refutes the claim of the re- 
spondents and their supporting port in- 
terests that such equalization is required 
to enable them to meet the competition 
of the southern tier ports and to effect 
a reasonable and nonpreferential rate 
relationship as between the opposing port 
groups. 

“We find that the respondents’ pro- 
posed rates are not shown to be rea- 
sonably related to the present rates on 
like traffic between the same interior 
points and the southern tier ports, and 
that the proposed rates would result in 
undue preference of and advantage to 
the northern tier ports as a group and 
in undue prejudice and disadvantage to 
the southern tier ports. We further find 
that the proposed rates of the protestant 
railroads are not shown to be just and 
reasonable. An order will be entered re- 
quiring cancellation of the suspended 
schedules, denying the fourth-section ap- 
plication, and discontinuing the pro- 
ceedings.” 

Webb’s Dissent 


Commissioner Webb, dissenting, said: 

“For 83 years railroads have been per- 
mitted to establish inland rates which 
equalize rail-ocean and ocean-rail rates 
on export and import traffic moving 
through the north Atlantic ports between 
Central Territory and foreign ports. That 
policy of equalization, by preventing the 
growth of monopolies based on geograph- 
ical advantages, has benefited railroads, 
shippers, ports, steamship operators, and 
the general public by insuring a free 
flow of commerce through as wide a 
range of ports as practicable. A policy 
of rate-making which has served so well 
the needs of foreign commerce should 
not be repudiated except for compelling 
reasons. 

“From 1877 to 1935 rail rates to and 
from New York at levels generally 2 or 
3 cents per 100 pounds higher than to 
and from the southern tier ports were 
required by the policy of rate equaliza- 
tion. The inland rate differentials com- 
pensated for generally higher ocean 
rates to and from the southern tier ports. 
Ocean rates were not fully equalized to 
all the north Atlantic ports until 1935. 
Beginning in 1935, therefore, the higher 
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rail rates to and from New York and 
Boston, which the respondent carriers 
serving those ports seek to eliminate in 
this proceeding, were either outmoded 
or the then 58-year-old policy of rate 
equality had suddenly become unsound. 

“After 1935, the respondents took no 
immediate action to remove their out- 
moded rate handicap. However, during 
World War II and in the preceding 
period of aid to our prospective allies, 
a large volume of traffic moved through 
New York in spite of that port’s rate 
disadvantage simply because New 
York was the only port then capable 
of handling the volume of emergency 
shipments involved. An attempt by the 
Port of New York Authority to eliminate 
the rail differential on ex-lake grain was 
defeated by the Commission. Port of 
New York Authority v. Baltimore & O. 
R. Co., 248 ICC 165 (1941). Rail-ocean and 
ocean-rail rate parity to and from the 
north Atlantic ports has generally been 
approved, however, in cases where parity 
Was proposed by the carriers involved. 
Cf. Export Grain from Buffalo to New 
York, 278 ICC 31, 292 ICC 647 (1954); 
Iron Ore from Eastern Ports to C.F.A. 
Points, 291 ICC 527, 299 ICC 195 (1956) 
(reopened and now pending); Coal, 
Clearfield Group to Philadelphia for Ex- 
port, 308 ICC 425 (1959). 


‘Fundamental Difference’ 


“There is a fundamental difference be- 
tween action by the Commission or by 
port interests to compel equalization and 
voluntary action by carriers to establish 
it. See New York Central R. Co. v. United 
States, 99 F. Supp. 394, 398 (1951), af- 
firmed per curiam, Interstate Commerce 
Commission v. New York Central R. Co., 
342 U.S. 890. The Commission has often 
recognized that carriers may make vol- 
untary rate adjustments which the Com- 
mission could not require. This is not 
a complaint filed by port interests under 
section 3(1) of the act. The respondent 
carriers are merely seeking to rein- 
state a rate-making policy voluntarily 
established 83 years ago—a policy which 
lapsed when ocean rates were equalized 
around 1935 without the corresponding 
adjustment of rail rates for which Com- 
mission approval is now sought. The 
burden of proving the lawfulness of a 
proposal which conforms to the tradi- 
tional rule of rate equalization should 
be lighter than the burden of proof re- 
quired to sustain a complaint which 
seeks to carve out an exception to the 
rule. 

“As pointed out by the Commission 
in Chamber of Commerce of N.Y. v. 
a & HRRR Co., 24 ICC 55, (at p. 

Se 

“*The original agreement [of 1877] for 
differentials was based on the fact that 
the ocean rates for freights to and from 
foreign markets were less from and to 
New York than from and to the other 
ports, and the effort was to equalize the 
entire through charge via the several 
ports.’ 

“In 1882 the Thurman Advisory Com- 
mission was created by some of the 
railroads involved to investigate. and 
report upon the differences in rates 
that should exist among the several 
Atlantic ports. The reasons given by 
the advisory commission for continuing 
the policy of equalization are just as 
valid today as they were three-quarters 


of a century ago. The advisory com- 
mission found that equalization aids the 
American producer by maximizing the 
number of buyers, carriers, and ports 
interested in his product; that, as to 
routes which are equally favorable, the 
bulk of the traffic will tend to move by 
the ‘through route’ offering the lowest 
rate from interior points to European 
ports; that fixing rates upon the basis 
of distance from the port could not be 
achieved ‘except by subordinating com- 
petition altogether’ to the distance 
principle, and that fixing differentials 
on the basis of relative cost of service 
would build up some cities and trans- 
portation companies upon the ruins of 
others. Accordingly, the Thurman com- 
mission concluded that distance and 
cost-of-service considerations ‘are sub- 
ordinate to the great principle which 
compels the carriers of property com- 
peting between the same points and 
offering equal facilities to their custom- 
ers to make the same rates.’ 


Sound Principle 

“The ‘great principle’ of rate equaliza- 
tion has proved to be as sound in prac- 
tice as the Thurman Advisory Commis- 
sion found it to be in theory. Shippers 
have had additional ports available in 
theory. Shippers have had additional 
ports available in time of strike or con- 
gestion. Because of the flexibility pro- 
vided by rate equalization, shippers 
have been able to avoid delays in 
unloading, to minimize demurrage, and 
to schedule export and import ship- 
ments without bunching of cars at origin 
or destination. Railroads and ports 
have competed for traffic on the basis of 
service instead of monopolizing portions 
of the traffic by reason of cost and dis- 
tance advantages. Operators of ocean 
vessels have been able to put into any 
north Atlantic port knowing that the 
total cost of transportation to the con- 
signee would be the same. 

“Another advantage of rate equaliza- 
tion is that the Interstate Commerce 
Commission has less occasion to appor- 
tion traffic among the ports involved. 
Where, as here, the required rate dif- 
ferential is not justified solely on dis- 
tance or cost-of-service considerations, 
apportionment of traffic is inherent in 
the fixing of the differential. For ex- 
ample, if the rate handicap against New 
York and the other northern tier ports 
were increased by 50 per cent, even less 
traffic, would move through those ports, 
whereas a reduction of the differential 
by 50 per cent would increase their ton- 
nage. In forcing continuance of the 
rate handicap, the majority has nec- 
essarily determined that each of the 
carriers and ports involved is presently 
enjoying a fair share of the available 
traffic. 

“In allocating traffic between ports 
and carriers the Commission’s exper- 
tise should not lightly be presumed. 
Under certain circumstances, apportion- 
ment of traffic is required by statute, 
but unless the duty of determining fair 
shares is unavoidable, it is far better 
to let the flow of traffic be determined 
in the transportation marketplace. If 
the policy of rate equalization were 
followed in this proceeding, the Com- 
mission would not be required to decide, 
sub silentio, how much of what kind of 
traffic should move through the various 
ports. 

“Adherence to the great principle of 
rate equalization requires disapproval of 
the retaliatory reductions proposed by 
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the carriers serving the ports of Phila- 
delphia, Baltimore, and Hampton Roads, 
their cost and distance advantages to 
the contrary notwithstanding. If the 
dire predictions of these carriers and 
ports should begin to materialize in the 
wake of rate equalization, a remedy is 
provided by section 3(1) of the act. In 
acting upon such a complaint, the Com- 
mission would be obliged to determine 
what volume of traffic is required to 
sustain the life of the port. However, 
no such determination should be made 
on this record or on any other record 
developed prior to the movement of traf- 
fic under rate parity. Rate equalization 
is the rule. Exceptions to the rule 
should not be prescribed on the basis 
of conjectural harm. 

“Even if it were proper to apportion 
traffic in this proceeding, the allocation 
effected by the majority seems inequit- 
able. As shown by appendix F [not here 
reproduced] (which does not include 
substantial tonnages of export coal and 
import iron ore moving through the 
southern tier ports), rail exports from 
the affected territory through New York 
amounted to only 29.3 per cent of the 
total and imports through New York to 
the affected territory amounted to only 
23.1 per cent of the total. It is no answer 
to say that New York continues to han- 
dle over 60 per cent of the so-called 
‘highly desirable general-cargo tonnage.’ 
The report recognizes that the exporta- 
tion and importation of bulk commodi- 
ties is increasing while ‘the movement 
of United States manufactures to foreign 
markets has been steadily declining.’ 
Moreover, the majority recognizes that 
the general cargo which moves predomi- 
nantly through the port of New York is 
the most expensive type of traffic to 
handle and, in fact, that such traffic 
provides a return which is only barely 
compensatory. 


Restrictive Conclusions 


“These conclusions appear to restrict 
New York and the other northern tier 
ports to a shrinking class of traffic which 
is the most expensive to handle. Bulk 
commodities do not move freely against 
a rate differential. Railroads are volume 
carriers. To deny the respondents an 
opportunity to participate in the move- 
ment of bulk cargos is a denial of their 
most important inherent advantage. 
Furthermore, any prospect of relief in 
the future seems remote. If, as the 
majority finds, the proposed adjustment 
would unduly prefer Boston, Portland, 
and Albany, which collectively handle 
only 6.9 per cent of the involved exports 
and only 1.1 per cent of the affected 
imports, the rate handicap of New York 
must be regarded as relatively perman- 
ent in nature. 


“The majority also finds that the re- 
duction proposed by the respondents to 
achieve rate equalization has not been 
shown to be compensatory. The reduc- 
tions are minimal, amounting to about 
one-tenth of a cent in ton-mile revenue. 
Since publication, the proposed equaliz- 
ing rates were subjected not only to au- 
thorized general increases to cover in- 
creased costs, but also to an additional 
charge of 6 cents per 100 pounds on 
water-borne traffic approved in Ex Parte 
No. 212, 304 ICC 289 (1958). To require 
the respondents to submit a cost study 
embracing the whole range of export- 
import traffic from and to all the points 
involved in this proceeding would impose 
upon them a difficult, if not impossible, 
assignment. 
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“Certain protestant rail lines which 
serve the port of New York attempted 
by a study of revenues on representative 
shipments to show that the proposed 
rates were not compensatory. This study 
did not include traffic handled by the 
least expensive means, that is, traffic 
transferred direct between car and ship 
and not handled in lighterage, car float, 
or trucking in lieu of lighterage service. 
In September, 1956, respondent New 
York Central transferred 30 per cent of 
its traffic at New York direct from car 
to ship. If the cost evidence had in- 
cluded ‘heavy-moving bulk commodities’ 
transferred directly between ship and 
shore and which the respondents hope 
to attract by rate equalization, it is 
reasonable to assume that the showing 
of compensativity would be enhanced 
rather than diminished. 

“After restating protestants’ cost fig- 
ures and without making any allowance 
for any increase in bulk commodity 
traffic, the majority reaches the follow- 
ing conclusion: 


“After restatement of the protestants’ 
costs to reflect port costs computed on 
that basis, and giving effect to adjust- 
ments in other disputed but less im- 
portant items of those costs, application 
of the resulting costs to the New York 
traffic indicates that the revenue from 
the proposed rates would equal or exceed 
by a very small margin the estimated 
out-of-pocket costs. However, a pre- 
sentation of costs adequate to deter- 
mine whether the proposed rates would 
be reasonably compensatory should em- 
brace all types of traffic which those 
rates are expected to attract, and should 
reflect the costs of the specific methods 
by which they would be handled. It may 
be that other traffic would be forced to 
absorb a larger portion of the constant 
costs in order to maintain a national 
transportation system conforming to the 
ultimate objectives of the national trans- 
portation policy.’ 

“Included in the estimated out-of- 
pocket costs is a return of 4 per cent on 
investment after federal income taxes. 
None of the respondent railroads serving 
the port of New York had an average 
rate of return on investment of 4 per 
cent for the years 1946-1957, inclusive. 
The record shows that for 1957 respond- 
ent Lehigh Valley had a return of 
0.44 per cent and respondent New Haven 
a return of 0.08 per cent. Annual reports 
filed with the Interstate Commerce Com- 
mission show that respondent New York 
Central’s rate of return on investment in 
1958 was only 0.61 per cent and that the 
New Haven failed to make any return 
at all on its investment in 1958 and 
1959. 


“It is clear, therefore, that the pro- 
posed rates which are found to ‘equal 
or exceed by a small margin’ the esti- 
mated out-of-pocket costs (which in- 
clude a 4 per cent return on investment 
after federal income taxes) would not 
burden domestic traffic. Rather, the 
record shows that the proposed rates 
would make a far greater contribution to 
the total transportation burden than the 
rates applicable to other traffic. 


Approval of Rates 


“Approval of the proposed rates would 
be consonant with the Commission’s 
duty under the national transportation 
policy to ‘foster sound economic condi- 
tions in transportation and among the 
several carriers.’ The precarious financial 
condition of some of the respondent car- 


riers is a matter of common knowledge. 
The principal Jines serving Philadelphia 
and Baltimore also serve New York and 
they would, therefore, participate to some 
extent in the handling of increased ton- 
nage through the port of New York. 
The relative prosperity of the railroads 
serving Hampton Roads is well known. 

“By inflexible adherence to cost ac- 
counting theory, rates yielding a 4 per 
cent return on investment after federal 
income taxes can be found to be inade- 
quately compensatory to carriers which 
have not enjoyed such a return for many 
years. Impressive support for such a 
conclusion may be found among prac- 
titioners of the science of cost account- 
ing. It is their view that a return on 
investment and taxes other than payroll 
should be included in railroad out-of- 
pocket costs because, over a long span 
of time, these items of expense are vari- 
able in terms of traffic volume. But even 
if the theoretical validity of this ap- 
proach is conceded, the Commission 
should recognize that the survival or 
demise of some of the respondent car- 
riers will be determined over a much 
shorter period of time than that posited 
by conventional rail cost analysis. 

“I would approve the proposed reduced 
rates to the extent indicated above and 
grant fourth section relief.” 


Rock Island Route Change 
At Enid, Okla., Approved 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 21212, Chicago, Rock Island & 
Pacific Railroad Co. and St. Louis-San 
Francisco Railway Co., Abandonment, 
Etc., at Enid, Okla., has authorized the 
Rock Island, because of a flood control 
project, to abandon a portion of its 
Warren branch at Enid, Okla., and to 
acquire trackage rights over nearby lines 
of the Frisco and The Atchison, Topeka 
& Santa Fe Railway Co., 

The division said the Rock Island and 
the Frisco sought authority (1) under 
section 1(18) of the interstate commerce 
act (a) for permission for the Rock 
Island to abandon a portion of its War- 
ren branch, approximately 1.98 miles, 
and (b) for authority for Rock Island 
to construct approximately 654 feet, and 
Frisco to construct approximately 632 
feet of connecting tracks between their 
respective lines and the lines of the Rock 
Island and the Santa Fe, and (2) under 
section 5(2) of the act for authority for 
Rock Island to acquire trackage rights 
over a line of the Frisco, approximately 
3.25 miles, and over a line jointly owned 
by the Frisco and Santa Fe, approxi- 
mately 963.7 feet, for use in lieu of the 
line to be abandoned, all in Enid, Gar- 
field County, Okla. The division said no 
representations had been made by any 
state authority and no objection to the 
application had been presented. 

The division said the transactions pro- 
posed were necessitated by a U.S. Corps 
of Engineers flood control project, “now 
substantially complete.” 

“The project will result in diverting 
the waters of Boggy Creek, which flows 
through Enid, into a canal to be built 
near Rock Island’s line,” the division 
said. “This new waterway would necessi- 
tate the building by Rock Island of a 
railroad bridge over the canal and re- 
construction of its right-of-way. Rather 
than embark on such a project and 
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incur the expense incident thereto, Rock 
Island has concluded that it should 
abandon the line and acquire trackage 
rights over nearby Frisco and Santa Fe 
tracks.” 


After discussing terms of the proposed 
agreement covering the trackage rights 
acquisition, the division concluded that 
the proposed transactions would permit 
the completion of the flood control proj- 
ect and would insure continuous serv- 
ice on the Rock Island’s Warren branch. 

Accordingly, the division granted the 
authority requested, subject to the con- 
ditions for protection of rail employes 
prescribed in Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177. Among pro- 
visions of the division’s certificate and 
order, were those requiring construction 
authorized to be commenced on or before 
January 31, 1961, and to be completed 
on or before June 30, 1961. The certifi- 
cate and order further specified, that if 
the authority granted was not exercised 
within one year from December 22, 1960, 
it would be of no further force or effect. 


Reduced Rail Coal Rates 
To Milwaukee, With Refund 


Provision, Found Lawful 


Reduced carload rates on bitumi- 
nous fine coal moving in single-line 
service from two mine groups in In- 
diana to Milwaukee, Wis., which were 
established by the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad 
to attract shipments moving over 
the rail-lake route from Indiana to 
Milwaukee, have been found lawful 
by the Commission, division 3, sub- 
ject to amendment of the applicable 
tariff provision. 

The decision was made by a report and 
order in I. and S. No. 7274, Coal—Clin- 
ton, Linton District, Ind., to Milwaukee, 
Wis. Service of a recommended report 
and order was omitted in the proceed- 
ing. Commissioner Everett Hutchinson 
dissented. 


The division said the Milwaukee pro- 
posed to establish the rates, to apply 
in lieu of the prior rates under certain 
conditions, by schedules filed to become 
effective November 24, 1959. The bitu- 
minous fine coal traffic involved moved 
from mines served by the railroad in the 
Clinton and Linton districts of Indiana, 
to Milwaukee. On protest of associations 
of coal land owners and operators and 
commercial dock operators, the opera- 
tion of the schedules was suspended 
until June 24, 1960, when they became 
effective (the rates were referred to as 
the “proposed” rates in the report). The 
associations were listed as the Property 
Owners’ Committee; The Coal Traffic 
Bureau of Northern West Virginia, Ohio, 
and Western Pennsylvania; Harlan 
County Coal Operators Association; Haz- 
ard Coal Operators Association, and 
Upper Lake Docks Coal Bureau, Inc. 
The division said the Great Lake Ship 
Owners Association intervened in sup- 
port of the protestants. 


“The respondent moves coal to Mil- 
waukee from Linton but none is moved 
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from Clinton,” the division said. “The 
reduced rate from the latter is proposed 
to maintain the usual differential rate 
relationship. The coal is transported to 
South Chicago, Ill., by rail, thence by 
lake vessel to Milwaukee. The respond- 
ent’s rate from Linton to South Chicago 
is 254 cents [per net ton]. It claims 
that the transportation charges over the 
rail-lake route to Milwaukee aggregate 
367.5 cents, composed of its rate plus 
18.5 cents for transfer from the rail 
cars to a self-unloader lake vessel, and 
95 cents for the unregulated water car- 
riage beyond South Chicago. The all- 
rail rate from Linton to Milwaukee is 
394 cents. The water rate includes un- 
loading from the self-unloaded vessel, 
whereas the additional cost to the con- 
signee of unloading rail cars at desti- 
nation is said to be about 10 cents. The 
respondent would reduce its all-rail 
rate to 357.5 cents, by establishing the 
following proposed refund provision: 


“‘When coal is unloaded and later 
reshipped (not reconsigned) beyond the 
place of original delivery by rail or truck 
to locations within Milwaukee muncipal 
limits, the freight charges will be ad- 
justed to basis of 346.5 cents net ton 
from Clinton District mines and 357.5 
cents net ton from Linton District mines. 
Claims for this adjustment, accompanied 
by original paid freight bills, shall be filed 
with the Auditor of Overcharge Claims 
of the inbound destination carrier and 
show the consumer (other than original 
consignee) to which the coal was re- 
shipped. Adjustment applies only to coal 
shipped from mines during the period 
March 15 to November 30 of each calen- 
dar year.’ 


“The period referred to is the season 
of lake navigation between South Chi- 
cago and Milwaukee. The coal ‘con- 
sumer’ could not be the original con- 
signee. .. .” 


The division said the Milwaukee pub- 
lished a switching tariff which named 
all of the industries included within the 
switching limits of Milwaukee, a more ex- 
tensive area than the city proper, but 
nowhere defined the municipal limits of 
Milwaukee. However, the division said, 
the respondent was willing to amend the 
schedule so as to include reshipments “to 
locations within the Milwaukee switching 
limits,” if the ICC so required. 

The division said the purpose of the 
proposal was to attract to the all-rail 
route shipments of fine coal from Linton 
to the coal dock of the Maumee Col- 
lieries in Milwaukee, which were pres- 
ently moving over the rail-lake route. 
The division then discussed the volume 
of traffic involved, the revenues retained 
by the Milwaukee, and charges in- 
volved. 


Protestants’ Contentions 


The protestants contended, the divi- 
sion said, that the proposed provision 
had not been shown to be just and rea- 
sonable. They argued that the provision 
Was vague and confusing, in violation of 
section 6 of the interstate commerce act; 
that it provided for the application of 
lower rates to more distant points than 
to intermediate points, in violation of 
section 4; that it resulted in an unlaw- 
ful allowance, in unjust discrimination 
in favor of coal dealers at Milwaukee, 
and in a dual basis of rates on the same 


commodity from the same origin groups 
to the same destination, in violation of 
sections 2 and 3, and that it constituted 
a destructive competitive practice in con- 
travention of the national transportation 
policy and the rule of rate-making in 
section 15a. 

The division discussed the protestants’ 
arguments, and said it was apparent 
that the refund provision was applicable 
only when there was a bona fide reship- 
ment, and that it did not appear that the 
total charges by rail to the ultimate 
consumer at any intermediate point 
would be greater than to any ultimate 
consumer at Milwaukee of coal affected 
by the proposed provision. It said the 
evidence was not convincing that the 
instant proposal would cause an undue 
disruption of differentially related group 
rates. It said that, although the proposed 
provision provided a drawback to all 
consignees in Milwaukee who reshipped 
coal moving to that point over the re- 
spondent’s line, its effect was to enable 
the coal dock operators to buy all-rail 
and rail-lake coal at approximately the 
same delivered price. It said that, while 
the proposed provision might result in 
through charges lower than the rail- 
lake charge, there was no serious con- 
tention that the proposed rates were not 
highly compensatory. 

Conclusions 

“The proposed provision will permit 
respondent to compete for rail-lake coal 
traffic at all-rail rates much more 
remunerative than the rail portion of the 
rail-lake rate,” the division said. “In 
these circumstances, the proposed sched- 
ules may not be regarded as a destruc- 
tive competitive practice in contraven- 
tion of the national transportation 
policy. 

“We find that the proposed schedules 
are lawful. However, we shall expect the 
respondent to amend its tariff so as to 
include reshipments to locations within 
the Milwaukee, Wis., switching limits. 
The proceeding will be discontinued.” 

Commissioner Everett Hutchinson, 
dissenting, said he would find the pro- 
posal unlawful. He said tariff provisions 
requiring application of different rates 
for line-haul movement from and to 
the same points for a like service in 
the transportation of like traffic under 
substantially similar transportation 
conditions constituted a clear violation 
of section 2 of the interstate commerce 
act. He said coal receivers who did not 
reship within the Milwaukee switching 
limits must pay higher rates than those 
who did. 


Rock Island Accident Held 
Due to Lack of Brake Test 


Commissioner Everett Hutchinson 
(now chairman of the ICC), in an in- 
vestigation report on the derailment of 
a freight train on the Chicago, Rock 
Island & Pacific Railroad on June 26, 
1960, at Pratt, Kan., has concluded that 
the accident was caused by a train 
moving out of control and entering a 
turnout at a meeting point at an exces- 
sive rate of speed resulting from failure 
to make required air brake tests. 

The ICC member recommended that 
the Rock Island immediately make the 
necessary revisions to bring its rules and 
instructions governing employes in the 
operation of train air brakes into con- 
formity with the rules, standards and 
instructions prescribed by the power 
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brake law of 1958 and orders of the Com- 
mission relating to that law. Further, 
he said that the Commission had 
initated “appropriate action” against the 
violation of the power brake law in the 
instant case. 


In his report, which was issued in 
Railroad Accident Investigation No. 
3893, Commissioner Hutchinson said that 
the derailment resulted in property 
damage of approximately $440,000. 
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Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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BOOT AND SHOE SHANKS—I. and S. 
M-13747, Shanks, Boot and Shoe—Ply- 
mouth, N.H., to Boston, Mass. By division 
2, Commissioner Webb noting a dissent. 
Modified procedure followed and recom- 
mended report omitted. Found not shown 
to be just and reasonable and ordered 
canceled on or before February 3, 1961, 
on one day’s notice, commodity rates on 
less-truckload shipments of boot and 
shoe shanks from Plymouth, N.H., to Bos- 
ton, suspended on protest of the New Eng- 
land Motor Rate Bureau, Inc., to March 
7, 1961. By schedules filed to become ef- 
fective August 8, Auclair Transportation, 
Inc., by independent action proposed to 
establish rates 90 per cent of present 
first-class rates. The present first-class 
rates are 142 cents per 100 pounds for 
shipments of less than 1,000 pounds; 111 
cents for shipments between 1,000 and 
5,999 pounds, and 86 cents for move- 
ments between 6,000 and 11,999 pounds. 
The division said no carrier competition 
was alleged by the respondent, that the 
evidence was not convincing that the 
proposed reductions would have any 
material effect on the competitive posi- 
tion of the shipper at Plymouth, that no 
shipper testimony was of record and that 
the evidence on several compared rates 
was too meager to warrant their use as 
a standard of reasonableness, none of 
them applying to boot and shoe shanks. 
The division said the record was not per- 
suasive that the proposed rates would be 
compensatory or were competitively com- 
pelled and that, in the circumstances, 
the respondent had not sustained its 
burden of proof. 
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Railroad Abandonments 


READING—By a certificate in Finance 
No. 21234, Reading Co., Abandonment 
of Locust Gap Lower Route and Por- 
tion of Big Run Branch, the Commis- 
sion, division 4, has authorized the Read- 
ing to abandon a portion of its Big 
Run branch extending from a point ap- 
proximately 950 feet east of Locust Gap 
station to its terminus, approximately 
4,070 feet, and the Locust Gap lower 
route extending from the end of the Big 
Run branch, approximately 6,558 feet 
to its terminus, a total distance of ap- 
proximately 2.013 miles, all in Northum- 
berland County, Pa., subject to condi- 
tions for the protection of employes 
the same as prescribed in Chicago 
B & Q RCo. Abandonment, 257 ICC 700. 
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The division said that continued maint- 
enance and operation of the lines would 
impose an undue and unnecessary bur- 
den on interstate commerce. 


ERIE—By an order in Finance No. 
20707, Erie Railroad Co.—Merger, Etc.— 
Delaware, Lackawanna & Western Rail- 
road Co., the Commission has authorized 
the Erie Railroad Co. to abandon a por- 
tion of its Wyoming division extending 
from a point near Gravity to a point 
near Hawley, approximately 12.8 miles, 
all in Wayne County, Pa. The Commis- 
sion said that in the certificate and 
order issued September 13, 1960, in the 
proceeding, it had granted permission 
for the abandonment of various lines of 
railroad involved, but had inadvertently 
omitted permission for the abandonment 
of the described portion. It said that 
the applicants subsequently sought 
amendment of the certificate to allow the 
proposed abandonment. In its instant 
order, the Commission said the present 
and future public convenience and 
necessity permitted the proposed aban- 
donment. Therefore, it ordered that 
the certificate and order of September 
13, 1960, be modified to include the de- 
scribed portion of line. 


Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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MC-63417, Sub. 19, Blue Ridge Trans- 
fer Co., Inc., Galax, Va., Extension— 
Sumter, S.C. Certificate denied. New 
furniture, from Sumter, S.C., and points 
within 10 miles thereof, to points in 
Florida, over irregular routes. 


* MC-120173, Sub. 1, Bama Express, 
Inc., Birmingham, Ala., Common Car- 
rier Application. Certificate denied. 
General commodities, with exceptions, 
between Birmingham, Ala., and Aber- 
deen, Miss., over a described route, serv- 
ing all intermediate points, restricted to 
traffic moving from, to or through Aber- 
deen, 

* MC-116806, Sub. 5, Hutton Trans- 
port Ltd., Lakeside, Province of Ontario, 
Canada, Extension—Lime. Certificate 
denied. Lime, in bulk, from commercial 
zone of Niagara Falls, N.Y., to ports of 
entry on U.S.-Canadian border at or 
near Buffalo and Niagara Falls, over ir- 
regular routes, restricted to traffic des- 
tined to the Province of Ontario, Canada, 


* MC-30787, Sub. 3, Niagara Scenic Bus 
Line, Inc., Niagara, N.Y., Extension— 
Special Operations Erie County to Ni- 
agara Falls, embracing MC-1096, Sub. 3, 
Canada Coach Lines, Ltd., Hamilton, 
Ontario, Canada, Same. Certificates 
granted in both cases. In title case, 
passengers and their baggage, in special 
operations, in sightseeing or pleasure 
tours, between specified points in New 
York, over irregular routes. In em- 
braced case, passengers and their bag- 
gage, in special operations, between 
Niagara Falls, N.Y., and ports of entry 
on the U.S.-Canadian boundary at or 
near Niagara Falls and Lewiston, N.Y., 
over irregular routes. 


*MC-55121, Sub. 2, Kirk Trucking 


Service, Inc., Huntingdon Valley, Pa., 
Conversion Proceeding. Issuance of a 


certificate in lieu of presently-held per- 
mits granted. Specified commodities, 
between Cornwells Heights and Phila- 
delphia, Pa., on the one hand, and on 
the other, points in Mass., R.I., Conn., 
N.Y. N.J., Pa., Del., Md., Va. and W.Va. 
over irregular routes. 


* MC-2202, Sub. 186, Roadway Express, 
Inc., Akron, O., Extension—Carlon Prod- 
ucts Corp.,: Mantua Township, O., em- 
bracing MC-10761, Sub. 94, Transameri- 
can Freight Lines, Inc., Detroit, Mich., 
Extension—Same; MC-35628, Sub. 236, 
Interstate Motor Freight System, Grand 
Rapids, Mich., Extension—Same, and 
MC-69116, Sub. 53, Spector Freight Sys- 
tem, Inc., Chicago, Ill., Extension—Same. 
Certificates granted. In all cases, general 
commodities, with exceptions, serving the 
plant site of Carlon Products, located 
approximately 4 miles east of Aurora, 
O., as an off-route point in connection 
with applicants’ authorized regular route 
operations from, to and between specified 
points in Pa., O., N.Y., and Ill. Com- 
missioner Clyde E. Herring did not par- 
ticipate. 


* MC-21623, Sub. 80, W. J. Dillner 
Transfer Co., Pittsburgh, Pa., Extension 
—Ferro Alloys. Certificate denied. Ferro 
alloys, chromium metals, silicon metals 
and manganese metals, in containers, 
and in bulk, in dump trucks, (a) be- 
tween points in Pennsylvania west of 
U.S. Highway 15, on the one hand, and, 
on the other, points in the lower penin- 
sula of Michigan and points in Del., O., 
N.Y., NJ., and W. Va., and (b) be- 
tween points in Ohio, on the one hand, 
and, on the other, points in West Vir- 
ginia, except traffic originating at Bril- 
liant, Jackson and Philo, O., and empty 
containers on return, over irregular 
routes. Commissioner Clyde E. Herring 
did not participate. 


* MC-30092, Sub. 10, Herrett Trucking 
Co., Inc., Sunnyside, Wash., Extension— 
Salt. Certificate denied. Salt, from 
points in Salt Lake and Tooele counties, 
Utah, to points in Washington east of 
the Cascade Mountains, over irregular 
routes. 


* MC-70151, Sub. 28, United Trucking 
Service, Inc., Detroit, Mich., Extension— 
Scrap Metal in Bulk. Certificate 
granted. Scrap metal, from Dayton and 
Cincinnati, O., and Detroit, Mich., to 
Port Huron, Mich., over irregular routes. 
Commissioner Rupert L. Murphy, dis- 
senting, said he would deny the appli- 
cation on grounds the evidence of rec- 
ord was too vague and general to sup- 
port any grant of authority. The mere 
absence of opposition, he said, “does not 
alter the requirement that the public 
convenience and necessity be shown to 
require the proposed service.” 


MC-111940, Sub. 24, Smith’s Truck 
Lines, Muncy, Pa., Extension—Southern 
States. On reconsideration, findings in 
prior report, decided March 11, 1960, re- 
versed, and certificate granted. Salt, (a) 
from Silver Springs, Watkins Glen, and 
Ludlowville, N.Y., to points in Del., Md., 
Va., W.Va., O., and D.C., and (b) from 
Retsof, N.Y., to points in Va, W.Va., O., 
and D.C., over irregular routes. Com- 
missioner Rupert L. Murphy, in a dis- 
sent, joined in by Commissioner Clyde 
E. Herring, said he would deny the ap- 
plication for the reasons given in the 
prior report. 


* MC-112035, Sub. 2, J. C. Thompson 
and I, F, Thompson, dba J. C. Thomp- 
son & Son, Vancouver, British Columbia, 
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Canada, Extension—Eastport, Ida. Certi- 
ficate granted. Horses, other than ordin- 
ary, and in the same vehicle, stable 
supplies and equipment used in their 
care and exhibition, mascots, and the 
personal effects of their attendants, 
tainers and exhibitors, between points 
in Washington, on the one hand, and, 
on the other, the port of entry on the 
United States-Canadian boundary line 
at or near Eastport, Ida., over irregular 
routes, restricted to shipments originat- 
ing at, or destined, to points in the 
provinces of Alberta, Manitoba, and 
Saskatchewan, Canada. Commissioner 
Clyde E. Herring, dissenting, said he 
would deny the application because of 
the service presently available from the 
protestant, Lux Art Van’s Service, Inc. 


MC-113388, Sub. 28, Lester C. Newton 
Trucking Co., Bridgeville, Del., Extension 
—Wilmington, Del. Certificate granted, 
Frozen meats, from Wilmington, Del., 
to points in Virginia on and east of U.S. 
Highway 1, except those within five 
miles of Washington, D.C., and those 
east of Chesapeake Bay, over irregular 
routes. 


* MC-116616, Sub. 1, Sleepy Valley 
Farm Van Service, Inc., Nashville, Tenn., 
Extension—Several States. Certificate 
denied. Livestock, other than ordinary, 
and in the same vehicle therewith 
supplies and equipment used in the care 
and exhibition of such livestock, mascots, 
and personal effects of attendants, train- 
ers, and exhibitors, (a) between points 
in Ala., Ga., Md., Miss., N.J., N.Y., and 
Va., and (b) between points in those 
states, on the one hand, and, on the 
other, points in 11 other states, over 
irregular routes. Commissioner Clyde E. 
Herring did not participate. 


* MC-117439, Sub. 4, Bulk Transport, 
Inc., Baton Rouge, La., Extension—Mo- 
bile County, Ala. Certificate granted. 
(1) Cement, except asphaltic cement, 
from Mobile, Ala., to points in Fla. and 
Miss., and (2) cement, in bags, from 
Mobile, Ala., to points in Louisiana, over 
irregular routes. Commissioner Clyde E. 
Herring did not participate. 


MC-112020, Sub. 69, Commercial Oil 
Transport, Extension—Points in Cali- 
fornia (now retitled Commercial Oil 
Transport, Inc., Fort Worth, Tex., Ex- 
tension—Points in California). Certif- 
icate granted. (1) Wines, from points 
in California to Miami and Pensacola, 
Fla.; Atlanta, Ga.; Dallas, Tex.; Mont- 
gomery, Ala. and points in La. and 
contaminated wines on return (2) grape- 
fruit, orange, and lemon juices and juice 
concentrates, from Ontario, Corona, and 
Covina, Calif., to points in Tex., La., 
Tenn., and Ga., and (3) prune juice and 
juice concentrates, from San Jose, Calif., 
to points in Fla. all over irregular 
routes. Commissioner Abe M. Goff did 
not participate. 


* MC-30837, Sub. 274, Kenosha Auto 
Transport Corp., of Kenosha, Wis., Ex- 
tension—English Tractors. Certificate 
granted. Foreign-made farm tractors, 
truckaway, from Kenosha, Wis., to points 
in Wis., Minn., Ia., Neb., Mo., Tll., and 
Ind., over irregular routes, restricted 
against the transportation of traffic des- 
tined to points in Canada. Commis- 
sioner Clyde E. Herring did not partici- 
pate. 
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Uncontested Finance Cases 
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Order approved in Finance No. 21392, Jack 
Cooper Transport Co., Inc., Stock Dividend, 
granting authority to Jack Cooper Transport 
Co., Inc., to issue not exceeding 27,250 shares 
of Class A common stock of the par value of 
$5 each as a stock dividend on its outstand- 
ing Class A and Class B common stock. 


Order approved in Finance No. 21408, 
Oahu Railroad and Land Co. Notes, granting 
authority to the Oahu Railroad and Land 
Co. to issue its unsecured demand promis- 
sory note or notes in the total principal 
amount of $650,000 and new notes in sub- 
stitution therefor if the prime rate of 
interest increases or decreases. 
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Motor Finance Cases 
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MC-F-7023, Associated Truck Lines, Inc.— 
Purchase (Portion)—Geo. F. Alger Co., em- 
bracing Finance No. 20500, Associated Truck 
Lines, Inc.—Note and Assumption of Obli- 
gations. On further hearing, (a) purchase by 
Associated Truck Lines, Inc., of Grand 
Rapids, Mich., of certain Operating rights 
and property of Geo. F. Alger Co., of Detroit, 
Mich., (b) purchase by Associated of certain 
property of Scott Industries, Inc., (c) as- 
suption by Associated of certain lease obli- 
gations of Alger, and (d) acquisition by C. 
Bylenga, Jr., of control of the opcrating 
rights and property through the transaction, 
approved and authorized. The Commission 
said that in the prior report, 85 MCC 337, 
the applications were denied without pre- 
judice to the submission of a revised appli- 
cation eliminating objections to the sale 
by Alger of regular-route rights and the 
retention by Alger of irregular-route rights 
from and to points in the same general 
area. The amended application was devoid 
of the objections discussed in the prior 
report, the division said. In Finance No. 
20500, authority granted Associated to issue 
not exceeding 7,725 shares of Class A 
common stock, par value $3, per share. 
Application to the extent that authority was 
sought to issue (1) an unsecured promissory 
note in the principal amount of $50,000, 
dismissed, and (2) to assume obligation and 
liability in respect of certain Alger equip- 
ment obligations, denied. 


MC-F-7477, Valley Trailways, Iac.—Pur- 
chase (Portions)—Queen City Coach Co., 
Virginia Stage Lines, Inc., and Smoky 
Mountain Stages, Inc. Acquisition and 
continuance by Queen City Coach Co., of 
Charlotte, N.C., and Virginia Stage Lines, 
of Charlottesville, Va., of joint control of 
Valley Trailways, Inc., of Charlottesville, 
through stock ownership, on the purchase 
by Valley Trailways of certain operating 
rights of Queen City, Virginia Stages and 
Smoky Mountain Stages, Inc., of Charlotte, 
and the acquisition by Joel W., Pearl C., 
and Wayne Wright, Guy D. Carpenter, E. E. 
Bost, W. E. Smith, Sr., and Jr., Lillian H., 
J. A., Jr., and Edward Hooper Hardison, 
James F., and Billy B. Martin, Samuel Mc- 
Manus, Margie, Rowland, and James E. 
Cross, all through Queen City and Virginia 
Pepsi Cole. Bottling Co., Claude A., James 
L., S.A., Betty Sue and Mary Jessup, all 
through Virginia Stages, of control of the 
operating rights through the purchase, 
approved and authorized, with conditions. 


MC-F-7629, Commercial Motor Freight, Inc. 
—Control and Mcrger—Flietcher Freight 
Lines, Inc., embracing Finance No. 21268, 
Commercial Motor Freight, Inc.—Notes and 
Assumption of Obligations. In MC-F-7629, 
acquisition by Commercial Motor Freight, 
Inc., of Columbus, O., of control of Fletcher 
Freight Lines, Inc., of Sandusky, O., through 
purchase of capital stock; merger into Com- 
mercial of the operating rights and property 
of Fletcher for ownership, management and 
operation, and the acquisition by E. De 
Maria of control of the operating rights 
and property through the transaction, 
approved and authorized. In Finance No. 
21268, authority granted to Commercial to 
issue its 5 per cent installment promissory 
notes in the aggregate principal amount not 
to exceed $340,000 and to assume obligation 
and liability in respect to outstanding secu- 
rities of Fictcher in the aggregate principal 
amount not to exceed $82,054. That part of 
the application in Finance No. 21268, in 
which authority was asked to assume cer- 


tain other obligations of Fletcher, dismissed 
as not requiring authority. 


MC-F-7711, Raymond C. Hirschbach—Pur- 
chase—Wayne A. Kimball and William 6. 
Nicmoth (Elsie M. Niemoth, Administratrix). 
Application of Raymond C. Hirschbach, do- 
ing business as Herschbach’s Fruits and 
Vegetables, of Sioux City, Ia., for temporary 
operation of the motor carrier rights and 
properties of Wayne A. Kimball and William 
J. Niemoth (Elsie M. Niemoth, administra- 
trix), doing business as B K & N Co., of 
Grand Island, Neb., granted, with conditions. 


MC-F-7637, Super Service Motor Freight 
Co., Inc.—Merger—Super Service Motor 
Freight Co., Inc., of New Jersey. Merger of 
the operating rights and property of Super 
Scrvice Motor Freight Co., Inc. of New 
Jersey, of South Kearny, N.J., into Super 
Service Motor Freight Co., Inc., of Nashville, 
Tenn., and acquisition by R. B., C. N., 
Allan and Jean Crichton and M. E. Crichton 
Mardis, all of Johnstown, Pa., and R. M. 
Crichton, of Nashville, of control of the 
operating rights and property through the 
merger, approved and authorized. 


MC-F-7681, Freight, Inc—Merger—A.C.E. 
Transportation Co., Inc. Merger of the 
operating rights and properties of A.C.E. 
Transportation Co., Inc., of Akron, O., into 
Freight, Inc., also of Akron, and acquisition 
by E. C. McCormick, Jr., of control of the 
operating rights and property through the 
mergcr, approved and authorized. 


MC-F-7382, Lindley Trucking Service, Inc. 
—Purchase—Boyd H. Kolb. Application of 
Lindley Trucking Service, Inc., of Des 
Moines, Ia., for authority to purchase the 
operating rights of Boyd H. Kolb, of Shenan- 
doah, Ia., and of Bessie L., George and 
Vernon Lindley to acquire control of the 
operating rights through the purchase, 
denied. 


MC-F-6944, Yon Der Ahe Van Lines, Inc.— 
Lease and Purchase—Bee-Line Van and Stor- 
age Co., Inc. Application of Van Der Ahe Van 
Lines, Inc., of St. Louis, Mo., and Bee-Line 
Van and Storage Co., Inc., of Big Springs, 
Tex., for approval of purchase by the former 
of operating rights and certain property of 
the latter, and of R. L. Von Der Ahe, of St. 
Louis, to acquire control through the pur- 
chase, denied, on findings that the trans- 
action had not been shown to be consistent 
with the public interest. The division said 
insufficient evidence of a competent nature 
had been presented in the proceeding by 
applicants. Commissioner Laurence K. Wal- 
rath did not participate. 


MC-F-7080, T.I.M.E. Inc.—Purchase—(Por- 
tion)—American Transfer & Storage Co. 
Purchase by T.I.M.E. Inc., of Lubbock, Tex., 
of certain operating rights of American 
Transfer & Storage Co., of Tulsa, Okla., and 
acquisition by Arno Dalby, also of Lubbock, 
of Control of the operating rights through 
the purchase, approved and authorized, 
subject to conditions. Commissioner Walrath 
did not participate. 


MC-F-7263, Paul E. Merrill — Control — 
Chase Transfer Corp. Acquisition by Paul E. 
Merrill, doing business as Merrill Transport 
Co., of Portland, Me., of control of Chase 
Transfer Corp., also of Portland, through 
purchase of its outstanding capital stock, 
approved and authorized, subject to condi- 
tions. Commissioner Walrath did not partici- 
pate. 


MC-F-7501, Western Oil Transportation 
Co., Inc.—Purchase—Bruce Burney Oil Haul- 
ing, Inc. Purchase by Western Oil Trans- 
portation Co., Inc., of Midland, Tex., of the 
operating rights and certain property of 
Bruce Burney Oil Hauling, Inc., of Levelland, 
Tex., and acquisition by Permian Oil Co., 
and, in turn, by W. R. Davis, both of 
Midland, of control of the operating rights 
and property through the purchase, ap- 
proved and authorized, subject to conditions. 
Commissioner Walrath did not participate. 


MC-F-7503, Payne Transfer, Inc.—Purchase 
—Kenning Liquidating Co. Purchase by 
Payne Transfcr, Inc., of operating rights and 
certain property of Kenning Liquidating Co., 
both of Kansas City, Mo., and acquisition by 
James V. Fineran and Virginia A. Fineran 
of control of Payne Transfer Co., and of the 
operating rights and property through the 
purchase, approved and authorized, subjcct 
to conditions, and provided that resultant 
operating rights be restricted to transporta- 
tion of traffic for Sears, Roebuck and Co., 
at Kansas City, Mo. 


MC-F-7563, Denver-Chicago Trucking Co., 
Inc.—Merger—The Denver-Chicago Trucking 
Co., Inc., of Kentucky, embracing Finance 
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No. 21187, Denver-Chicago Trucking Co., 
Inc., Assumption of Obligation. Merger of 
operating rights and property of The Den- 
ver-Chicago Trucking Co., Inc., of Kentucky, 
of Owensboro, Ky., into Denver-Chicago 
Trucking Co., Inc., of Denver, Colo., and 
acquisition by George J. Kolowich, Jr., Ray- 
mund F. Kolowich, Detroit and Cleveland 
Navigation Co., and Griswold Building, Inc., 
all of Detroit, Mich., of control of the oper- 
ating rights and property through the 
merger, approved and authorized, subject to 
conditions, provided that operations of 
Denver-Chicago Trucking Co., Inc., as suc- 
cessor in interest, be subject to cease and 
desist Order in Hoover Motor Exp. Inc. v. 
Eck Miller Transfer Co., 82 MCC 332. Denver- 
Chicago Trucking Co., Inc., authorized to 
assume obligation as primary obligator in 
respect of a promissory note of Deriver- 
Chicago of Kentucky, in remaining aggre- 
gate principal amount not to exceed $217,- 
951, plus interest thereon. 


MC-F-7617, H. & S., Inc.—Purchase—Flor- 
ida Highway Express, Inc. Purchase by 
H. & S&., Inc., of Jacksonville, Fla., of the 
operating rights and certain properties of 
Florida Highway Express, Inc., of Tampa, 
Fla., and acquisition by L. W. Holstun and 
Paul E. Holstun, both of Jacksonville, of 
concurrent control of the operating rights 
and properties through the purchase, ap- 
oc and authorized, subject to condi- 

ons. 


MC-F-7715, United Transportation Co., of 
Rhode Island—Purchase—Thomas L. Mc- 
Cormick. Application of United Transporta- 
tion Co. of Rhode Island, of Leominster, 
Mass., for temporary operation of the 
motor-carrier rights and properties of 
Thomas L. McCormick, doing business as T. 
L. McCormick Transfer, of Fitchburg, Mass., 
granted, with conditions. 


MC-F-7726, Kulp & Gordon, Inc—Purchase 
—George M. Knox and Wayne M. Marshman. 
Application of Kulp & Gordon, Inc., of 
Phoenixviile, Pa., for temporary operation of 
the motor-carrier rights and properties of 
George M. Knox and Wayne M. Marshman, 
doing business as Knox and Marshman of 
West Chester, Pa., denied. 


MC-F-7723, M. I. O’Boyle & Son, Inc— 
Purchase (Portion)—James F. Clark. Appli- 
cation of M. I. O’Boyle & Sons, Inc., of 
Washington, D.C., for temporary operation 
of a portion of the motor-carrier rights and 
properties of James F. Black, doing business 
as Parkville Trucking Co., of Baltimore, Md., 
granted, with conditions. 


MC-F-7724, Consolidated Copperstate Lines 
—Purchase (Portion)—Paul W. Nielsen (Dale 
M. Belts, Receiver). Application of Consoli- 
dated Copperstate Lines, of Montabello, 
Calif., for temporary operation of a portion 
of the motor-carrier rights of Paul W. Niel- 
sen (Dale M. Belts, receiver), doing business 
as Nielsen Trucking Co., of Salt Lake City, 
Utah, granted, with conditions. 


ORDERS 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Order Dismissing Rail Plea 
In X-223, Sub. 5, Issued 


The Commission made public on Janu- 
ary 3 an order in Ex Parte 223, Sub. 5, 
Increased Rates on Coal and Petroleum 
Coke, by which division 2 dismissed a 
petition of the respondent railroads for 
discontinuance of the _ investigation 
therein with respect to rates applicable 
to oleae movements of bituminous 
coal. 


The division said the petition was 
dismissed on the grounds that it was 
not timely filed as required by Rule 
1.101(e) of the Commission’s rules of 
practice, and that good cause was not 
shown. 


An announcement that the petition 
had been dismissed was made by Hear- 
ing Examiner Walter L. Baumgartner 
at the opening of a one-day hearing 
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December 20, 1960, in which the res- 
pondents in Sub. 5 presented evidence 
in support of the proposed increases and 
underwent cross-examination by pro- 
testants (T.W., Dec. 24, 1960, p. 100). 
Granting of the petition by the Commis- 
sion would have limited the investiga- 
tion to increases applicable on lake car- 
go, tidewater and river transshipping 
rates on bituminous coal. 


B & P Stockholders’ Plea 
For Leave to File a Plan 


Of Reorganization Denied 


By an order in Finance No. 12131, 
Boston & Providence Railroad Corp. 
Reorganization, the entire Commis- 
sion has denied without prejudice 
to resubmission, a petition filed by 
members of the Boston & Providence 
Railroad Development Group of 
stockholders for leave to file a plan 
for reorganization of the debtor rail- 
road. 


The petition, the Commission said, was 
filed in October, 1960 by Robert B. Eich- 
holz, Alfred J. Ostheimer ITI, Robert K. 
Straus, Henderson Supplee Jr., and Al- 
fred B. Wolfe, members of the group, 
and Henry J. Stone, chairman of the 
group. The plan, “Plan B,” proposed by 
the petitioners, the Commission said, 
provided for the issuance of $16,502,759 
principal amount of 30-year 5-per cent 
fixed-interest first-mortgage bonds by 
the debtor line and the assumption of 
obligation for the bonds by the New 
York, New Haven & Hartford Railroad 
Co. 


However, the Commission said, counsel 
for the New Haven had stated at a 
hearing in the proceeding that the pro- 
visions of the plan, including the as- 
sumption by his railroad of obligation 
for the proposed bonds, were not ac- 
ceptable at that time to the New Haven, 
and that the New MHaven’s present 
financial circumstances made it im- 
possible for the New Haven to support 
the plan. 


Therefore, the Commission said, ade- 
quate means for execution of the pro- 
posed plan had not been provided. The 
Commission ordered that the petition be 
denied without prejudice to resubmission 
if the New Haven agreed to be bound 
by its provisions, 


Rail Express Rate Rise 


Allowed by Commission 


The Commission, on appeal, voted 
January 4 not to suspend a rule pub- 
lished to become effective January 5 in 
tariffs of the Railway Express Agency 
(now called REA Express) providing, ac- 
cording to protestant shippers, for an 
increase of 20 cents in the present charge 
per less-carload shipment of one or more 
packages or pieces moving in express 
service. The ICC sustained action taken 
earlier by division 2. 

The rule had been protested by nu- 
merous shippers of fruit, vegetables, fish, 
flowers and other commodities. It was 
published in supplement No. 17 to tariff 
ICC No. 8323 and in supplements to var- 
ious other tariffs of the REA. The pro- 
testing shippers, who petitioned the Com- 


mission for suspension of the rule, said 
that it would, in effect, increase the pres- 
ent railway express charges through- 
out the nation (T.W. Dec. 31, 1960, 
p. 86). 


Commission Directs Special 
Procedure in Two Inquiries 


Into Forwarder, Motor Rates 


The Commission, in an order by 
Chairman John H. Winchell, in No. 
33590, General Increases—Transcon- 
tinental, and No. 33591, General In- 
creases in Transcontinental Rates 
via Freight Forwarders, has pre- 
scribed special procedure to be fol- 
lowed in the disposition of the pro- 
ceedings. 


The two cases are ICC-instituted in- 
vestigations into increases in rates and 
charges on transcontinental less-truck- 
load and less-carload shipments pub- 
lished in motor carrier tariffs of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., and in tariffs of Agent T. J. Fox, 
of the Freight Forwarders Tariff Bu- 
reau, effective October 15, 1960. Nu- 
merous protests and petitions for suspen- 
sion were filed with the Commission in 
connection with the assailed increases. 
However, the increases were allowed to 
become effective, subject to the investi- 
gations (T.W., Oct. 22, 1960, p. 109). 


Procedure Directed 


In the instant order, the following 
procedure was directed: 

“(a) Evidence of respondents and 
others in support thereof must be sub- 
mitted in the form of verified statements 
(affidavits) with or without exhibits at- 
tached and filed upon all parties of rec- 
ord on or before February 15, 1961. 

“(b) Evidence of protestants and 
others in support thereof (including 
rebuttal evidence) must be submitted in 
the form of verified statements (affi- 
davits) with or without exhibits at- 
tached and filed upon all parties of rec- 
ord on or before March 15, 1961. 

“(c) Rebuttal evidence of respondents 
and interveners in support thereof must 
be submitted in the form of verified 
statements (affidavits) with or without 
exhibits attached and filed upon all 
parties of record on or before April 5, 
1961. 


“(d) Three copies of the above named 
pleadings must be filed with the Com- 
mission in accordance with the above 
designated dates. 

“(e) Oral hearing for the purpose of 
cross-examination of witnesses submit- 
ting verified statements shall be held be- 
fore Examiner T. Naftalin beginning on 
April 18, 1961, at the Park East hotel, 
Kansas City, Mo., who shall prepare a 
recommended report and order, accom- 
panied by the reasons therefor. 

“(f) Parties desiring to cross-examine 
any witnesses submitting a verified 
statement must give notice in writing of 
such request to affiant or his counsel on 
or before April 12, 1961, a copy of such 
notice to be filed simultaneously with 
this Commission and a copy to the hear- 
ing examiner. The evidence of any 
witness requested for cross-examination 
will be stricken from the record upon 
failure to appear at the time and place 
designated for such purpose. 

“(g) Persons other than those served 
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with this order who wish to become 
parties hereto and who desire to be 
served with and to serve upon the vari- 
ous other parties evidence pertinent to 
the issues herein in accordance with the 
above outlined procedure must give no- 
tice of such intent to this Commission, 
Bureau of Rates and Practices, by Janu- 
ary 25, 1961, furnishing their addresses 
to which pleadings and other related 
matter are to be mailed. Also, all parties 
served with this order who wish to file 
verified statements in these proceedings 
must give notice of this fact to this Com- 
mission, Bureau of Rates and Practices, 
by January 25, 1961, with the address to 
which all pleadings and other related 
matter are to be mailed. A service list 
shall be prepared by the Commission 
with the names and addressses of all 
parties desiring to serve upon and re- 
ceive service of the aforenamed plead- 
ings and shall be furnished to such par- 
ties by February 10, 1961. 


“(h) Any evidence which fails to con- 
form with the above-outlined procedure 
will not become part of the record in 
these proceedings.” 





Order Reopening Express 
Rate Case Vacated by ICC 


At the request of the Railway Express 
Agency, Inc. (REA Express), the Com- 
mission has vacated and set aside an 
order of March 2, 1959 reopening Ex 
Parte No. 210, Increased Express Rates 
and Charges, 1957, for further hearing 
insofar as it pertained to carload traffic. 


The Commission ordered the reopen- 
ing of the proceeding “solely with respect 
to carload traffic,” and for reconsidera- 
tion on the record of the finding relat- 
ing to merchandise traffic from retail 
stores (T.W., March 21, 1959, p. 66). 


The reopening came after the express 
company asked the Commission to re- 
consider its decision in the proceeding 
and permit an increase of 15 per cent in 
the agency’s carload rates. The car- 
load rates were excluded when the ICC 
granted the agency increases in rates 
and charges ranging up to 15 per cent 
(T.W., Nov. 29, 1958, p. 106, and Oct. 25, 
1958, p. 74). 


In the instant order, the Commission 
said the agency, by letter dated Novem- 
ber 28, 1960, requested that the proceed- 
ing be closed insofar as it pertained to 
carload traffic. 


Discontinuance of C & N W 


Passenger Trains Allowed 


The Commission, division 4, has given 
notice that it will not enter into an in- 
vestigation of the proposed discontinu- 
ance by the Chicago & North Western 
Railway Co. of its passenger trains Nos. 
161 and 162 operating daily between 
Green Bay, Wis., and Ishpeming, Mich. 


The division’s decision not to investi- 
gate was announced in a notice issued 
in Finance No. 21394, Chicago & North 
Western Railway Co., Discontinuance of 
Service Between Green Bay, Wis., and 
Ishpeming, Mich. 

The railroad, in a statement filed with 
the Commission in support of the pro- 
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posed discontinuance, effective January 
13, said that it operated another train, 
a “completely new, bi-level Peninsula 
400” on the same route, and that there 
was insufficient traffic to justify both 
services on the route “especially in view 
of the large losses entailed” (T.W., Dec. 
24, 1960, p. 92). 

In its notice, division 4 said that it 
had concluded not to investigate the 
proposed discontinuance on considera- 
tion of that statement and of protests 
received in opposition to it. 


ICC Endorses $3.5 Million 
Loan Sought by New Haven 
To Avoid Bankrupt Status 


Acting in about a week’s time from 
the date of filing of an application by 
the New York, New Haven & Hart- 
ford Railroad for a government guar- 
anty for the repayment of a private 
loan of $4,500,000, under part V of 
the interstate commerce act, the en- 
tire Commission has voted to guar- 
antee the repayment of principal 
and interest at 5 per cent of a loan 
of $3,500,000. 


The New Haven had told the Com- 
mission that without financial assistance 
it would face bankruptcy on January 3, 
when, it was indicated, the New Haven 
would have insufficient cash to meet 
“payroll and other drafts in excess of 
$2,000,000” (T.W., Dec. 31, 1960, p. 86). 

By a second supplemental order in 
Finance No. 21299, New York, New Haven 
& Hartford Railroad Co., Loan Guaranty, 
the Commission has approved the issu- 
ance of a guaranty for the repayment of 
the loan and interest to the Chase Man- 
hattan Bank, of New York City, acting 
as agent for itself and others who are 
participating in the loan to the New 
Haven. 

In its original application in the pro- 
ceeding, the New Haven asked the Com- 
mission for a loan guaranty covering 
$6,000,000. The Commission authorized 
the guaranty of $4,500,000 and deferred 
action on the remainder (T.W., Nov. 5, 
1960, p. 89, and Dec. 10, p. 160). 


On December 22, the New Haven filed 
an amended application for a guaranty 
covering $4,500,000, including the $1,500,- 
000 on which action had been deferred. 
The New Haven said that without finan- 
cial help the company would be faced 
with bankruptcy proceedings on January 
3. 


In support of its application, the New 
Haven said that instead of a moderate 
improvement in business in the last 
quarter of 1960, carloadings had con- 
tinued at a rate of approximately 7 per 
cent to 9 per cent below 1959. New Haven 
also said that extraordinary expenses 
for maintenance and repairs and revenue 
losses resulting from weather conditions 
had cost the company approximately 
$1,240,000 and that a strike on the Penn- 
sylvania Railroad and Long Island Rail 
Road had cost the company approxim- 
ately $780,000 in extraordinary expenses 
and loss of revenue. 


The New Haven noted that state and 


municipal governments had promised 
financial relief to the company and that 
it believed that it should be enabled to 
borrow enough funds to have cash avail- 
able to carry on its operations at least 
until March 31, in order to afford those 
government bodies sufficient time to 
carry out their undertakings to help. 

The instant order was dated December 
29 and was served December 30. In it, 
the Commission said that the additional 
loan of $3,500,000 should be sufficient to 
enable applicant to meet all of its obli- 
gations falling due before March 31, “by 
which time it should begin to realize 
substantial benefits from contemplated 
actions by the state and municipal 
bodies.” 

The Commission said that the instant 
action would be made the subject of a 
supplemental report of the Commission. 


LTL, Volume Class Rates 
Of Forwarder Suspended 


By an order in I. and S. No. 7512, 
Forwarder Class Rates—Between Geor- 
gia, North Carolina, and South Carolina 
and Illinois, Indiana, New Jersey, and 
New York, the Commission, Board of 
Suspension, suspended from December 
31, 1960, to and including July 30, the 
operation of schedules of Republic Car- 
loading & Distributing Co., Inc., pro- 
posing establishment of freight for- 
warder class rates on less-carload and 
volume traffic between points in Geor- 
gia, North Carolina and South Carolina, 
on the one hand, and, on the other, 
points in Illinois, Indiana, New Jersey 
and New York. 

The rates, published by Republic in 
its tariff ICC-FF No. 210 and supple- 
ment No. 1 thereto, were protested in a 
joint petition filed by the Central and 
Southern Motor Freight Tariff Associa- 
tion and the Southern Motor Carriers 
Rate Conference (T.W., Dec. 24, 1960, p. 
18). These protestants claimed that al- 
though the proposed rates were the same 
as volume class rates of the motor car- 
riers, such rates were nevertheless 
unlawful for application by the for- 
warder. 


Operations Over CA &E 
By Three Lines Continued 


The Commission, division 3, has con- 
tinued until 11:59 p.m., June 30, 1961, 
authority granted to three railroads to 
operate over trackage of the Chicago, 
Aurora & Elgin Railway Co., in order 
voluntarily to handle that railroad’s traf- 
fic after its discontinuance of freight 
service. 


The original authorization was given 
in service orders to expire September 10, 
1959. The time was later extended to 
December 31, 1959, then to June 30, and 
thereafter to December 31 (T.W., June 20, 
1959, p. 78, Sept. 18, 1959, p. 98, Jan. 9, 
1960, p. 75 and July 9, 1960, p. 13). 


Continuance of the trackage rights to 
June 30, 1961, was granted to the Indiana 
Harbor Belt Railroad Co., by amend- 
ment No. 4 to service order No. 928; to 
the Chicago, Burlington & Quincy Rail- 
road Co., by amendment No. 4 to service 
order No. 929, and to the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, by 
amendment No. 4 to service order No. 
930. 


The Commission, by amendment No. 4 
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to Taylor’s ICC order No. 100, effective 
December 31, has extended until 11:59 
p.m., June 30, the expiration date of the 
order, which authorizes the Chicago, 
Aurora & Elgin Railway Co. and its con- 
nections to divert or reroute traffic over 
any available route regardless of routing 
shown on the waybill, to expedite the 
movement. 


The order was issued initially because 
of the discontinuance of operations by 
the C A & E, and has been extended 
from time to time. The order was is- 
sued under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent, under which Charles W. Tay- 
lor, director of the Commission’s Bureau 
of Safety and Service, as agent of the 
ICC, is empowered to authorize the re- 
routing or diversion of traffic when any 
railroad is currently unable to move 
traffic over its lines. 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7509, Fresh Meats,’ Ohio 
River Crossings to the South, from Jan- 
uary 1, and later, to and including July 
31, schedules published in supplement 
No. 124 to tariff ICC No. 1415 (Span- 
inger series) and in tariff ICC No. S-158 
of Southern Freight Association, agent, 
proposing to establish reduced rail com- 
modity rates on fresh meats, minimum 
25,000 pounds, from Ohio River crossings, 
Evansville, Ind., Cincinnati, O., and Lex- 
ington and Louisville, Ky., to points in 
the south. 

I. and S. No, 7510, Fresh Meats—WTL, 
Official and SWL Terrs. to South, from 
January 1, and later, to and including 
July 31, schedules published in tariff 
ICC No. A-4344 of Western Trunk Line 
Committee, agent, Chicago, Ill., and 
other rail tariffs, proposing to establish 
reduced commodity rates on fresh meats, 
carload minimum 25,000 pounds, from 
points in Western Trunk Line, Official 
and Southwestern territories to points in 
Southern Territory. 


I. and S. No. 7511, Battery Cable— 
Pawtucket, R.I., to Chicago, Ill., from 
January 3 to and including August 2, 
schedules published in supplements Nos. 
70 and 71 to tariff ICC-FF No. 100 of 
American Freight Forwarding Corp. divi- 
sion of Yale Express System, Inc., New 
York City, proposing a reduced freight 
forwarder commodity rate, any-quantity, 
on battery cable, with terminal attached, 
from Pawtucket, R.I., to Chicago and 
points grouped therewith. 


I. and S. No. 7512, Forwarder Class 
Rates—Between Ga., N.C., and S.C., and 
Ill., Ind., N.J., N.Y., from December 31, 
1960, and later, to and including July 30, 
schedules published in tariff ICC-FF 
No. 210 and supplement No. 1, thereto, 
of Republic Carloading & Distributing 
Co., Inc., New York, N.Y., proposing to 
establish freight forwarder class rates 
applicable on less-carload and volume 
traffic between points in Georgia, North 
Carolina and South Carolina, on the one 
hand, and, on the other, points in Illi- 
nois, Indiana, New Jersey and New York. 
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I. and S. No. 7513, DDT—Avon, Pa., 
to points in Texas, from January 3 to 
and including August 2, schedules pub- 
lished in supplement No. 353 to tariff 
ICC No. 4204 issued by the Southwest- 
ern Freight Bureau, agent, St. Louis, 
Mo., proposing to establish new rail car- 
load commodity rates on DDT, minimum 
70,000 pounds, from Avon, Pa., to Edin- 
burg, Harlingen, Las Fresnos and Mis- 
sion, Tex. 


I. and S. No. 7514, Common Lime— 
Pennsylvania to Toms River, N.J., from 
December 31, 1960, to and including 
July 30, schedules published in supple- 
ment No. 84 to tariff ICC No. 2326 of 
Reading Co., Philadelphia, Pa., proposing 
to establish reduced carload rates on 
common line, minimum 70,000 pounds, 
from points in Pennsylvania to Toms 
River, N.J. 


I, and S. M-14151, Fatty Acid Esters— 
Memphis, Tenn., to Indianapolis, Ind., 
from January 1 to and including July 31, 
schedules published in supplement No. 42 
to tariff MF-ICC No. 218 of Central and 
Southern Motor Freight Tariff Associ- 
ation, Inc., agent, Louisville, Ky., propos- 
ing reduced motor common carrier com- 
modity rates on fatty acid esters, mini- 
ma 22,000 and 28,000 pounds, from 
Memphis, Tenn., to Indianapolis, Ind., 
and points grouped therewith. 


I. and S. M-14152, Unloading Allow- 
ance—The Emery Transportation Co., 
from December 31, 1960, to and includ- 
ing July 30, schedules published in sup- 
plement No. 15 to tariff MF-ICC No. 
273 of The Emery Transportation Co., 
Chicago, Ill., proposing to establish an 
allowance of four cents per 100 pounds 
for unloading of vehicles when the con- 
signor or consignee elects to make his 
own arrangements for the unloading, 
applying on shipments moving under 
motor common carrier commodity rates 
destined to Cincinnatti, O., Detroit, 
Mich., St. Louis, Mo., Barrington and 
Chicago, Ill. 


I. and S. M-14153, Poles, Posts and 
Lumber—Panama, Okla., to Ill, Iowa, 
Minn., and Wis., from January 3 to and 
including August 2, schedules published 
in tariff MF-ICC No. 271, issued by A 
R. Fowler, agent, St. Paul, Minn., pro- 
posing increased and reduced motor 
common carrier commodity rates, min- 
imum 30,000 pounds, on pressure-treated 
poles, posts, and lumber from Panama, 
Okla., to points in Illinois, Iowa, Min- 
nesota, and Wisconsin. 


I. and S. M-14154, Salt, in Bulk— 
Winnfield, La., to Jefferson County, Ark., 
from December 31, 1960, to and includ- 
ing July 30, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 4 
of Autrey F. James doing business as 
A. F. James Truck Line, Texarkana, Tex.., 
proposing to establish a reduced motor 
contract carrier rate on salt, in bulk, in 
straight truckloads, minimum weight 
40,000 pounds, from the plant site of 
Carey Salt Co., approximately six miles 
west of Winnfield, La., to all points in 
Jefferson County, Ark. 


I. and S. M-14155, Candy—Frankfort, 
Ind., to Milwaukee, Wis., from January 5 
to and including August 4, schedules 
published in supplement No. 30 to tariff 
MF-ICC No. 928 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish a reduced motor 
common carrier rate on candy and con- 
fectionery, NOI, minimum 20,000 pounds, 
from Frankfort, Ind., to Milwaukee, Wis., 
and any points grouped therewith. 


I. and S. M-14156, Extension of Chi- 
cago, Ill., Rate Application, from Janu- 
ary 5 to and including August 4, sched- 
ules published on first revised page 4 to 
tariff MF-ICC No. 5 of Alkire Truck 
Lines, Inc., Kansas City, Mo., proposing 
to establish the application of motor 
common carrier commodity rates on iron 
and steel mill products to, from or be- 
tween Portage, Ind., the same as to, 
from or between Chicago, Ill. and points 
in Iowa. 

I. and S. M-14157, Edible Flour and 
Potato Flour—Grand Forks, N.D., to St. 
Louis, Mo., from January 5 to and in- 
cluding August 4, schedules published in 
supplement 11 to tariff MF-ICC 344 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a new motor common carrier 
commodity rate on edible flour, NOI 
and potato flour, minimum 40,000 
pounds, from Grand Forks, N.D., to St. 
Louis, Mo., and points grouped there- 
with, in lieu of a higher class rate. 

I. and S. M-14158, Sugar, Colo., Neb.; 
S.D., Wyo., to Iowa, Ill, Mo., from 
January 5 to and including August 4, 
schedules published in supplement 11 to 
tariff MF-ICC 344 of Middlewest Motor 
Freight Bureau, agent, proposing to 
establish reduced motor common car- 
rier commodity rates on sugar, beet or 
cane, other than raw, minima 38,000 
and 40,000 pounds, from producing 
points in Colorado, Nebraska, South 
Dakota, and Wyoming to consuming 
points in Iowa, Illinois, and Missouri. 


I. and S. M-14159, Canned Goods 
and Other Commodities—Between Chi- 
cago and Omaha, from January 5 to and 
including August 4, schedules published 
in supplement No. 24 to tariff MF-ICC 
No. 10 (Harley White and Harry White, 
doing business as White Brothers Trans- 
fer Co. series) of Alkire Truck Lines, 
Inc., Kansas City, Mo., proposing to 
establish reduced motor common car- 
rier rates on canned goods and groceries, 
tile, tile cement and adhesives, from 
Chicago, Ill., to Omaha, Neb., and on 
hides in the reverse direction. 


I. and S. MC-14160, Auto Horns, Can 
Openers, Paper—Between IIl., and Ind. 
and St. Louis, from January 5 to and in- 
cluding August 4, schedules published in 
supplement No. 18 to tariff MF-ICC No. 
23 of L. K. Mocabee, agent, East St. 
Louis, Ill., proposing to establish new 
motor common carrier commodity rates 
on horns, sound warning, NOI from 
Flora, Ill., to St. Louis, Mo., for less- 
truckload movements and applicable 
only on assembling traffic which is con- 
solidated at Flora, Ill., for shipment to 
St. Louis, Mo.; on less-truckload move- 
ments of can openers, NOI and parts 
thereof between Highland, Ill., and St. 
Louis, Mo., and on paper matrix and 
paper pulpboard NOI, for minimum 
weights of 20,000 to 30,000 pounds, from 
Indianapolis, Ind., to St. Louis, Mo. 


I. and S. M-14161, Canned Goods— 
Pa., and N.Y., to Iowa and Minnesota, 
from January 5 to and including August 
4, schedules published on sixth revised 
page 5 and thirteenth revised page 19 to 
tariff MF-ICC No. 15 of Midwest Coast 
Transport, Inc., Sioux Falls, S.D., propos- 
ing to establish reduced motor common 
carrier commodity rates on canned goods, 
minimum 30,000 pounds, from points in 
Pennsylvania and New York to points in 
Iowa and Minnesota. 


I. and 8S. M-14162, Meats, Products, and 
By-Products—Chicago, Ill, to Virginia, 
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from January 6 to and including August 
5, schedules published in supplement No. 
7 to tariff MF-ICC No. 4, issued by War- 
ren P. Kurtz, doing business as Lake 
Refrigerated Service, Ridgefield, N.J., 
proposing to establish new motor com- 
mon carrier commodity rates, less-than- 
truckload, on meats, meat products, and 
meat by-products (other than suspended 
meat) from Chicago, Ill., to Exmore, Nor- 
folk, Richmond, and Smithfield, Va. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


BB ageoteend below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appea 
from the Commission's Board of Suspension 
to the division. 


COUERADORODRODORUOEAORUEREGODOOEEUOROSGFODOORteROROeeRSGREOeRORAEDeRRROReEEREEDORD 


The Commission, division 2, acting as 
an appellate division, voted December 
28, 1960, not to suspend protested sched- 
ules naming a new all-rail commodity 
rate on rock salt, minimum 250 tons per 
shipment, minimum each car 50 tons, 
from Hutchinson, Kanapolis and Lyons, 
Kan., to Chicago, Ill., published in sup- 
plements 54 and 55 to tariff ICC No. 
A-3842 of Western Trunk Line Commit- 
tee, agent, effective December 29, 1960. 


The commission division 2, acting as 
an appellate division, voted December 
29, 1960, not to suspend protested sched- 
ules naming a new motor common Car- 
rier commodity rate on malt liquors or 
beverages, minimum 36,000 pounds, from 
Baltimore, Md. to Winchester, Va., in- 
cluding return of empty containers, pub- 
lished in supplement No. 23 to tariff 
MF-ICC No. 2 (Lambert Transfer Co., 
Inc. series) of J. & L. Lines, Inc., Win- 
chester, Va., effective December 30. 


Division 2, acting as an appellate divi- 
sion, voted December 29, 1960, not to sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on aluminum and copper cable and wire, 
minimum 70,000 pounds, from Hillside 
and Linden, N.J. to Cleveland, O., pub- 
lished in supplement No. 47 to tariff MF- 
ICC A-175 of the Eastern Central Motor 
Carriers Association and on third revised 
page No. 75-D of tariff MF-ICC No. 18 
of Continental Transportation Lines, 
Inc., McKees Rocks, Pa., effective Decem- 
ber 30, 1960, and later. 


The Commission, division 2, acting as 
an appellate division, voted December 30, 
1960, not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on lard, NOI, rendered 
pork fat, vegetable oil shortening and 
cooking and salad oils, NOI, minimum 
28,000 pounds, from Bayonne, N.J., to 
Reading, Pa., published on second re- 
vised page No. 2 of tariff MF-ICC No. 3 
of Kowalsky’s Express Service, Millville, 
N.J., effective January 3. 


Division 2, acting as an appellate divi- 
sion, voted December 30, 1960, not to 
suspend protested schedules naming new 
motor common carrier commodity rates 
on iron or steel can ends, bottoms or 
tops, minimum 30,000 pounds, from 
Lemoyne, Pa., to Inwood, W. Va., pub- 
lished in supplement No. 10 to tariff 
MF-ICC No. 12 of The Maryland Trans- 
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portation Co., Baltimore, Md., effective 
December 31, 1960. 


Division 2, acting as an appellate 
division, voted December 30, 1960, not to 
suspend protested schedules naming new 
and reduced all-rail commodity rates 
on fresh meats, minimum 30,000 pounds, 
from Official and Western Trunk Line 
territories and the Ohio River crossings, 
to destinations in the south, published 
in supplement No. 124 to tariff ICC No. 
1415 (Spaninger series) and in tariff 
ICC No. S 158, of Southern Freight As- 
sociation, agent, and various others, ef- 
fective January 1. 


Commission Orders 











Finance 21263, Boston & Albany R.R. Co., 
et al. Abangonment of Line Between Boston 
and Newton, Mass.; Finance 21264, Boston 
& Albany R.R. Co., et al. Construction and 
Operation of Line Between Boston and New- 
ton, Mass. Applicants’ motion for omission 
of a recommended report and order, and ini- 
tial decision by Commission in accordance 
with provisions of section 9(a)(2) of ad- 
ministrative procedure act, 5 U.S.C. 1007, 
granted. Period within which to file reply 
briefs fixed at 15 days from Dec. 29. 


MC-50413, Sub. 7, Kirbery Transportation, 
Inc., Conversion Proceeding (Portion) (re- 
assigned MC-118938, Sub. 1, Ricciardi Bros., 
Conversion Proceeding and further reas- 
signed MC-123057, Ricciardi Bros.). Time for 
effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Jan. 20, 1961. 


MC-59263, Sub. 4 TA, Hill’s Truck Line, 
Inc. Temporary authority granted by order 
of July 12 revoked because a certificate was 
issued in MC-59263, Sub. 3, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-66554, Parker Transfer and Warehouse 
Co., Inc., Kansas City, Kan., permit is- 
sued Apr. 11, 1958. 

MC-96104, H & B Trucking Co., a corp., 
—— Hill, S.C., certificate issued Nov. 7, 

MC-112546, Hayes Trucking, Inc., Water- 
vliet, N.Y., permit issued Jan. 5, 1953. 

MC-66562, Sub. 1741 TA, Railway Express 
Agency, Inc. Applicaiton dismissed because 
applicant no longer desires to prosecute ap- 
plication and has requested dismissal thereof. 


MC-70451, Sub. 222 TA, Watson Bros. Trans- 
portation Co., Inc. Temporary authority 
granted by order of Sept. 23 revoked because 
a certificate was issued in MC-70451, Sub. 
218, granting applicant permanent authority 
to conduct operations authorized herein. 


MC-74721, Sub. 74, Motor Cargo, Inc., Ex- 
tension—B. F. Goodrich Plant Site (Renum- 
ber and reentitled MC-42487, Sub. 490, Con- 
solidated Freightways Corp. of Delaware 
Extension—R. F. Goodrich Plant Site). Con- 
solidated Freightways, Inc., of Delaware, sub- 
stituted as applicant. 


MC-97158, Sub. 1, Eugene Garner Drilling 
Contractor. Order of Oct. 18, insofar as it 
revoked certificate, vacated. On full compli- 
ance by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, and with rules and regulations 
of Commission thereunder, certificate issued 
Sept. 12, 1949, reinstated. If applicant does 
not comply with such requirements within 
60 days from Dec. 16, this order shall have 
no force and effect. 


MC-99891, Sub. 4 TA, Arrow Coach Line. 
Order of Nov. 4, conditionally approving ap- 
plication, reinstated as of Dec. 27. 


MC-103490, Sub. 49 TA, Provan Petroleum 
Transportation Co., Inc. Temporary author- 
ity granted by order of June 27 revoked be- 
cause a certificate was issued in MC-103490, 


Sub. 48, granting applicant permanent au- 
oe mi to conduct operations authorized 
erein. 


MC-112703, Sub. 8 TA, Oil Carriers Co. 
Order of Nov. 8 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-114328, Sub. 2 TA, Clackamas Trucking 
Co. Applicant’s petition for reconsideration 
of order of Nov. 14, denying in part, certain 
temporary authority, denied. 


MC-118862, James H. Kilgore Contract Car- 
rier Application. Time for effecting compli- 
ance with requirements of sections 215, 218, 
and 22l(c) of interstate commerce act ex- 
tended to Jan. 20, 1961. 


MC-119532, Ira Farrell and Laurel E. Far- 
rell, Common Carrier Application. Time for 
effecting compliance with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act extended to Jan. 20, 1961. 


MC-119907, Sub. 2, Pruitt Trucking Co. 
Order of Nov. 22, reopening matter for oral 
hearing at at time and place to be later 
fixed, vacated. 


MC-123233 R, Provost Cartage, Inc. Letter 
petition of Frank Cosgrove Transportation 
Co., Inc., for reconsideration of order of 
Nov. 28, granting certain emergency tempo- 
rary authority, denied. 


MC-C-3034, Welch Express, Inc.—Revoca- 
tion of Certificate. Proceeding toward revo- 
cation of carrier’s operating authority for 
non-compliance with Commission's insurance 
filing requirements discontinued for reason 
that carrier is now in compliance with such 
requirements. 


MC-C-3070, Stephen J. Gaglione—Revoca- 
tion of Certificate. Certificate MC-35091 is- 
sued Feb. 21, 1942, revoked effective 45 days 
from Dec. 20. 


MC-C-3074, Krebs Bus Co., a Corp.—Revo- 
cation of Certificate. Certificate MC-82053 
issued May 1, 1942, revoked effective 45 days 
from Dec. 20. 


Because of the failure or refusal to comply 
with previous order of the Commission’s Tem- 
porary Authorities Board with respect to 
notification to the Commission as to compli- 
ance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the order, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request 
oral hearing for such a purpose, failing 
which consideration will be given to revo- 
cation of authority: 

MC-C-3105, M. M. Ammann and E. J. Am- 
mann—Revocation of Permit, Dec. 29. 


I. & S. M-13948, Steel & Metals Betw. Mass. 
& Conn. and Md., N.Y., Pa. Petition of John 
S. Geiger’s Sons for vacation of suspension 
and discontinuance of proceeding denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Dec. 22 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ing in the following: 

. & S. M-14088, Lime and Limestone— 
Points in Mass. to Wingdale, N.Y. 

I. & S. M-14015, Inedible Fatty Alcohols— 
Charleston, W.Va. to O. & Pa. 

I. & S. M-14017, Pick-Up Allowance at 
Indianapolis, Ind. 


MC-F-6595, Expressways, Inc. — Purchase 
(Portion)—James and Irene C. Warner. Pro- 
ceeding reopened for consideration of modi- 
fied terms. Findings in report, 75 M.C.C. 647, 
and order of Dec. 18, 1958, modified to ex- 
clude therefrom authorization of purchase 
of physical property and to include in con- 
sideration for operating rights portion of 
purchase price originally allocated to equip- 
ment. 


MC-F-7059, Gordons Transports, Inc., et 
al. v. Jones Truck Lines, Inc., et al.; MC-F- 
7315, Jones Truck Lines, Inc.—Investigation 
of Control—Poplarville Truck Line, Inc., and 
Saliba Truck Lines, Inc. Effective date of 
order of Nov. 18 postponed to Jan. 28, 1961. 


MC-F-7303, Brada Cartage Co.—Control and 
Merger—Miller Transportation, Inc. Effec- 
tive date of order of Oct. 31 postponed to 
Jan. 17, 1961. 
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MC-FC-63398, Midwest Moving 
Transferee, and Ray Leon McCann, 
feror. Petition of Aero Mayflower Transit 
Co., Inc., for reconsideration of order of 
July 29, ‘and for oral hearing, denied, and 
order of July 29 made effective on Dec. 21. 


Service, 


MC-FC-63505, E. & D. Transportation Co., 
Inc., Transferee, and Buglio Trucking Co., 
Transferor. Proceeding reopened for recon- 
sideration on basis of proposed modification; 
order of Sept. 2 vacated, and petition of 
Chemical Tank Lines, Inc., dismissed at its 
request in view of proposed modification. 
Transfer to transferee of certain operating 
rights authorized subject to terms and con- 
ditions. 


No. 28000, Sub. 192, In the Matter of Appli- 
cation for Approval of Proposed Modifica- 
tions of Systems or Devices under Paragraph 
(b) Section 25 of the Interstate Commerce 
Act, as amended, Missouri-Kansas-Texas R.R. 
Co. BS-Ap. No. 14452. Protestants’ petition 
for reconsideration granted until further 
order of Commission. Order of July 26, 
granting application, vacated. 


No. 31620, Montana Intrastate Freight 
Rates and Charges; No. 32255, Montana In- 
trastate Freight Rates and Chrges; No. 32255, 
Sub. 1, Montana Intrastate Freight Rates 
and Charges as Related to Ex Parte No. 212 
Increases. Orders of Oct. 17, 1955, and June 
29, 1959 modified to extent necessary to au- 
thorize approval of rates sought in 127th 
petition in No. 31620 and 33rd petition in 
Nos. 32255 and Sub. 1, which were previously 
filed pursuant to lawful orders of Commis- 
sion. 


No. 33518 as supplemented, Terminal 
Charge, at Various Points, on Order Bills 
of Lading Shipments; No. 33528, National 
Small Shipments Traffic Conference, et al. 
v. Dance Freight Lines, Inc., et al.; I. & S. 
M-13681 as supplemented, Terminal Charges 
on Order Bills of Lading Shipments; I. & S. 
M-13743 as supplemented, Terminal Charge— 
LTL and AQ Shipments under Order Bills of 
Lading. Order of Aug. 17, insofar as it was 
referred to Examiner E. E. Kobernusz for 
hearing and for recommendation of an ap- 
propriate order thereon, accompanied by rea- 
sons therefor, vacated. Proceedings referred 
to Examiner R. S. Ries for hearing on Jan. 
31, 1961, at Pick-Mark Twain Hotel, St. 
Louis, Mo., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


Finance 12131, Boston & Providence R.R. 
Corp. Reorganization. Petition of James H. 
Sachs (chairman) et al., members of Boston 
& Providence R.R. Development Group of 
Stockholders, and Henry J. Stone, chairman 
of New Hampshire Group of stockholders, 
for leave to file “Plan B” for reorganization 
of Boston & Providence R.R. Corp., debtor, 
previously tendered for filing, denied, with- 
out prejudice to resubmission if New Haven 
og to be bound by provisions of said 
plan. 


Finance 21299, New York, New Haven & 
Hartford R.R. Co. Loan Guaranty. (Second 
Supplemental) Guaranty against loss of 
principal and interest by Commission under 
Part V of Interstate Commerce Act of a 
proposed additional loan in principal amount 
of not to exceed $3,500,000, plus interest, 
for purpose set forth, approved and author- 
ized, subject to conditions. The action rep- 
resented by this order hereafter will be made 
subject of a supplemental report of Com- 
mission. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time and 
place to be fixed, several motor carrier appli- 
cation cases. In each case, the applicant is 
required to make available for cross-exam- 
ination those witnesses who signed verified 
statements in support of the application, 
failing which, the statements will be sub- 
ject to a motion to strike. Applicants also 
are permitted to call other witnesses in sup- 
port of their applications. The proceedings 
are: 

MC-112617, Subs 79 and 80, Liquid Trans- 
porters, Inc. 

MC-113151, Sub. 5, Hinderman Bros 

MCO-117304, Sub. 5, Paffile Truck Lines. 

MC-117815, Sub. 1, Pulley Freight Lines, 


nc. 
. MC-119531, Sub. 7, Dieckbrader Express, 
ne. 


MC-119136, R-11 Extension, Ruan Trans- 
port Corp. Applicant’s petition for recon- 
sideration of order of Dec. 16, denying fur- 
ther extension of certain emergency tem- 
porary authority, denied. 


MC-119668, Forrest Ratliff and Auburn 
Ratliff Extension—Cincinnati, O. Time for 
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effecting compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act extended to Jan. 20, 1961. 


MC-123122, J. J. Gentry. Application dis- 
missed at applicant’s request. 


MC-C-2752,. Refrigerated Transport Co., 
Inc., Investigation and Revocation of Certi- 
ficates; MC-107515, Sub. 270, Refrigerated 
Transport Co., Inc., Extension—Foodstuff; 
MC-107515, Sub. 314, Same, Extension—Same; 
MC-107515, Sub. 315, Same, Extension—Shor- 
tening; MC-107515, Sub. 321, Same, Extension 
—Covington, Ky.; MC-107515, Sub. 323, Same, 
Extension—Paris, Tex.; MC-107515, Sub. 331, 
Same, Extension—Charlotte, N.C. Respondent 
notified and required to observe and main- 
tain full and complete compliance with 
provisions of interstate commerce act and 
regulations promulgated thereunder. Order 
of Dec. 28, 1959, in MC-C-2752 so far as it 
assigns proceedings for hearing and disposi- 
tion in a consolidated proceeding, vacated. 
Order of Dec. 28, 1959 in MC-107515, Subs. 
270, 314, 315, 321, 323, and 331 reopening 
those proceedings for further hearing to 
determine fitness of applicant, vacated. 


I. & S. M-13236, Malt Beverages from New- 
ark, N.J., to Ill., Ind., and O. Order of 
Nov. 21, requiring respondent to cancel 
schedules, on or before Dec. 29, on not 
less than one day’s notice, modified to 
postpone effective date thereof to Jan. 13, 
1961, without change in requirements of 
said order. 


MC-FC-62011, Pan American Van Lines, 
Inc., Transferee, and P. & W. Truck Line, 
Transferor. Petitions of North American Van 
Lines, Inc., Bekins Van Lines Co., and 
United Van Lines, Inc. for reconsideration 
of order of Aug. 11, approving application, 
denied. Order of Aug. 11 made effective as 
of Dec. 21. 


MC-FC-63318, Bill Abbott Grain Co., Trans- 
feree, and Gamboe and Son, Transferor. 
Petition at Chemical Tank Lines, Inc. for 
reconsideration of order of July 28, and 
oral hearing denicd, and order of July 28 
made effective on Dec. 21. 


MC-FC-63366, Mar-Mac Oil Field Trucking, 
Inc., Transferee, and Mar-Mac Oil Field 
Trucking Co., Transferor. Petition of J. L. 
Cox & Son, Inc., et al. for reconsideration 
of order of July 29 denied, and order of 
July 29 made effective on Dec. 


MC-FC-63523, Phillips Specials, Transferee, 
and Phillips Specials, Transferor. Petitions 
of Krajack Tank Lines, Inc., et al., and 
H. R. Ritter Trucking Co., Inc. for recon- 
sideration of order of Aug. 26, authorizing 
transfer of operating rights in Certificate 
MC-78092, denied. Order of Aug. 26 made 
effective as of Dec. 21. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1341, Cooperative Refinery As- 
sociation, Pipe Line Department, has been 
adopted. 


No. 33573, Lake Charles Harbor and Ter- 
minal District v. A. T. & S. F., et al. Order 
of Oct. 4, imsofar as it was referred to 
Examiner W. W. Peck for hearing and recOm- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 
Proceeding referred to Examiner E. L. Bois- 
seree for hearing on Feb. 9, at Majestic 
Hotel, Lake Charles, La., and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. 


No. 33575, Farmers Potato Distributing Co., 
Inc. v. A. T. & S. F., et al. Complaint 
amended by striking Chicago, Burlington & 
Quincy R.R Co. as party defendant. 


MC-17094, N.I.C.E., Inc., and Nate’s Truck 
Line, Inc. Operating authority issued Aug. 
1, 1956, as amended Apr. 10, 1959, revoked 
coincidentally with issuance of authorized 
certificate MC-118407, Sub. 1. 


MC-78490, Sub. 8, Tom Simanek Conver- 
sion Proceeding. Proceeding reopened for 
further consideration. Applicant requircd to 
effect full compliance with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, and with Commission’s rules 
and regulations thereunder within 90 days 
from Jan. 3, unless such time be further 
extended; that on such compliance the 
certificate granted will be issued promptly; 
and that concurrently with issuance of said 
certificate the permits presently held by 
applicant in MC-78490 and Subs. 2 and 5 
shall be revoked. If applicant fails to effect 
compliance within time specified, permits 
presently held by applicant will be revoked 


pursuant to provisions of section 212(c) of 
interstate commerce act as of June 1. 


MC-113255, Sub. 25 TA, Milk Transport, 
Inc. Application in MC-113255, Sub. 31 for 
corresponding permancnt authority con- 
Sidered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such 
application. 


MC-113353, Fair Piano Movers. Operating 
authority issued May 22, 1956, revoked 
coincidentally with issuance of authorized 
certificate MC-119597. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications 
the Commission has issued orders dismissing 
the applications in the following: 

MC-113459, Sub. 22, H. J. Jeffries Truck 
Line, Inc. 

MC-117937, Sub. 1, Bloom-Meyers Co., Inc. 

MC-119850, Poplar Auto Parts. 


MC-113681, Sub. 8, Bakery Products De- 
livery, Inc., Extension—Newark, N.J.; MC- 
113681, Sub. 11, Same, Extension—Allentown, 
Pa. Proceedings reopened on Commission’s 
own motion, pursuant to condition set 
forth in respective interim permits, for 
examination of record to determine whether 


a certificate should be issued in lieu thereof. - 


Upon compliance by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, and with Com- 
mission’s rules and regulations thereunder, 
certificates will be issued authorizing opera- 
tion by applicant, in interstate or foreign 
commerce, aS a common carrier by motor 
vehicle, of commodities from and to points 
and in manner and in lieu of presently-held 
permits. 


MC-C-2450, Consolidated Truck Lines, 
Limited, et al. v. Graydon Fess and Witt- 
meyer Trucking Co., Inc. Effective date of 
corrected order Of Nov. 10, 1960, postponed 
from Dec. 30, 1960, to Mar. 1. 


I. & S. M-12947, Petroleum Products— 
Water-Motor — Inland Navigation Co. Re- 
spondents’ petition for stay of compliance 
date of order of Sept. 14 dismissed for reason 
that issue is moot. Respondents’ petition 
for reconsideration and oral argument 
denied. Order of Sept. 14 reinstated and 
modified to become effective on Feb. 10, 
= change in requirements of said 
order. 


I. & S. M-13992, Cereals & Canned Food- 
stuffs—Points in New York and Central Terr. 
Petition of Western Express Co. for vacation 
of suspension order denied. 


I. & S. M-13998, Canned Fruit & Juices— 
Fla. to Central Territory. (Corrected) Order 
of Oct. 26 vacated and proceeding, insofar as 
it concerns order of Oct. 26, discontinued 
as of Jan. 20. As to all suspcnded schedules 
set forth in first supplemental order of 
Nov. 8, operation of which.may not have 
been affected by subsequent orders, said 
order of Nov..8 shall remain in full force 
and effect. 


Finance 20398, New York, New Haven & 
Hartford R.R. Co. Loan Guaranty; Finance 
20399, New York, New Haven & Hartford R.R. 
Co. Notes (Eleventh Supplemental) Third 
supplemental order of Oct. 28, 1959, as modi- 
fied by fifth supplemental order of Dec. 23, 
19.9, and ninth supplemental order of June 
24, 1960, further modified to delcte therefrom 
language reading “that the money to be 
drawn down will be used only for expendi- 
tures by said railroad company for new rail, 
as set forth in said petition” and to substi- 
tute in lieu of said language so deleted the 
words, “that the money to be drawn down 
will be used only to reimburse said railroad 
company for payments of principal made and 
to be made by it from time to time subse- 
quent to Sept. 29, 1960, pursuant to its 
equipment trust agreements or conditional 
sale agreements providing for the acquisition 
of railroad equipment.” 


Ex Parte 171, Sub. 4, Rules, Standards and 
Instructions for Installation, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Cof- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Union Pacific R.R. Co. Time within which 
replaccment of lower quadrant semaphore 
signals remaining in service on applicant’s 
lines between Wallula and Spokane, Wash., 
and between Sand Creek and LaSalle, Colo., 
extended as follows: MP 340.0 to MP 267.1— 
72.9 miles—extended to December 31, 1961; 
MP 267.1 to MP 253.2—13.9 miles—extended 
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to Dec. 31, 1962; MP 253.2 to MP 229.9—23.4 
miles—extendcd to Dec. 31, 1961; between 
Sand Creek and LaSalle, Colo.—45.2 miles— 
extended to Dec. 31, 1961. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

W-754, Sub. 4, Marine Transport Lines, 
Extension—Great Lakes. 

. MC-20783, Sub. 54, Tompkins Motor Lines, 
ne. 

MC-115915, Sub. 5, Hagen Truck Line. 

MC-123207, New Castle Leather Service 
Corp. 


MC-30605, Sub. 120 TA, Santa Fe Trail 
Transportation Co. Application in MC-30605, 
Sub. 122, for corresponding permanent 
authority considered as timely filed and 
applicant authorized to continue temporary 
operations until final determination of such 
application. 


MC-42261, Sub. 45 TA, Langer Transport 
Corp. Applicant’s petition for reconsideration 
of order of Nov. 9, 1960, denying temporary 
authority, denied. 


MC-101686, Sub. 5, Berwick Transporters, 
Inc. Operating authority issued Aug. 18, 1953, 
revoked coincidentally with issuance of 
authorized certificate MC-123197. 


MC-115732, Sub. 5 TA, Martin Propane 
Transport. (Supplemental) Order of Nov. 21, 
1960, amended so that scope of operating 
authority granted shall read in its entirety 
as follows: “Liquefied petroleum gas, in 
bulk, in tank vehicles, over irregular routes, 
from the storage and distribution facility of 
Tamak Gas Products Co. at West Memphis, 
Ark., to points in Tenn. on and west of U.S. 
Highway 27.” 


MC-F-7052, Great Northern Ry. Co— 
Control—Superior & Duluth Transfer Co. 
Petitions of American Trucking Associations, 
Inc., and Wisconsin Motor Carriers Associa- 
tion, et ai. for reconsideration of report and 
order of May 31, 1960, and amendment of 
condition therein imposed, so as to restrict 
operating rights of Superior & Duluth 
Transfer Co. to permit service to be rendered 
solely to that which is auxiliary to, or sup- 
plementary of, train service of Great North- 
ern Ry. Co., instead of that of all railroads 
serving Superior, Wis., and Duluth, Minn., 
as found in said report, denied. Order of 
May 31, 1960, shall be effective 15 days from 
Dec. 21, 1960. 


MC-F-7339, Western Express Co.—Purchase 
(Portion )—Mid-Continent Freight Lines, Inc. 
Effective date of recommended order post- 
poned to Jan. 10. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants {in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


January 18—No. 33621, Common Line—De- 
vault, Pa. to Toms River, N.J. 

January 18—I. & S. 7484 and added supple- 
ments, Brass, Bronze or Copper—cCleve- 
land to Ill. Points. 

January 19—I. & S. 7432, Increased Ratings 
on Games or Toys Via Freight Forwarders. 

January 19—I. & S. 7493, Allowance—N.Y., 
Susquehanna and Western R.R. Co. 

January 19—I. & S. 7490, Citrus Fruits— 
Tex. to Robbinsville, N.J. 

January 19—I. & S. 7491, Butter, Noibn, From 
Mankato, Minn. to Chicago, Ill. 

February 1—I. & 8S. 7496, Sulphur—Tioga, 
N.D. to Chandler, Ariz. 

February 1—I. & S. M-14111, Animal Feeds— 
Culbertson, Mont. to Colo., Neb., Wyo. 

February 6—No. 33625, TOFC—Stopping in 
Transit—CMSTP&P RR. 
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Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) ef the interstate com- 
merce act, has been iss by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, « division, or a board 
—_ action has been taken on petitions for 

hearing, reargument er reconsideration 
filed before the effective date of the order. 
The Commissien’s Secretary issves such ne- 
tice under a delegation ef authority by the 
Commission. 
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MC-FC-63752, Mahr Freight Lines, Inc., 
Transferee, and Bay State Motor Express Co., 
Sidney J. Kagan, Trustee, Transferor. Order 
of Dec. 2 stayed pending disposition of 
petition of H. P. Welch Co., et al. for 
reconsideration. 


COMPLAINTS 


meeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33132 (thirty-eighth supplemental 
order), All Freight in Trailer-on-Flat- 
Car—Between the East and Chicago and 
East St. Louis. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on freight, all kinds, also empty 
trailers, in trailer-on-flat-car service, 
between Chicago and East St. Louis, Il., 
and Hoboken, Jersey City, Newark. and 
Kearny, N.J.; Philadelphia, Pa., and 


Baltimore, Md., broadened to include 
rates between Pittsburgh and Detroit 
set forth in item No. 33122B in supple- 
ments Nos. 73 and 74 to tariff ICC No. 
3656 of the Pennsylvania Railroad Co. 


No. 33608 (first supplemental order), 
Gum, Candy, Confectionery—Between 
Chicago and Cincinnati & Louisville. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on candy or confectionery and 
chewing gum, less-than-truckload, be- 
tween Chicago, Ill., and points taking 
the same rates, on one hand, and, on the 
other, Cincinnati, O., and Louisville, Ky., 
and points taking the same rates, broad- 
ened to include rates set forth in sup- 
plement No. 3 to tariff MF-ICC No. 95 
of Jasper & Chicago Motor Express, Inc. 


MC-C-3139, John Selsor (Hayti, Mo.) — 
Revocation of Certificate and MC-C- 
3140, J. L. Hollowell, Doing Business as 
Hollowell Truck Line (Princeton, Ky.)— 
Revocation of Certificate. Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of in- 
surance or other security for the pro- 
tection of the public, failure to comply 
with which to result in construing show- 
cause Orders as initiation of proceedings 
to determine if respondents’ authorities 
should be suspended or revoked. 


APPLICATIONS 
AND PETITIONS 
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Southern Governors Back Kansas Petition 


To Dismiss ‘Old’ Rail 


Grain Rate Cases 


Governors’ Conference Agrees With Kansas Commission That Handling 
Of Five Grain Rate Cases on Consolidated Docket Will Delay Action 
In ‘Southern’ Case. Chicago Board of Trade Opposes Kansas Request. 


The Southern Governors’ Confer- 
ence, the Southeastern Association 
of Railroad and Utilities Commis- 
sioners and the Colorado Milling & 
Elevator Co. have asked the Com- 
mission to grant a petition in which 
the complainant and certain inter- 
veners in No. 29777, State Corpora- 
tion Commission of Kansas v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et alone of five railroad grain rate 
cases recently reopened by the Com- 
mission and consolidated for dis- 
position with the so-called Southern 
Grain Rate Case—have requested 
dismissal of No. 29777 and the re- 
lated cases on the ground that fur- 
ther consideration of them might 
delay a decision in the “Southern” 
case. 


At the same time, Board of Trade of 
the City of Chicago, a complainant in 
one of the related cases, asked the Com- 
mission to deny the request for dis- 
missal. 


In their petition, the State Corpora- 
tion Commission of Kansas, the Kansas- 
Missouri River Mills and the Board of 
Trade of Kansas City had asked the 
Commission to dismiss No. 29777 and the 
following related cases: No. 29777, Sub. 1, 
Indianapolis Board of Trade, Inc., et al. 
v. Atchinson, Topeka & Santa Fe Rail- 
road Co.; No. 30618, Colorado Milling & 
Elevator Co. v. Alabama Central Railroad 
Co. et al.; No. 30618, Sub. 1, Nebraska 
State Railway Commission et al. v. Same, 
and No. 31758, Board of Trade of the 
City of Chicago v. Aberdeen & Rockfish 
Railroad Co. et al. (T.W., Dec. 24, 1960, 
p. 90). 


The Kansas petitioners had asked dis- 
missal of the cases on ground that fur- 
ther consideration of them might delay 
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a decision in the “Southern Grain Rate 
Case”—No. 31874, Southeastern Associa- 
tion of Railroad and Utility Commis- 
sioners et al. v. Atchinson, Topeka & 
Santa Fe Railroad Co. et al. They said 
that the proceeding in No. 31874 covered 
all the issues in No. 29777 and many 
more, and that the record in No. 31874 
Was more complete and more recent. 


In a reply to that petition made public 
earlier, the Indianapolis Board of Trade, 
Inc., and Acme-Evans Co., of Indianapolis 
—complainants in No. 29777, Sub. 1— 
asked the Commission to deny the re- 
quest for dismissal because, they said, 
the Indianapolis interests had presented 
no evidence in No. 31874, and the State 
Corporation of Kansas could not petition 
for dismissal of another’s complaint. 


In a joint petition in support of the 
Kansas commission’s petition, the South- 
ern Governors’ Conference and the 
SARUC, complainants in the “Southern” 
case—No. 31874, Southeastern Associ- 
ation of Railroad and Utilities Commis- 
sioners, et al. v. The Atchison, Topeka & 
Santa Fe Railway Co., et al—and in- 
tervenors in No. 29777, said that unless 
the petition to dismiss were granted, 
additional delay in a decision in No. 
31874 would be unavoidable. The Colo- 
rado Milling & Elevator Co., com- 
plainant in one of the related cases, 
said in a statement in support of the 
Kansas petition that it agreed with the 
position taken by the Kansas petitioners 
that every purpose that No. 29777 could 
have served would be fully and better 
served by No. 31874 (T.W., Dec. 24, 1960, 
p. 90). 


In their supporting petition, the con- 
ference and the association said that 
the complaint in No. 31874 was filed Sep- 
tember 21, 1959, and attacked charges on 
grain and grain products from the North 
and West to the south, from the south to 
other territories, and within the south, 
including all the territory, all the rates 
and all the commodities involved in No. 
29777. Virtually every interest repre- 
sented in the Kansas case was also rep- 
resented in the Southern case, they said. 


Hearings in No. 31874, the petitioners 
added, were held in May and June, 1959. 


‘Tortuous Path’ 


“That the proceeding has followed a 
tortuous path of delay,” they said, “is 
illustrated by the fact that the last two 
hearings were for the announced pur- 
pose of ‘bringing the record up to date.’ 
After a number of postponements the 
initial briefs were filed October 29, 1959, 
and reply briefs February 1, 1960. We 
were informally advised that we could 
reasonably expect an examiner’s pro- 
posed report sometime during the last 
six months in 1960. Now, unless the 
Kansas petition is granted, this already 
unreasonably delayed proceeding will 
inevitably be further delayed.” 

By order dated November 7, 1960, the 
petitioners said, the Commission re- 
opened the Kansas case for further oral 
hearing and consolidated it with the 
Southern case for disposition on a single 
record, ostensibly in compliance with an 
order of the district court for the west- 
ern district of Oklahoma. 

“We believe dismissal of the Kansas 
case as requested by complainants and 
principal interveners in support of com- 
plainants,” the petitioners said, “would 
be in full compliance with the court’s 
order and would not create the obvious 
inequities which will stem from con- 
solidation.” 
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In conclusion, the conference and the 
association said: 

“We believe the parties to the South- 
ern case—the agricultural, manufactur- 
ing and consumer interests of the south 
—are entitled to a decision, whatever it 
may be, within a reasonable length of 
time. We do not pretend to define a rea- 
sonable time, but recent statistics dis- 
close that the average time from the 
filing of a formal complaint involving 
railroad rates to the issuance of an ini- 
tial report is 402 days. 

“This proceeding has already con- 
sumed approximately five times that 
average. Unless the petition to dismiss is 
granted, it will be a great deal longer 
before a report is issued. 

“We concede that No. 31874 is a com- 
plex case and that something more than 
the average time would be required. We 
realize also that much of the delay is 
attributable to the dilatory practices by 
the parties. In this instance, however, 
if there is additional delay in progressing 
the Southern case it must be laid square- 
ly at the door of the Commission. 


“It is difficult to believe the Commis- 
sion, with such an obvious alternative 
means of complying with the court 
order, would deliberately take action to 
delay resolving the very important, broad 
and urgent issues involved in No. 31874. 

“Wherefore, these parties appeal to the 
Commission to dismiss No. 29777 as 
prayed by the Kansas interests and pro- 
ceed as promptly and directly as pos- 
sible to a disposition of the more en- 
compassing cases, No. 31874, et al.” 

The Colorado Milling & Elevator Co., 
complainants in No. 30618 and inter- 
veners in No. 31874, said that the Com- 
mission’s order of November 7, 1960, 
directing the reopening of the record for 
further hearing in No. 29777, obviously 
would result in still further delay of a 
decision in No. 31874. 

“This latter proceeding,” it said, “has 
been pending since 1955. The interests 
of the complainants and the supporting 
interveners in No. 31874 require that this 
proceeding be brought to a conclusion as 
quickly as possible. As stated by the 
Kansas interests in their petition, ‘every 
purpose that No. 29777 could have served 
will be fully and better served by No. 
31874.’” 


Views of Chicago Board 


In its reply in opposition to the Kansas 
proceeding, the Chicago board (com- 
plainant in No. 31758 and an intervener 
in the other cases), said that in the past, 
it had petitioned the Commission to seg- 
regate its complaint from No. 29777 and 
related cases, but that the petition had 
been denied. After the denial the board 
said it had filed its complaint before the 
US. district court in Oklahoma, request- 
ing that the court segregate its com- 
plaint from the consolidating proceed- 
ings. The court had denied the com- 
plaint, the board said. 

“In other words,” replicant said, “the 
Oklahoma court wrapped up Chicago’s 
complaint in ‘one ball of wax’ with the 
other four cases. In substance, the court 
therein found a community of interest 
between the Chicago complaint under 
No. 31758 and the Kansas Corporation 
Commission complaint under No. 29777, 
and we maintain that the Commission 
cannot now divorce the two proceedings. 
There is a substantial portion of the rec- 
ord in No, 29778 that relates directly or 
indirectly to evidence essential to the 
Chicago complaint and we do not want 
that evidence resulting from the right 


of presenting direct testimony and cross- 
examination af witnesses taken from 
us. The petition to dismiss contemplates 
substituting a voluminous record in the 


Southern Governors Case, No. 31874, 
without an opportunity for the Chicago 
complainants to cross-examine adverse 
witnesses and railroad witnesses. In the 
light of the issues involved in the Chi- 
cago complaint under No. 31758, we made 
no attempt to re-try the Chicago com- 
plaint in the Southern Governors Case, 
having felt that our rights were fully 
protected in No. 29777 and cases con- 
solidated therewith. .. .” 

Further, the board said it was “funda- 
mental” that the state corporation could 
not petition for dismissal of another’s 
complaint, nor could it request cancel- 
lation of a hearing before the Commis- 
sion relating to No. 21758. It termed the 
petition “frivolous and capricious.” 

“It appears,” the board concluded, 
“that the State Corporation Commission 
of Kansas, complainant in No. 29777, is 
unhappy with the Commission’s order 
therein and with the Kansas district 
court’s affirmation thereof and now seeks 
to dissolve an adverse decision fully 
heard in an extensive proceeding. They 
cannot now, to the prejudice of inter- 
veners in their complaint, dismiss it. 
Nor have they the right to dismiss the 
complaint filed by the Chicago Board 
of Trade and other independent com- 
plaints heard on the consolidated record. 
Nor can they divorce the Chicago com- 
plaint under No. 31758, which has been 
wedded to the Kansas complaint by the 
Oklahoma court.” 


Updating of Evidence 


In another petition, the board asked 
the Commission for leave to update its 
exhibits in No. 21758. It said its exhibits 
in the case at present reflected the Ex 
Parte 168 level of rates, though the level 
of rates reflected in the consolidated 
record involving the Southern Grain 
Rate Case had been brought up to the 
Ex Parte 212 level. Therefore, the board 
said, it wished to update as much of its 
rate evidence as time would permit to 
the Ex Parte 212 level, and to include 
such addition rates as reflected the 
“current rate situation” from Western 
origins via Chicago to the South. 


Transfer of Forwarder’s 
Operating Rights Asked 


By an application docketed at the 
Commission as Finance No. 21416, S & J 
Camp Service, Inc., of Seaford, Long 
Island, N.Y., has asked authority for the 
transfer to it of the operating rights 
of Sam Sheiman, a freight forwarder 
doing business as Sheiman’s Express 
Service, of the Bronx, New York City, 
N.Y. 

The applicant said that the rights for 
which it sought approval of transfer 
were granted by a permit and order is- 
sued on June 14, 1960, by division 1, 
in FF-248, Sam Sheiman, Freight For- 
warder Application, authorizing Sheiman 
to operate as a freight forwarder of 
baggage and personal effects of campers 
between New York, N.Y., and points in 
Nassau and Westchester counties, N.Y., 
on the one hand, and, on the other, 
points in Maine, New Hampshire, Ver- 
mont, Connecticut, Massachusetts, 
Rhode Island, New York, New Jersey, 
Pennsylvania and Delaware, except in- 
corporated municipalities, during the 
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period from June 1 through September 
15, inclusive, of each year. 

The interests of Sheiman’s employes, 
the applicant said, would not be af- 
fected because Sheiman himself, a di- 
rector of the applicant corporation, 
would serve as general manager for the 
applicant and because there were pres- 
ently no other employes in Sheiman’s 
company, due to the seasonal nature of 
its business. 

The applicant also said that it had 
been only recently formed, for the ex- 
press purpose of acquiring the involved 
rights, and had not previously operated 
as a freight forwarder. 


Shipper Groups Protest 
Middle Atlantic Conference 


‘Fixed Amount’ Increase 


Numerous protests have been filed 
with the Commission against “flat- 
rate” increases proposed by the Mid- 
dle Atlantic Conference in less- 
truckload and any-quantity class and 
commodity rates, to apply in lieu of 
an interim emergency surcharge. 


Petitions for suspension of the in- 
creases, which are published in supple- 
ment No. 57 to tariff MF-ICC No. A-949, 
supplement No. 63 to tariff MF-ICC No. 
A-970, and supplements to numerous 
other tariffs of the conference, all effec- 
tive January 16, were filed jointly by the 
Southern Traffic League, the North 
Carolina Textile Manufacturers Associa- 
tion, the South Carolina Textile Manu- 
facturers Association and the Traffic 
Department, and separately by the 
Lynchburg Traffic Bureau, Westinghouse 
Electric Co., the Manufacturers Associa- 
tion of Connecticut, and J. Hungerford 
Smith Co. 

The protests followed by a week a 
petition for suspension of the increases 
filed by a group of Philadelphia, Pa., 
shippers and a statement of basis and 
justification for the increases submitted 
by the conference. In that statement, 
the conference said the “flat additive” 
increases were designed to reflect more 
accurately its members’ increased ter- 
minal costs and would permit termina- 
tion of the temporary emergency sur- 
charge presently in effect (T.W., Dec. 
31, 1960, pp. 19 and 85). 


Southern Traffic League 


In their petition for suspension, the 
Southern Traffic League and its joint pro- 
testants, said that the arbitraries sought 
to be imposed by the increases bore no 
relationship whatever to classification 
and were graduated only according to 
certain weight breaks presently main- 
tained in the involved tariffs. 

“These arbitraries,” it said, “range 
from one per cent per 100 pounds on 
truckload shipments subject to a mini- 
mum weight of 30,000 pounds or greater 
to 30 cents per 100 pounds on shipments 
weighing less than 2,000 pounds. The 
protested arbitraries are proposed in 
addition to the differentials between the 
weight breaks presently existing. The 
protested schedules would result in an 
undue and unlawful negation of classi- 
fication principles.” 

Further, the petitioners said that 
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under the protested schedules, the 
Class-55 rates between points subject to 
rate scale 33 on shipments weighing 
less than 2,000 pounds, for example, 
would be 237 per cent of the Class-55 
rate on shipments weighing 6,000 pounds 
or more. 


‘Prejudicial’ Differential 


“In the absence of persuasive evidence 
that this enlarged differential is justified 
on the basis of cost of service, value of 
service and other rate-making consid- 
erations,” they said, “it is respectfully 
submitted that the protested schedules 
unduly prefer shipments weighing 6,000 
pounds or more and unreasonably prej- 
udice smaller shipments. This prefer- 
ence and prejudice is alleged to be in 
violation of section 216(d) of the inter- 
state commerce act.” 

In conclusion, the petitioners said the 
protested schedules would be unlawfully 
discriminatory toward various classifica- 
tions of traffic, particularly those having 
favorable transportation characteristics, 
and would be prejudicial to shipments 
within the lower weight brackets. 

In its protest, the Lynchburg Traffic 
Bureau said that the increases, if al- 
lowed to become effective, would result 
in rates and charges contrary to section 
216, part II, of the act. “The Commis- 
sion,” it said, “must choose between (a) 
accepting our proposition and suspend- 
ing the charges and if that is done, the 
carriers will not receive any benefit from 
the increases until their lawfulness is de- 
termined, and (b) accepting the proposi- 
tion of the carriers and not suspending 
the increases and if that is done, the 
public at Lynchburg and at all border 
points will be paying known unlawful 
charges. We think equity and the law 
prohibit the carriers from charging un- 
lawful rates at Lynchburg... . 

“The flat increase here proposed, re- 
gardless of the financial need of the car- 
riers, must be declared unjust and un- 
reasonab'e because flat increases have 
already been declared unjust and unrea- 
sonable. The flat increases do not ob- 
serve the classification principles and 
cause distortions in the relation of class 
ratings. Therefore, can it seriously be 
contended thai the proposed increases 
should be permitted to become effective 
regardless of the financial needs of the 
carriers?” 

‘Poor’ Timing 

The proposed general increases, West- 
inghouse said in its protest, were coming 
at a time when business conditions for 
manufacturers generally were poor. 

“Since manufacturing must _ suffer 
through a period of poor business,” it 
said, “operating at lower profits and 
without the ability to raise prices and 
remain competitive, protestant cannot 
see why the Middle Atlantic Conference 
carriers must be granted an increase al- 
most double that of the previous interim 
surcharge in order to protect their profit 
picture. It is protestant’s opinion that an 
oversupply of transportation exists with- 
in Middle Atlantic Conference Territory 
and that rates should not be pegged at 
a level which will assure the continuance 
of this oversupply. 

“If the Middle Atlantic Conference is 
able to raise the level of their rates and 
maintain their profit merely because 
they were unable or unwilling to con- 
trol their costs through more efficient 
labor negotiations and other means, 


there will be no end to the demands 
made upon the unfortunate shippers.” 

The Manufacturers Association of 
Connecticut also asked the Commission 
to defer the effective dates of certain of 
the supplements containing the proposed 
rates, and asked that the ICC institute 
an investigation. In its petition, the as- 
sociation said it was a voluntary, non- 
profit organization having a member- 
ship of more than 1,900 manufacuring 
firms in the state. 


The association said that the confer- 
ence had, within the last year, looked 
solely to the small shipment traffic for 
increased revenue needs, “and despite 
numerous protests the carriers have not 
been obliged to make any showing as 
to the justness and reasonableness of 
such increases other than the presenta- 
tion of ‘justifications’ to the Commission 
as these various schedules were protested 
by the public.” 

The association said the measure of 
the proposed increases was unjust and 
unreasonable, and insofar as it dis- 
regarded classification principles and 
considerations of distance and other 
economic factors affecting the move- 
ment of freight, was unduly discrimi- 
natory. It said the conference had fol- 
lowed a policy of seeking a dis»rovor- 
tionate share of its revenue needs from 
small shipments, and that the vroducts 
of Connecticut manufacturers fell into 
that category. 

The association said that an increase 
such as “here contemplated” should re- 
quire a showing that “the carriers them- 
selves are making attempts to tighten 
their belts and generally improve their 
efficiency.” 

The J. Hungerford Smith Co., of 
Rochester, N.Y., on behalf of itself and 
its affiliated companies, The Cleveland 
Fruit Juice Co., and Crandall Pettee Co., 
Inc., also sought suspension and investi- 
gation of certain of the tariff provisions 
providing for the increase. The company 
said that a recent labor increase in the 
New York City area was cited by the 
respondents as one of the main reasons 
why the protested increases should go 
into effect, but that the respondents did 
not find it necessary to apply the pro- 
tested tariff schedules to a large segment 
of their traffic moving to and from the 
area affected by those higher labor costs. 

“If the higher rates are not needed 
on that traffic, certainly there is ample 
justification and reason to question the 
need of such increases in the remainder 
of the Middle Atlantic and the Middle 
Atlantic-New England areas,” the com- 
pany said, “Such questions can only be 
answered in a thorough investigation and 
suspension proceeding before the Inter- 
state Commerce Commission.” 


Soo Line Plans to Drop 


Two Passenger Trains 


The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co. (Soo Line) has given 
notice to the Commission of its inten- 
tion to discontinue operation of its pas- 
senger trains Nos. 62 and 63. Operat- 
ing daily from Duluth, Minn., and Su- 
perior, Wis., to St. Paul, Minn., effec- 
tive February 1, 1961. The notice is 
docketed as Finance No. 21412. 

The Soo Line said continued opera- 
tion of the trains was no longer re- 
quired by public convenience and neces- 
sity and that their continued operation 
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unduly burdened interstate commerce. 
It said the trains had been operating 
at “a very substantial out-of-pocket or 
avoidable loss, which presently exceeds 
$114,000 annually.” 

The railroad said the affected com- 
munities would continue to have ex- 
press service either by highway or rail 
freight service, and that mail service 
would be provided by highway carrier. 


Proposed Classification 
Change by Central States 


Motor Bureau Assailed 


Protests against a proposal of the 
Central States Motor Freight Bu- 
reau to change the governing classi- 
fication applied in connection with 
present class rate scales applicable 
within its territory have been filed 
with the Commission by numerous 
shipping interests who say the 
change, published to become effec- 
tive January 15, will affect the rat- 
ings on numerous commodities so as 
to cause “drastic increases” in the 
rates on less-truckload and some 
other traffic. 


Protests, embodying requests for sus- 
pension, have been filed by the Central 
Territory Traffic Conference, the Ili- 
nois Territory Industrial Traffic League, 
Morton Salt Co., and a number of other 
shippers. 

They are directed to various items pub- 
lished by the bureau in supplement No. 
128 to tariff MF-ICC No. 670; supple- 
ment No. 202 to tariff MF-ICC No. 178; 
supplement No. 111 to tariff MF-ICC No. 
738; supplement No. 104 to tariff MF- 
ICC No. 739: supplement No. 172 to 
tariff MF-ICC No. 194; supplement No. 
91 to tariff MF-ICC No. 196: supplement 
No. 135 to tariff MF-ICC No. 197; sup- 
plement No. 114 to tariff MF-ICC No. 
198; supplement No. 7 to tariff MF-ICC 
No. 893; supplement No. 10 to tariff MF- 
ICC No. 932; supplement No. 80 to tariff 
MF-ICC No. 788, and other tariff sched- 
ules. 

In its petition for suspension of the 
proposed change, the Central Territory 
Traffic Conference asserted that the 
bureau proposed to change the governing 
classification applied in connection with 
present class rates scales applicable 
within its territory by substituting Na- 
tional Motor Freight classification A-5 
for the present National Motor Freight 
Classification No. 15. 

“The change in classification will, as 
we show later, affect the ratings on nu- 
merous commodities, there being some 
reductions and many remaining at their 
present rating but many of them sub- 
ject to drastic increases,” the conference 
said. “As will be appreciated, the con- 
ference speaks for some members whose 
principal traffic would be favorably af- 
fected by the proposed classification 
change, many who will have little if any 
interest because of no change in rating 
on their principal traffic, and many 
others whose interests would be severely 
and adversely affected.” 


Action by Other Bureaus 


The conference said that while it was 
true that motor carrier rate-making bu- 
reaus in other territories had already 
adopted the proposed change in classi- 
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fication, they also concurrently had 
adopted rate scales which were designed 
for application in connection with the 
proposed new classifications. 

“Motor Freight Classification No. A-5 
is patterned after the rail Uniform Clas- 
sification which was made applicable in 
connection with the No. 28300 scale of 
class rates prescribed by the Commis- 
sion,” the conference contirued. “The 
older classification, the Consolidated 
Freight Classification, which furnished 
the pattern for National Motor Freight 
Classification No. 15, is published and 
applied in connection with the older 
class rate structures, for example, the 
(docket) No. 15879 class rates. The No. 
15879 rates, subject to the modifications 
which have been made from time to 
time by the motor carriers, also fur- 
nished the pattern for the present motor 
carrier rates within Central States Ter- 
ritory. Therefore it is the present rather 
than the proposed classification which 
logically governs such rates.” 


LTL Increases 


The conference then said it was “clear- 
ly apparent” that the bureau was using 
the change in classification as a means 
of raising LTL ratings wherever pos- 
sible and at the same time protecting 
truckload ratings against increases. 

“The program of respondent and its 
members has been and is being carried 
out to overcome the resulting inconsist- 
ent and impractical results in various in- 
stances by indirection. Numerous pro- 
posals have been made and approved to 
preserve present ratings on truckload 
traffic by providing exceptions at the 
present classification ratings, thus pre- 
serving and protecting the rates on that 
traffic. In connection with LTL traffic, 
however, an entirely different policy is 
in effect. While a proposal to eliminate 
all present exception ratings on LTL 
traffic was not approved, other proposals 
to protect LTL traffic have not been ap- 
proved by the respondent’s standing rate 
committee, and in fact shippers appear- 
ing before that committee have been 
advised by it that it would be futile for 
them to advance any proposals of such 
nature since they would have little, if 
any, chance of approval.” 

To illustrate what it called the policy 
of the rate committee toward LTL traf- 
fic, the conference appended to its pro- 
test a list of “pertinent proposals” dock- 
eted with the committee within the last 
two months. 

“It will be found here,” the conference 
said, “that 36 of these proposed general 
exceptions to truckload ratings of which 
two combined truckload and LTL rat- 
ings. To the best of our knowledge all 
of these. with the nossible exceptions of 
one or two, have been approved for pub- 
lication. 

“On the other hand, with respect to 
LTL ratings, there are nine proposals of 
which seven relate to LTL only. To the 
best of our knowledge none of these had 
been approved with respect to the LTL 
traffic.” 

The conference also appended to its 
petition an exhibit it described as 
showing the pattern of class-rate scale 
presently in effect as contrasted with 
that for which the proposed classifica- 
tion was designed, “namely the No. 28300 
scale with its regular and orderly pro- 
gression.” 

“The irregularities of the present rate 
increments from one mileage block to 
the next throughout the entire reach of 
the scale will be noted,” the conference 


said in reference to the exhibit, “varying 
as they do for shipments of less than 
2,000 pounds rated first class from zero 
to 12 cents from one mileage block to 
the next. On such shipments rated 
Class 4 an even more pronounced 
variation appears. . This condition 
emphasizes not only the desirability of 
dealing with both the ratings and the 
rates together but the necessity there- 
for if shippers are to be accorded a 
reasonable rate structure.” 


Other Protests 


The Illinois Territory Industrial Traf- 
fic League, after stating that it con- 
curred in the _ conference’s protest, 
charged that the proposed change would 
place an additional burden on a limited 
number of shippers by material in- 
creases in their ratings. It said the 
change was discriminatory and unduly 
prejudicial to those shippers by reason 
of the fact that the bureau proposed 
to maintain the present LTL exception 
ratings applicable against the 
classification and was: permitting the 
establishment of additional exception 
truckload ratings to preserve the’ present 
classification truckload ratings as 
against the new classification, “all to 
the detriment and undue prejudice of 
shippers of LTL freight whose ratings 
are being increased without the same 
privileges.” It charged that such action 
was in violation of section 216(d) of the 
act, and asked the Commission to sus- 
pend the effective date of the proposed 
change. 

The net result of the new ratings, 
Morton Salt Co. said in its petition, 
would not be to bring about reasonable 
transportation charges for services ren- 
dered by the carriers on LTL shipments, 
and therefore such increases should not 
be allowed to come into effect. 

“The very extent of such increases, 
ranging to as much as 33 cents per 
100 pounds on a low-rated commodity 
such as calcium chloride in less-truck- 
load movements, we believe, is sufficient 
reason that your Commission should 
take a close look into such an adjust- 
ment,” it said. 

Other petitions for suspension of tariff 
items containing the change were filed 
by the Rockford, Ill., Chamber of Com- 
merce; Moog Industries, Inc.; the Am- 
erican Logging Tool Corp.; Broderick & 
Bascom Rope Co.; A. C. L. Haase Co.; 
Rawlings Sporting Goods Co.; Peck’s 
Products Co.; Bussman Manufacturing 
Co.; Walworth Co.; Bell Products Co., 
and Schlueter Manufacturing Co. Most 
of these protestants said they were 
located in Missouri or Illinois. 


Bus Lines Seek Approval 
Of Amendments to Rate Pact 


By Amendment No. 2 to section 5(a) 
application No. 9, National Bus Traffic 
Association, Inc., Rate and Tariff Proce- 
dure—Agreement, the 365 common car- 
riers of passengers by motor vehicle that 
are members of the National Traffic 
Association, Inc., have asked the Com- 
mission to approve’ revision of their 
previously - approved Reed- Bulwinkle 
agreement. 

The amendments involved, the Com- 
mission, division 2, said in a notice 
relating to the application, would 
change the by-laws of the agreement so 
as to provide specifically that the divi- 
sion of interline revenue and settlement 
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of interline rates be governed by the 
effective “division of interline revenue 
agreement;” define the meaning of the 
term “division of interline revenue 
agreement,” and revise certain provi- 
sions of the agreement relating to the 
matter of apportionment of the general 
expenses of the association which are 
subject to assessment. 

The applicant carriers said that the 
proposed amendments would result in 
greater emphasis on the “necessity” for 
the prompt settlement of interline ac- 
counts and more efficient furtherance of 
the national transportation policy. 

The original agreement, they said, 
was approved by the Commission, divi- 
sion 2, by order dated February 27, 1951. 


Finance Applications 


IMI iit iit iii 


Finance No. 21413, Montpelier & Barre 
Railroad Co. asks authority to issue 2,000 
shares of its capital stock at par value of 
$100 per share. The proceeds would be used 
to satisfy in full the balance of applicant’s 
debt to Samuel M. Pinsly, who owns all of 
applicant’s capital stock, the railroad said. 


Finance No. 21414, New York Central Rail- 
road Co. asks authority to issue $3,825,000, 
principal amount, of New York Central 
Railroad equipment trust of 1961 equipment 
trust certificates, in connection with the 
acquisition of 500 hopper cars and 25 flat 
cars. 


MC-F-7756, Long Transportation Co., of 
Detroit, Mich., asks authority to acquire 
control of Marine Transit, Inc., of Richland 
Center, Wis., and to operate temporarily. 


MC-F-7757, Hill Bus Co., of Bergenfield, 
N.J., asks authority to purchase certain 
operating rights of Little Ferry-Washington 
Park Transportation Co., of North Bergen, 
N.J. 


MC-F-7758, Pilot Freight Carriers, Inc., of 
Winston-Salem, N.C., asks authority to pur- 
chase all of the operating rights and prop- 
erty of Bison Fast Freight, Inc., of Greens- 
boro, N.C., and to operate temporarily. 


MC-F-7759, Atlas Truck Line, Inc., of 
Houston, Tex., and McClatchy Brothers, 
Inc., of Midland, Tex., ask authority to pur- 
chase separate portions of the operating 
rights of West Texas Rig Co., of Odessa, Tex., 
and to operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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# MC-623, Sub. 34, H. Messick, Inc., Joplin, 
Mo. Irregular routes, Classes A, B and C 
explosives, blasting agents, supplies and 
materials, between plant sites of Atlas 
Powder Co. near Atlas, Mo., on one hand, 
and, on the other, points in Calif., Ore., 
Wash., Ida. and Nev. 

* MC-33970, Sub. 9, George Hildebrandt, 
Inc., Hudson, N.Y. Irregular routes, (1) lime 
(quick and hydrated) including building 
lime, agricultural and chemical lime and 
mixtures thereof with sand and cement, in 
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bags and in bulk, and packaged sand in bags 
and packaged asphalt patching mix in bags, 
from Lee, Mass., to points in N.J., specified 
points in Wyo., and Pa., points in N.Y., and 
Conn., and rejected and refused shipments 
on return; (2) limestone, limestone products 
and limestone by-products in bags and in 
bulk, from West Stockbridge and Lee, Mass., 
to points in’ N.J., specified points in Wyo., 
and Pa., and points in N.Y. and Conn., and 
rejected and refused shipments on return. 
Note: Part of territory described above in 
which applicant already holds authority 
on following commodities which is set forth 
in this application is as follows: Lime (bag 
and bulk), Lee, Mass., to points in Conn., 
and N.Y.; agricultural and building lime in 
bags, Lee, Mass., to points in N.J., and Wyo., 
and specified counties in Pa.; lime and lime- 
stone (in bulk or bags), Lee, Mass., to 
specified counties in N.Y.; lime in bags, 
West Stockbridge, Mass., to points in speci- 
fied counties in New York; lime in bulk and 
bags, West Stockbridge, to New York, N.Y., 
and points in specified counties in N.Y., and 
points in Conn. Applicant says it is not 
seeking any duplicating rights by this 
application. 

* MC-36473, Sub. 69, Central Truck Lines, 
Inc., Tampa, Fla. Regular routes general 
commodities, with exceptions, between spec- 
ified points in Florida, over specified routes, 
serving intermediate points of Tampa, Lake- 
land and Orlando, also between Valdosta, 
Ga., and junction of Georgia Highway 94 
and Georgia Highway 33, as alternate route 
for operating conveience only. 

# MC-39414, Sub. 11, Tyler Truck Lines, 
Inc., Oakfield, N.Y. Irregular routes build- 
ing materials, fibreboard, pulpboard, paint- 
ing and decorating materials, steel, iron 
plaster, lime and wire, Oakfield, N.Y., to 
points in Pennsylvania, except points in 
specified counties in Pa., and returned, re- 
fused and rejected shipments on return. 

* MC-41409, Sub. 3 (clarification) Block & 
Rose, Inc., New York, N.Y. Irregular routes, 
aluminum furniture, from plant of Duralite 
Co., Inc., Passaic, N.J. (said plant extending 
over border line of Passaic into Clifton, 
N.J.), to points in Conn. and N.J., specified 
points in Pa., points in specified counties 
in N.Y., and New York, N.Y., and returned, 
refused, rejected and damaged shipments 
on return. 

* MC-42487, Sub. 472, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, acids and chemicals, in 
bulk, in tank vehicles, and petroleum oils, 
NOIBN, synthetic resin and resin plasticizers 
(1) between St. Louis (Mo.) commercial zone 
and El Dorado, Ark., on one hand, and, on 
the other, points in California, and (2) from 
St. Louis (Mo.) commercial zone and El 
Dorado, Ark., to points in Ariz., Ida., Nev., 
Ore. and Wash. 

* MC-45158, Sub. 18, Killion Motor Express, 
Inc., Louisville, Ky. Regular routes general 
commodities, with exceptions, serving site 
of Melton Hill Dam of Tennessee Valley Au- 
thority, southwest of Knoxville, Tenn., on 
Clinch River, and points within five miles 
thereof, as off-route points in connection 
with presently authorized regular-route oOp- 
erations from Knoxville, Tenn., to Louis- 
ville, Ky. 

* MC-52657, Sub. 606, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (a) 
trailers, semi-trailers, trailer chassis, semi- 
trailer chassis (except those designed to be 
drawn by passenger automobiles), in initial 
movements, in truckaway service; (b) trail- 
ers, semi-trailers, trailer chassis, semi-trailer 
chassis (except those designed to be drawn 
by passenger automobiles), in initial move- 
ments, in driveaway service; and (c) con- 
tainers, cargo containers, cargo container 
boxes (except those having capacity of five 
gallons or less, or those having capacity of 
nine cubic feet or less); from Hazleton, Pa. 
to points in Alaska, Ariz., Ark., Calif., Colo., 
Ida., Ill., Ind., Ia., Kan., Minn., Mo., Mont., 
Neb., Nev., N.M., N.D., Okla., Ore., Pa., 
S.D., Tex., Utah, Wash., Wis., and Wyo.; and 
(d) tractors, in secondary movements in 
driveaway service, only when drawing trailers, 
semi-trailers, trailer chassis, semi-trailer 
chassis in initial movements from Hazleton, 
Pa., to points in Alaska, Ariz., Ark., Calif., 
Colo., Ida., Kan., Mont., Nev., N.M., N.D., 
Okla., Ore., Tex., Utah, Wash. and Wyo. 


* MC-52657, Sub. 607, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (a) 
trailers, semi-trailers, trailer chassis, semi- 
trailer chassis (except those designed to be 
drawn by passenger automobiles) in initial 
movements in both truckaway and drive- 
away service, and containers, cargu con- 
tainers, cargo container boxes (except those 
having capacity of five gallons or less, or 


those having capacity of nine cubic feet or 
less), from Hazelton, Pa., to ints in Ala., 
Conn., Del., Fla., Ga., Ky., La. Me., Md., 
Mass., Mich., Miss., N.C., N.H., N.J., N.Y., O., 
R.I., S.C., Tenn., Vt., Va., W.Va. and D.C.; 
and (b) tractors in secondary movements, in 
driveaway service, only when drawing trail- 
ers, semi-trailers, trailers chassis, semi- 
trailer chassis in initial movements from 
Hazelton, Pa., to points in Ala., Ga., La., 
Me., Miss., N.H., S.C., Tenn., Vt., and D.C. 

* MC-52657, Sub. 608, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes (a) trail- 
ers, semi-trailers, trailers chassis, semi- 
trailer chassis (except those designed to be 
drawn by passenger automobiles), in initial 
movements in driveaway service; (c) cOn- 
tainers, cargo containers, cargo container 
boxes (except those having a capacity of 5 
gallons or less, or those having capacity of 
9 cubic feet or less); (d) trailer chassis, 
semi-trailer chassis (except trailer chassis 
designed to be draw by passenger auto- 
mobiles), in initial movement in truckawaw 
service; (a)(c) and (d) Edgerton, Wis. to 
points in U.S.,including Alaska but exclud- 
ing Hawaii; and (b) tractors, in secondary 
driveaway service, only when drawing trail- 
ers in initial movements, Edgerton, Wis., to 
points in Ala., Alaska, Ariz., Ark., Calif., 
Colo., Ga., Ida., Kan., La., Me., Miss., Mont., 
Nev., N.H., N.M., N.D., Okla., Ore., S.C., 
Tenn., Tex., Utah, Vt., Wash., Wyo., and D.C. 
Note: No duplication of authority is sought 
herein. 

* MC-52657, Sub. 609, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes (a) trailer 
chassis, semi-trailer chassis (except trailer 
chassis designed to be drawn by passenger 
automobiles), in initial movements, in 
truckaway and driveaway service, Clinton- 
ville, Wis., to points in U.S., except Alaska 
and Hawaii; (b) tractors, in secondary 
driveaway service, only when drawing trailer 
chassis and semi-trailer chassis in initial 
movements, Clintonville, Wis., to points in 
Ala., Alaska, Ariz., Ark., Calif., Colo., Ga., 
Ida., Kan., La., Me., Miss., Mont., Nev., N.H., 
N.M., ND. Okla. Ore. S.C., Tenn., 
Tex., Utah, Vt., Wash., Wyo. and D.C.; and 
(c) trailer chassis, semi-trailer chassis (ex- 
cept trailer chassis designed to be drawn by 
passenger automobiles), in initial movements 
in truckaway service, Exeter, Scranton and 
Lansdale, Pa., to points in U.S., including 
Alaska and except Hawaii. 

* MC-52709, Sub. 99, Ringsby Truck Lines, 
Inc., Denver, Colo. Irregular routes, (1) 
acids and chemicals, in bulk, St. Louis, Mo.., 
and points in St. Louis commercial zone, 
Monsanto, Ill., and El Dorado, Ark., to 
points in Ariz., Calif., Ida., Nev. and Wash., 
and (2) wine, brandy, alcoholic beverages, in 
bulk, points in California to St. Louis, Mo., 
and points in Ill., and Ind. 

* MC-58813, Sub. 40 (amendment), Sel- 
man’s Express, Inc., New York, N.Y. Irregu- 
lar routes, wearing apparel and materials and 
supplies used in manufacture thereof, be- 
tween points in New York, N.Y., commercial 
zone, On one hand, and, on the other, points 
in N.C., S.C., and Ga. Note: All duplication 
of authority to be eliminated. 

* MC-59583, Sub. 93, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Regular routes, gen- 
eral commodities, with exceptions, serving 
site of Tennessee Valley Authority's Melton 
Hill Dam on Clinch River, southwest of 
Knoxville, Tenn., as off-route point in con- 
nection with regular authority. 

* MC-95540, Sub. 350, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, citrus 
products, not canned and not frozen, points 
in Florida, to points in Ariz., Calif., and 
N.M. Note: Common control may be in- 
volved. 

* MC-102401, Sub. 5, Taylor Heavy Hauling, 
Inc., South Bend, Ind. Irregular routes, 
corrugated metal pipe (including spiral 
welded pipe) and pipe arch, plain, galvanized 
and asphalt coated; corrugated metal sheet- 
ing, sectional plate, assembled or disas- 
sembled; sectional plate arch and highway 
guard rail, also parts for use in installation 
when said parts are moving in mixed ship- 
ments of other commodities named, South 
Bend, Ind., to points in IIl., Mich., and Wis., 
and empty containers on return. 


* MC-106089, Sub. 7, John G. Lane Line, 
Inc., Jacksonville, Fla. Irregular routes, 
bakery products and advertising matter used 
in conection with distribution and sale of 
bakery products, crates and racks, Valdosta, 
Ga. to points in Florida, and stale or re- 
jected bakery products, empty bakery prod- 
ucts’ containers and crates and racks on re- 
turn. 

* MC-106965, Sub. 153, M.I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.c. Irregular routes, dry commodities, ex- 
cept cement, in bulk, in tank or covered 
hopper vehicles, between Hopewell, Va., on 
one hand, and, on the other, points in Del., 
D.c., Md., NJ., N.Y., and Pa. Note: Dual 
operations may be involved. 


TRAFFIC WORLD 


# MC-108699, Sub. 3, Frank J. Walsh, Rens- 
selaer, N.Y. Irregular routes, (1) gas meters, 
gas regulators, gas apparatus, gas testing de- 
vices, measuring instruments and parts 
thereof, Erie, Philadelphia and Wyalusing, 
Pa., Boston, Mass., Nebraska City, Neb., At- 
lanta, Ga., and Garland, Tex., to points in 
United States east of westerly boundary line 
of N.D., S.D., Neb., Colo., Okla. and Tex.; 
(2) materials, supplies and equipment, used 
in or incidental to manufacture and ship- 
ping of commodities in (1) above, between 
Erie, Philadelphia, and Wyalusing, Pa., Bos- 
ton, Mass., Nebraska City, Neb., and Gar- 
land, Tex., and from points in United States 
east of easterly boundary line of N.D., S.D., 
Neb., Colo., Okla., and Tex., to Erie, Philadel- 
phia and Wvalusing, Pa., Boston, Mass., Ne- 
braska City, Neb., and Garland, Tex.; (3) 
condemned meters, points in United States, 
east of westerly boundary line of N.D., S.D., 
Nev., Colo., Okla., and Tex., to Woodbridge 
and Kearney, N.J., Philadelphia, Pa., Chicago, 
Ill., and Winston-Salem, N.C.; and (4) gas 
meters and gas apparatus, returned for re- 
pairs, refused, rejected or returned gas met- 
ers and gas apparatus, and skids and empty 
containers, points in United States, east of 
westerly boundary line of N.D., S.D., Neb., 
Colo., Okla., and Tex., to Erie, Philadelphia 
and Wyalusing, Pa., Boston, Mass., Nebraska 
City, Neb., and Garland, Tex. 

* MC-109478, Sub. 40, Worster Motor Lines, 
Inc., North East, Pa. Irregular routes, such 
materials, equipment and supplies as are 
used or useful in manufacture or distribu- 
tion of foodstuffs, and empty containers, (1) 
between Lawton and Mattawan, Mich., on 
one hand, and, on the other, North East, Pa., 
Westfield and Brocton, N.Y., and (2) be- 
tween North East, Pa., on one hand, and, 
on the other, Westfield and Brocton, N.Y. 

* MC-109677, Sub. 24, Fort Edward Express 
Co., Inc., Fort Edward, N.Y. Irregular routes, 
such commodities which because of size or 
weight require special equipment and special 
handling, between points in specified coun- 
ties in N.Y., and Vt. 

* MC-111434, Sub. 28, Don Ward, Inc., Du- 
rango, Colo. Irregular routes, (1) cement, 
Portland, Colo., to points in Taos, Colfax, 
Union and Harding counties, N.M., (2) tile, 
brick and building blocks, points in Colorado 
to points in Nebraska, (3) feed, in truckload 
lots, and lumber in truckload lots and re- 
jected shipments, between points in Colo., 
Neb., and Wyo., and (4) rejected shipments 
on return in (1) and (2) above. 


* MC-111434, Sub. 30, Don Ward, Inc., Du- 
rango, Colo. Irregular routes, vanadium 
liquor, and rejected shipments, between 
points in N.M., Ariz., Colo., Utah, and Wyo. 


# MC-111560, Sub. 7, Albert Debraccio, dba 
Debraccio Trucking, Kent, O. Irregular 
routes, (1) aluminum storm windows and 
doors and materials used in assembly thereof, 
aluminum siding, aluminum roofing, alumi- 
num spouting, aluminum awnings, aluminum 
shutters and materials, used in installation 
thereof, points in Franklin township, Port- 
age County, O., to points in Ala., Colo., 
Conn., D.C., Fla., Ga., Ill., Ind., Ia., Kan., 
Ky., Md., Mass., Mich., Minn., Mo., Neb., 
N.J., N.Y., N.C., Pa., R.I., 8.C., Tenn., Va., 
W.Va., and Wis., and (2) materials, equip- 
ment and supplies used in manufacture, as- 
sembly, installation, packing and shipping 
of commodities named in (1) above and 
scrap aluminum from points in states named 
in (1) above, to points in Franklin township, 
Portage County, O. 


* MC-112617, Sub. 83, Liquid Transporters 
Inc., Louisville, Ky. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
terminals On Trans Southern Pipe Line, (a) 
in Alabama to points in Miss., Ala., Fla., Ga., 
Tenn., N.C., and Ky.; (b) in Georgia to points 
in Ala., Fla., Ga., S.C., Tenn. and N.C.; (c) in 
South Carolina to points in N.C., S.C., Ga., 
Tenn., and Pla.; (d) in North Carolina to 
points in Ga., S.C., N.C., Via., and Tenn.; 
(e) in Virginia to points in N.C., Tenn., Va., 
and W.Va.; and (f) in Louisiana to points 
in Miss., La., Ala., and Ark. 


* MC-112627, Sub. 6, Charles L. Owens, 
Dansville, N.Y. Irregular routes, (1) urea, in 
packages, North Claymont, Del., to points in 
New York on and West of N.Y. Highway 14, 
and (2) wine and grape juice, in containers, 
Naples, N.Y., to Charleston, W.Va., and 
points in Wisconsin, and empty containers 
on return. 


* MC-113255, Sub. 32, Milk Transport, Inc., 
New Brighton, Minn. Irregular routes, fruit, 
vegetable and citrus juices and concentrates 
thereof, in bulk, in tank vehicles, points in 
Florida to points in U.S., including Alaska 
but excluding Hawali. Note: Applicant states 
it proposes to transport exempt commodi- 
ties on return. 

* MC-113855, Sub. 49, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
commodities, transportation of which be- 
cause of size or weight require use of spe- 
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cial equipment or special handling, and at- 
tachments and parts of commodities, trans- 
portation of which because of size or weight 
require use of special equipment or special 
handling, between points in Nev., Utah, 
Alaska, Calif., Ariz., Mont., N.M., Colo., and 
Wyo., on one hand, and on the other, points 
in Mich., and Wis. 

* MC-114364, Sub. 51, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Irregular routes, pe- 
troleum products, in containers, Kansas City, 
Kan., to points in Ore., and Wash. and speci- 
fied points in Montana. 

* MC-114965, Sub. 15, L. R. Cyrus, dba Cy- 
rus Petroleum Truck Line, Iola, Kan. Irregu- 
lar routes, liquid grain fumigants and in- 
secticides, in bulk, in tank, Kansas City, 
Kan., to points in Indiana. 

* MC-115389, Sub. 4, Eagle Engineering Co., 
Douglas, Wyo. Irregular routes, (1) ore and 
aggregates, between points in Albany, Platte 
and Laramie counties, Wyo.; (2) ore, in bulk, 
points in Niobrara County, Wyo., to Canon 
City, Colo., and points within five miles 
thereof, and (3) ore, points in Platte County, 
Wyo., to Fort Collins and Denver, Colo., and 
points within 10 miles of each. 

* MC-115669, Sub. 14 (clarification), How- 
ard N. Dahlsten, dba Dahlsten Truck Line, 
Clay Center, Neb. Irregular routes, urea, 
fertilizer compounds (manufactured ferti- 
lizer) and superphosphate (not defiorinated 
superphosphate nor feed grade superphos- 
phate), dry, in bulk and in bags, Omaha, 
Neb. and points within 10 miles to points in 
Ia., Minn. and S.D. and empty containers 
and exempt commodities on return. 

* MC-115841, Sub. 75, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, frozen foods, Elmira, N.Y., to 
points in Ala., Ga., Ky., La., Miss., N.C., S.C., 
Tenn., Tex., Va., and W.Va. 

* MC-116371, Sub. 4, Liquid Cargo Lines, 


Ltd., Clarkson, Ontario, Canada. Irregular 
routes, liquid packinghouse products and 
supplies, liquid rendering plant products 


and supplies, and liquid edible oil refinery 
products and supplies, in bulk, in tank ve- 
hicles, points in N.Y., O., Mich., Ind., and 
Ill.. to points of entry on U.S.-Canadian 
boundary at or near Buffalo, N.Y., Detroit 
and Port Huron, Mich., and rejected ship- 
ments on return. Note: Restricted to move- 
ment of products moving in foreign com- 
merce. 

* MC-116459, Sub. 20, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, (a) 
asphalt and asphalt products, in bulk, in 
tank vehicles, Savannah, Ga., and points 
within 10 miles thereof, to points in Ten- 
nessee, and (b) liquid-coating culvert pitch, 
in bulk, in tank vehicles, Savannah, Ga.., 
and points within 10 miles thereof, to points 
in Tennessee. 

# MC-119136, Sub. 5, Ruan Transport Corp.., 
Des Moines, Ia. Irregular routes, cement, in 
bulk, in bags, and in packages, from site of 
Monarch Cement Co. plant near Humboldt, 
Kan., to points in Ark., Kan., Mo., and 
Okla. Note: Dual operations may be in- 
volved. 

# MC-119650, Sub. 1, Harold Wallingford, 
Mound Valley, Kan. Irregular routes, wooden 
ladders, picnic tables and outdoor patio 
chairs, Parsons, Kan., to points in Okla., 
Mo., Neb., Ia., and Colo. 

* MC-119676 (correction), Merredith Joe 
Nash, dba Alamo Recovery Bureau, San 
Antonio, Tex. Irregular routes, repossessed 
automobiles, in driveaway or towaway serv- 
ice, between points in U.S., excluding Alaska 
and Hawaii. Note: Purpose of correction is 
to show that applicant does not desire to 
perform any truckaway service as noted in 
previous publication. 

* MC-119934, Sub. 21, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, polyethe- 
lene resins, in tank vehicles, Ficklin, Ill., to 
points in Del., Ind., Ia., Ky., Mich. Minn., 
Mo., N.J., O., Pa., W.Va. and Wis., and re- 
jected shipments on return. Note: Dual op- 
erations may be involved. 

* MC-123151, Lewis Stocklaufer, dba Acme 
Tow Service, Kansas City, Mo. Irregular 
routes, (a) wrecked, disabled, repossessed and 
stolen motor vehicles and trailers, in truck- 
away service, requiring use of wrecker equip- 
ment, and (b) replacement vehicles, between 
points in Mo., Kan., Neb., Ia. and Ill. Note: 
Common control may be involved. 

* MC-123228, Irving H. Pahl and Robert 
G. Pahl, dba Pahl’s Towing Service, Buffalo, 
N.Y. Irregular routes, wrecked or disabled 
vehicles and replacement vehicles, in tow- 
away service, between points in Erie County, 
N.Y. and points in Pa. and O. 

* MC-123258, Ruth N. Dewald, Pottsville, 
Pa. Irregular routes, anthracite coal, from 
sites of Direnzo Coal Co., Live Oak Coal 
Co., and Maple Spring Coal Co., Inc., all of 
Schuylkill County, Pa., to site of Public Fuel 
Service, New York, N.Y. 

# MC-123280, M. C. Bailey, dba Bailey’s 
Transport Co., Keysville, Va. Irregular 
routes, pallets, skids, and lumber, except 


Plywood and veneer, Drakes Branch and 
Keysville, Va., to points in W.Va., Ind., O., 
Ill., Md., Del., Pa.,’N.J., N.Y. and D.C. 

* MC-123281, Pittsburgh Haulage, Inc., 
Pittsburgh, Pa. Irregular routes, general 
commodities, with exceptions, and rejected, 
damaged and return shipments, moving un- 
der bills of lading and tariffs, in trailer-on- 
flat-car operation, of Baltimore & Ohio Rail- 
road Co., between pickup and delivery area 
of said railroad in Allegheny County, Pa., on 
one hand, and, on the other, Butler, Ali- 
quippa, Monaca and Washington, Pa. 

* MC-123286, June A. Jones, dba Johnston’s 
Delivery & Moving, Fort Wayne, Ind. Regu- 
lar routes, general commodities, (less-than- 
carload for freight substituted motor carrier 
service for railroad) between Fort Wayne, 
Ind., and State Line, Ind., serving specified 
intermediate and off-route points of Indi- 


ana. 

# MC-123292, Frank Calzonetti, dba Picton 
Cartage Co., Hamilton, Ont.. Canada. Ir- 
regular routes, scrap metals, between points 
on international boundary line between U.S. 
and Canada, on Niagara River, and cities 
of Niagara Falls, N.Y., and Buffalo, N.Y. 

# MC-123293, Fry Sales and Equipment 
Co., Mercersburg, Pa. Irregular routes, (1) 
coal, points in specified counties in Pennsyl- 
vania to points in Onondaga County, N.Y., 
and points in Md. and W.Va., and from 
points in Allengany County, Md., and Grant 
and Hardy counties, W.Va., to Riverton,, Va.; 
(2) calcium chloride, in bags and in bulk, 
Solvay, N.Y., to points in Md., Pa., and 
W.Va.; (3) sOda ash, in bulk and in bags, 
Solvay, N.Y., to Martinsburg, W.Va.; (4) sand 
and gravel, Warfordsburg, Pa. to points in 
Specified counties in Md. and W.Va.; and 
Linthicum and Branchville, Md., to points 
in Franklin and Fulton counties, Pa.; (5) 
rock dust, points in Washington County, 
Md. to points in specified counties in 
Pennsylvania; (6) metallurgical limestone, 
points in Washington County, Md. to points 
in specified counties in Pennsylvania; (7) 
limestone, pulverized limestone and lime- 
stone products, points in Washington County, 
Md. to points in specified counties of W.Va., 
and Pa. and points in Franklin County, Pa., 
to points in Washington and Allegany coun- 
ties, Md. and (8) fertilizer, in bulk Hagers- 
town, Md., to points in Franklin, Fulton 
and Fayette counties, Pa. 

# MC-123305, H. David Pitzer, Biglerville, 
Pa. Irregular routes, cigars, Jacksonville, 
Fla., and Waycross, Ga., to specified points 
in S.C., N.C., Va., Md., Pa., and D.C., and 
exempt commodities on return. 

MC-66562, Sub. 1765, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Mankato and Balaton, Minn., 
serving specified intermediate or off-route 
points in Minnesota, with restrictions. 

* MC-66562, Sub. 1766, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, (1) between Grand Rapids and Lake 
Odessa, Mich., serving specified intermediate 
and off-route points of Michigan, and (2) 
between Lansing and Owosso, Mich., serving 
no intermediate points, with resvictions. 

* MC-119164, Sub. 5, J-E-M Transportation 
Co., Middletown, N.Y. Irregular routes, dry 
commodities, excluding cement, in bulk, be- 
tween Syracuse and Buffalo, N.Y., on one 
hand, and, on the other, points in Del., D.C., 
Md., N.J., N.Y., and Pa. 

* MC-123302, Ralph McLaughlin, dba Con- 
solidated Film Service, Chicago, Ill. Regular 
routes, candy, towels, motion picture film, 
and materials, supplies, and equipment used 
in connection with such film, and empty 
containers, between Goshen, Ind., and Chi- 
cago, Ill., serving specified intermediate and 
off-route point of Indiana. Note: Applicant 
proposes to transport empty containers on 
return. Proceeding has been instituted to 
determine applicant’s status in MC-40021, 
Sub. 3. Dual authority may be involved. 
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Petitions for Rehearing, Etc. 


No. 32162, Texas Intrastate Passenger Fares. 
Texas & New Orleans R.R. Co. asks dismis- 
sal of amended petition bearing a certificate 
of service date of Oct. 27, 1959, without 
prejudice. 


I. & S. 7486, Proportional Rates on Grain— 
Kansas City to Chicago. Standard Milling Co. 
supports respondents’ petition for recon- 
sideration of order of division 2 and vacation 
of such order. 


MC-104128, Sub. 80, Campbell’s Service, 
Extension—Boats. Kenosha Auto Transport 
asks reconsideration. 


MC-107134, Sub. 9, Highway Transportation 


ICC News 


Corp. Conversion Proceeding. Applicant asks 
we reconsideration and supplemental 
order. 


MC-108121, Sub. 3, Transport Storage & 
Distributing Co., Extension—Motor Vehicles. 
Applicant asks oral argument. 


MC-118376, Transamerican Freight Lines, 
Inc., Extension—Washington, D.C. Lahn 
Transportation asks reconsideration. 


MC-F-7397, Ryder Truck Lines, Inc.—Con- 
trol and Merger—Ryder Truck Lines of 
Louisiana, Inc. Applicant asks supplemental 
relief, substitution of it as applicant in 
pending applications, and transfer of certi- 
ficate MC-106977, Sub. 24, to Ryder Truck 
Lines, Inc. 


No. 32162, Texas Intrastate Passenger Fares. 
Missouri Pacific R.R. Co., et al. ask investi- 
gation and modification of outstanding 
order to permit an increase of 5 per cent 
to passenger coach fares between points in 
State of Tex. 


MC-2165, Sub. 11, Langdon Truck Lines, 
Inc., Extension—Canned Goods and Pre- 
served Foodstuffs. Applicant asks recon- 
sideration and/or oral argument. 


MC-29250, Sub. 6, New England Transpor- 
tation Co. Applicant asks reconsideration of 
order of Oct. 25, denying its petition for 
further hearing. 


MC-103654, Sub. 49, Schirmer Transporta- 
tion Co., Inc. Applicant asks further hearing. 


MC-111812, Sub. 99, Midwest Coast Trans- 
port, Inc., Extension—Oil City, Pa. Ellsworth 
Freight Lines, Inc. asks reopening and 
reconsideration. 


MC-115577, Sub. 2, Schwerman Trucking Co. 
of Illinois, Inc.; MC-F-7650, Schwerman Truck 
ing Co. (Wis. corporation)—Purchase (Por- 
tion)—Schwerman Trucking Co. of Ill., Inc. 
Applicant asks addition of supporting 
shipper, American Oil Co., which is parent 
company of Standard Oil Co. (Ind), for 
whom it now transports petroleum products 
from Elk Grove, Ill., to points in Wis., to 
present permit MC-115577, Sub. 2. 


MC-117736, William L. Hoffman Common 
Carrier Grandfather Application. Applicant 
asks reconsideration. 


Finance 21260, Lehigh Valley R.R. Co. 
Discontinuance of Remaining Passenger 
Operations; Finance 21994, Lehigh Valley 
R.R. Co. Abandonment. Pennsylvania Public 
Utility Commission asks leave to file brief 
nunc pro tunc. 


MC-71478, Sub. 26, Chief Freight Lines Co. 
Extension—Alternate Route. Missouri-Arkan- 
sas Transportation Co., Inc., asks oral hear- 
ing and privilege of cross-examination. 


MC-116763, Sub. 16, Carl Subler Trucking, 
Inc. Railroad protestants ask continued 
hearing. 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. H. J. Tobler Transfer, 
Inc., et al. ask reconsideration of supple- 
mental order of Nov. 29. Burlington Chicago 
Cartage, Inc., asks reconsideration and stay 
of said order. 


MC-52657, Sub. 485, Arco Auto Carriers, Inc. 
Applicant asks reconsideration. 


MC-C-2686, Refrigerated Transport Co., Inc. 
v. Colonial Refrigerated Transportation, 
Inc., and George W. Weaver & Son, Inc. 
George W. Weaver & Son, Inc., moves for 
dismissal of complaint and/or other relief. 


MC-F-7600, Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. American Trucking As- 
sociations, Inc., asks reconsideration of 
order of Nov. 29, 1960. 


RECOMMENDED 
REPORTS 
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Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, 
by a recommended report and order in 
MC-F-7456, Eastern Motor Lines, Inc.— 
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ICC News e*eeeeees® 


Control—State Motor Lines, has proposed 
that the Commission approve an appli- 
cation by Eastern Motor Lines, Inc., of 
Spartanburg, S.C., to acquire control of 
State Motor Lines, of Hartsville, S.C., 
through purchase of its capital stock, 
and acquisition thereof by R. Z. Cates, 
Walter M. Cart, and M. L. Cates, Jr., 
through their control of Eastern Motor 
Lines, Inc. Any exceptions must be 
filed within 30 days from December 30. 


In a recommended report in MC-F- 
7363, United States Van Lines, Inc.—Pur- 
chase—J. Norman Geipe Van Lines, Inc., 
Hearing Examiner David S. Letts has 
recommended approval of an applica- 
tion by United States Van Lines, Inc., 
of Franklin Park, Ill., for authority to 
purchase certain rights and property of 
J. Norman Geipe Van Lines, Inc., of 
Baltimore, and acquisition by Hazen H. 
Stevens, Allen A. Metcalf, Sr., Allen A. 
Metcalf, Jr., and Archibald H. Stevens, 
who control United States Van Lines, of 
control of the rights and property 
through the purchase. Any exceptions 
must be filed within 30 days from De- 
cember 30. 
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Motor Recommended Reports 


} Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


California (Lompoc)—MC-81814, Sub. 
3, Lompoc Truck Co., Extension—In- 
fusorial Earth Bricks. Permit proposed. 
Infusorial earth, crude, powdered or 
mixed with chemicals and fibres, and 
infusoOrial earth insulating bricks, from 
Lompoc, Calif., and points within five 
miles thereof, to Los Angeles and Los 
Angeles Harbor, Calif., over irregular 
routes, under contract with Johns-Man- 
ville Products Corp., of Lompoc, and 
subject to the restriction that to the 
extent rights granted duplicate those 
previously held, but one operating right 
is granted. 

California (Los Angeles)—MC-40007, 
Sub. 68, Reliable Transportation Co., Ex- 
tension—Feed Fats. Certificate proposed. 
Inedible animal fats and blends of in- 
edible animal and vegetable fats used in 
the manufacture of livestock and poultry 
feeds, in bulk, in tank vehicles, from 
points in California, except Long Beach, 
to points in Arizona, over irregular 
routes. 

California (San Jose)—MC-14297. Sub. 
16 Giacomazzi Bros. Transportation Co., 
Extension—Nevada. Certificate proposed. 
Liquid sugar, in bulk, in tank vehicles, 
from Crockett, Calif., to Reno, Nev., and 
contaminated sugar on return, over irre- 
gular routes. 


Canada (Charlotte County, New 


Brunswick)—-MC-117562, Sub. 5 Ray- 
mond Merchant, Geraldine Audrey 
Merchant, Administratrix, Extension— 
Heating Equipment (now entitled, Ray’s 
Transport, Ltd., Extension — Heating 
Equipment), embracing MC-117562, Sub. 
6, Same, Extension—Building Materials. 
Certificates proposed. In title case, heat- 
ing equipment and accessories therefor, 
when moving in connection therewith, 
from Pompton Plains, NWJ., to port of 
entry on U.S.-Canadian border at or 
near Calais, Me., restricted to shipments 
destined to points in New Brunswick, 
Canada, over irregular routes. In em- 
braced case, wooden building materials, 
from Boston, Mass., to the same port of 
entry specified in title case, with the 
same restriction, over irregular routes. 


Canada (Harrow, Ontario) — MC- 
116702, Sub. 12, Thaddeus A. Gorski, 
dba Gorski Bulk Transport, Extension— 
Syracuse, N.Y., and Several States. Per- 
mit proposed. (1) Sodium sesquicarbon- 
ate, in bulk and in bags, in straight or 
in mixed loads, in hopper loading and 
unloading vehicles, from Syracuse, N.Y., 
to ports of entry on the U.S.-Canadian 
boundry on the Niagara River, under a 
continuing contract with Procter and 
Gamble Co. of Canada, of Toronto, Can- 
ada; (2) bicarbonate of soda, in bulk 
and in bags, in straight or in mixed 
loads, in hopper loading and unloading 
vehicles, from Syracuse, N.Y., to ports 
of entry on the U.S.-Canadian boundary 
on the Niagara River, under contract 
with Church & Dwight Co., Inc., of New 
York, N.Y., and (3) urea, in bulk and in 
bags, in straight or in mixed loads, in 
hopper loading and unloading vehicles, 
from ports of entry on the US.-Ca- 
nadian boundary at Detroit and Port 
Huron, Mich., and Buffalo, N.Y., to 
points in N.Y., Pa., N.J., Conn., Mass., 
Mich., O., Ind., and Ill., and in Kenosha, 
Racine and Milwaukee counties, Wis., 
under contract with American Cyan- 
amid Co., of New York, N.Y., all over 
irregular routes. 


Connecticut (Milford) — MC-119045, 
Sub. 1, Abbott Air Freight Co., Inc., Sec- 
ond Common Carrier Application. Cer- 
tificate proposed. General commodities, 
with exceptions, between LaGuardia and 
International airports, New York, N.Y., 
and Newark Airport, Newark, N.J., on the 
one hand, and, on the other, all points 
in Connecticut, over irregular routes, re- 
stricted to shipments having an im- 
mediately prior or subsequent movement 
by air. 


Connecticut (Windsor Locks) — MC- 
19622, Sub. 3, Adolph J. Fournier, dba A. 
Fournier’s Express, Extension—Bradley 
Field. Certificate proposed. General com- 
modities, with exceptions, between Brad- 
ley Field, Windsor Locks, Conn., on the 
one hand, and, on the other, points in 
Conn., and Mass., within 50 miles of 
Windsor Locks, over irregular routes, re- 
stricted to shipments having an imme- 
diately prior or subsequent movement 
by air. 


Florida (Miami)—MC-105813, Sub. 34, 
Belford Trucking Co., Inc., Common 
Carrier “Grandfather” Application, em- 
bracing MC-105813, Sub. 35, Same—Agri- 
cultural Commodities. In both cases, cer- 
tificates proposed. In title case, continu- 
ance of operations, (1) frozen fruits, from 
Auburndale, Fla., to Kansas City, Mo., 
and Des Moines, Ia., and (2) frozen vege- 
tables, from Columbus, O., to Kansas 
City, Mo., over irregular routes. In em- 
braced case, Fish, including shell fish, as 
defined in section 203(b) (6) of the inter- 
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state commerce act, as amended, when 
transported in same vehicle with com- 
modities not exempt from economic reg- 
ulation under the same section, from 
points in Florida to Chicago, Ill.; St. 
Louis, Mo., and points in Ind., Ky., and 
O. (except from Miami, Fla., and points 
within 100 miles thereof, and from 
Sarasota, Fla., and points within 50 miles 
thereof, to Chicago, Ill.), over irregular 
routes. 


Georgia (Thomasville) —-MC-95540, Sub. 
339, Watkins Motor Lines, Inc., Exten- 
sion—C olorado. Certificate proposed. 
Meats, meat products, and meat by- 
products, from Greeley and Denver, Colo., 
to points in Ala., Fla., Ga., La., Miss., 
N.C., Tenn., and Va, over irregular routes. 

Illinois (Chicago) —MC-70203, Sub. 34, 
Interstate Dispatch, Inc., Extension — 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between Springfield, Dayton, Columbus 
and South Charleston, O., over described 
regular routes, serving no intermediate 
points except for the purpose of joinder, 
as alternate routes for operating con- 
venience only, and with service at South 
Charleston restricted to the interchange, 
consolidation or distribution of ship- 
ments having a prior or subsequent 
movement in connection with applicant’s 
present authority. 

Illinois (Chicago) — MC-64932, Sub. 
277, Rogers Cartage Co., Extension— 
Twenty-Two States. Denial of certif- 
icate proposed. Acids and chemicals, 
dry, in bulk, in specialized vehicles and 
in shippers’ specialized vehicles, between 
points in the St. Louis, Mo.-East St. 
Louis, Ill., commercial zone, on the one 
hand, and, on the other, points in 22 
states, over irregular routes. 


Illinois (Chicago) —MC-4405, Sub. 349, 
Dealers Transit, Inc., Extension—Fre- 
mont, Calif. Certificate proposed. Trailers, 
except those designed to be drawn by 
passenger automobiles, in initial move- 
ments, in driveaway and truckaway, from 
the plant of Trailmobile, Inc., at Fre- 
mont, Calif., to points in 13 specified 
states, over irregular routes. 


Illinois (East St. Louis)—MC-114194, 
Sub. 22, Kreider Truck Service, Inc., Ex- 
tension—Points in Illinois and Missouri. 
Certificate proposed. Mechanical sprayers 
and accessories therefor and commodities 
used in installing irrigation systems, 
except those commodities which because 
of size or weight require special equip- 
ment, (1) from points in Ind., Mich., and 
Mo., to points in Illinois other than in- 
corporated municipalities, and (2) from 
points in Ill., Ind., and Mich., to points 
in Missouri on and south of U. S. High- 
way 50 other than incorporated munici- 
palities, over irregular routes. 


Illinois (East St. Louis)—-MC-119422, 
Sub. 6, EE-Jay Motor Transports, Inc., 
Extension—Hartford, Ill. Denial of cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
between Roxana, Wood River and Hart- 
ford, Ill., on the one hand, and, on the 
other, points in 13 specified counties of 
Missouri, and points in Missouri east of 
those counties, over irregular routes. 


Illinois (Streator) —MC-113334, Sub. 3, 
James Carbone Trucking Service, Inc., 
Extension—Cullet. Certificate proposed. 
Cullet, from points in Ky. and Tenn. to 
Streator, Ill., over irregular routes. 


Indiana (Bedford)—-MC-119815, Inter- 
state Highway Express, Inc., Contract 
Carrier Application. Permit proposed. 
Building materials and gypsum prod- 
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ucts, from the United States Gypsum 
Co. plant located approximately five 
miles east of Shoals, Martin County, 
Ind., to specified points and areas in 
Mo., Ill., Ky., O., Tenn., and W.Va., 
over irregular routes, under a contract 
with United States Gypsum Co. 

Indiana (Michigan City)—MC-119963, 
Walter Tomenko, dba Tomenko Service 
Garage, Common Carrier Application. 
Certificate proposed. (1) Used tractors, 
in secondary movements, by truckaway, 
and used trailers and semi-trailers, to be 
used as replacements for wrecked, dam- 
aged or disabled tractors, trailers or 
semi-trailers; (2) wrecked or disabled 
motor vehicles, including wrecked or dis- 
abled trailers and semi-trailers, and (3) 
motor vehicle parts, accessories, supplies, 
and materials, and incidental equipment, 
moving in wrecker equipment for use in 
connection with the repairing or recon- 
ditioning of damaged, disabled or 
wrecked motor vehicles, trailers and 
semi-trailers, between points in IIl., Ind., 
Ky., Mich., O. (except from points in 
Summit and Cuyahoga counties, O.) and 
Wis., over irregular routes. 

Iowa (Des Moines)—MC-107496, Sub. 
168, Ruan Transport Corp., Extension— 
Mercer County, Mo. Certificate pro- 
posed. “Petroleum products, in bulk, in 
tank vehicles, except when moving to 
building or construction contractors, from 
Des Moines, Ia., to points in Mercer 
County, Mo., over irregular routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 162, Southern Tank Lines, Inc., Ex- 
tension—Bulk Ink. Certificate proposed. 
(1) Ink, in bulk, in tank vehicles, from 
Louisville, Ky., to Memphis, Tenn., and 
(2) returned shipments of ink, in bulk, 
in tank vehicles, from Memphis, Tenn., 
to Louisville, Ky., over irregular routes. 

Massachusetts (Sterling) —MC119543, 
Henry N. Lanciani, Common Carrier 
Application. Certificate proposed. Coke, 
in bulk, in dump trucks, from New 
Haven, Conn., to Gardner, Fitchburg, 
and Worcester, Mass., Over irregular 
routes. 


Michigan (Detroit) —MC-10761, Sub. 
101, Transamerican Freight Lines, Inc., 
Extension—Granite. Certificate proposed. 
Granite, from Westford, Mass., to points 
in New York, except New York, N.Y., and 
points on Long Island, over irregular 
routes. 


Nebraska (Friend)—MC-104523, Sub. 
17, William Harold Huston, dba Huston 
Truck Line, Extension—Pepper, embrac- 
ing MC-90144, Sub. 8, Wagner Mills, Inc., 
Extension—Same. Certificate proposed. 
In title case, pepper, in packages, in 
mixed shipments with salt and salt com- 
pounds, (2) from Hutchinson, Kan., and 
points within two miles thereof, to points 
in a described portion of Nebraska; (b) 
from Hutchinson and Lyons, Kan., and 
points within five miles thereof, to points 
in Wyoming; (c) from Hutchinson, 
Kanapolis and Lyons, Kan., to points in 
Ia., and (d) from Grand Saline, Tex., to 
points in Iowa, all over irregular routes. 
In embraced case, pepper, in packages, 
in mixed shipments with salt and salt 
compounds, (a) from Hutchinson and 
Lyons, Kan., to points in Iowa, and (b) 
from Hutchinson to points in Nebraska, 
over irregular routes, on conditions that 
applicant maintain completely separate 
accounting systems for its private and 
for-hire carrier operations, and that ap- 
plicant shall not at the same time and 
in the same vehicle transport property 
both as a private carrier and as a car- 
rier for hire. 


Nebraska (Omaha) — MC-61396, Sub. 
75, Herman Bros., Inc., Extension—Crude 
Oil. Certificate proposed. Crude oil, in 
bulk, in tank vehicles, from Craig, Mo., 
and points within 15 miles thereof, to 
(a) points in Nebraska, and (b) the site 
of the Platte Pipeline Terminal, located 
near Fairview, Kan., over irregular 
routes. 


New Jersey (Elizabeth) —MC-109746, 
Sub. 4, Blue Streak Trucking Co., Exten- 
sion—Elizabeth, N.J. Permit proposed. 
Fresh meats, in vehicles equipped with 
mechanical refrigeration, from New 
York, N.Y., and Elizabeth, N.J., to Mon- 
ticello, N.Y. and Philadelphia, Pa., over 
irregular routes, under contracts with 
Ben Zeger Associates, Inc., of New York, 
N.Y., and Forest Packing Co., of Eliza- 
beth, N.J. 


New Jersey (Maplewood) — MC-3647, 
Sub. 283, Public Service Coordinated 
Transport, Extension—New York and El- 
mont, N.Y., Race Tracks, embracing MC- 
84728, Sub. 33, Safeway Trails, Inc., 
Washington, D.C., Extension—Same. In 
title case, certificate proposed. Passengers 
and their baggage in the same vehicle, 
in round-trip special operations, begin- 
ning and ending at Upper Darby and 
Philadelphia, Pa., and Camden, N.J., and 
extending to Aqueduct Race Track, New 
York, N.Y., and Belmont Park Race 
Track, Elmont, N.Y., over irregular 
routes, during the authorized racing sea- 
son of each year at those tracks. In em- 
braced case, dismissal of application pro- 
posed on finding applicant authorized 
under existing certificates to perform in- 
volved operations. Same operations as 
involved in title case. 

New Jersey (South Kearny)—MC- 
115273, Sub. 6, Acme Carriers, Inc., Com- 
mon Carrier “Grandfather” Applica- 
tion. Certificate granted. Continuance of 
operations, (1) coffee beans, (2) tea, and 
(3) spices and nuts, when moving in 
mixed shipments with the commodities 
described in (1) and (2) above, from all 
points in the New York, N.Y., commer- 
cial zone, to all points in IIl., Ind., Ia., 
Mich., Minn., Mo., O., and Wis., over ir- 
regular routes. 


New York (Coxsakie)—MC-47495, Sub. 
4, Mountain View Coach Lines, Inc., Ex- 
tension—Express and Newspapers, Certif- 
icate proposed. Express and newspapers 
in same vehicle with passengers, (a) be- 
tween Middleburg, N.Y., and Hudson, 
N.Y., over a regular route, serving all 
intermediate points; (b) between Norton 
Hill, N.Y., and Greenville, N.Y., over a 
regular route, serving all intermediate 
points, and (c) between East Durham, 
N.Y. and Freehold, N.Y. over unnum- 
bered highway, serving all intermediate 
points. 

New York (New York) — MC-66562, 
Sub. 1700, Railway Express Agency, Inc., 
Extension — Hartford, Ky. Certificate 
proposed. General commodities, includ- 
ing Classes A and B explosives, moving 
in express service, serving Hartford, Ky., 
as an off-route point in connection with 
regular-route operations between Louis- 
ville and Fulton, Ky., subject to the con- 
ditions, among others, that service be 
limited to that auxiliary to or supple- 
mental of, air or railway express service, 
and that authority to transport explo- 
Sives be limited to a period expiring five 
years from the date of certificate. 

New York (New York) — MC-66562, 
Sub. 1718, Railway Express Agency, Inc., 
Extension — Norfolk, Neb. Certificate 
proposed. General commodities, moving 
in express service, between Norfolk, Neb., 
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and Winner, S.D., over a regular route, 
and return, serving specified intermedi- 
ate points and the off-route point of 
Bonesteel, S.D., limited to a _ service 
auxiliary to, or supplemental of, air or 
railway express service. 

New York (New York)—MC-117761, 
Stoll Packing Corp., Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of Operations, 
bananas, from points in the New York, 
N.Y., commercial] zone, to points in Ohio, 
Pittsburgh, Sharon, and Brookville, Pa.; 
Indianapolis and Terre Haute, Ind.; De- 
troit, Mich., and Buffalo, N.Y., over ir- 
regular routes. 

North Carolina (Fletcher)—-MC-37896, 
Sub. 11, Youngblood Truck Lines, Inc., 
Elimination Gateway in Henderson 
County, N.C. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, between points in a described por- 
tion of Georgia, on the one hand, and, 
on the other, points in specified coun- 
ties of South Carolina, over irregular 
routes. 


Ohio (Aberdeen) — MC-7716, Sub. 11, 
Germann Bros. Motor Transportation, 
Inc., Extension—Lexington, Ky. Certifi- 
cate proposed. General commodities, with 
exceptions, (1) between Cynthiana, Ky., 
and Lexington, Ky., over a described 
regular route, serving no intermediate 
points, restricted at Lexington to the 
transportation of shipments received 
from or delivered to Ecklar-Moore Ex- 
press, Inc., of Cynthiana, Ky., and re- 
stricted against the transportation of any 
traffic originating at, or destined to, or 
interchanged at Cincinnati, O., or any 
point in the commercial zone thereof, 
and (2) between Washington, Ky., and 
Paris, Ky., over U.S. Highway 68, serving 
no intermediate points and serving Paris 
for the purpose of joinder of routes only 
as an alternate route for operating con- 
venience only. 

Ohio (Painesville) —-MC-115499, Sub. 4, 
Lower Lakes Carrier, Inc., Extension— 
New Jersey and Maryland. Permit pro- 
posed. Calcium carbide, in containers, 
(1) from Ashtabula, O., to points in 
N.J., and Md., and (2) from Niagara 
Falls, N.Y., to points in NWJ., and Md., 
over irregular routes, under contract 
with Union Carbide Olefins Co. division 
of Union Carbide Corp. 


Ohio (Sidney)—MC-110563, Sub. 10, 
Coldway Food Express, Inc., “Grand- 
father” Application, embracing MC- 
110563, Sub. 11, Same, “Interim” Applica- 
tion. In title case, certificate proposed. 
Continuance of operations, (1) coffee 
beans, from Camden, NJ., and New 
York, N.Y., to Sunbury, O., and (2) tea, 
from Camden, N.J., to Sunbury and 
Cleveland, O., and Chicago, Ill., and 
from New York, N.Y., to Cleveland, O., 
over irregular routes. In embraced case, 
denial of certificate proposed. Continu- 
ance of operations, frozen fruits, frozen 
berries, frozen vegetables, coffee beans, 
and tea, in straight and mixed loads 
with certain exempt commodities, from 
points in N.J., N.Y., and Pa., to points in 
NJ., N.Y., Ill, O. and Ky., over ir- 
regular routes. 


Pennsylvania (Allentown) —MC-119927, 
Sub. 1, Penn-Dispatch, Inc., Contract 
Carrier Application. Permit proposed. 
Merchandise dealt in by chain retail 
department stores and mail-order houses, 
from Allentown, Bethlehem and Easton, 
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Pa., to points in Hunterdon and Warren 
counties, N.J., over irregular routes, 
under a contract with Sears, Roebuck 
and Co., restricted to delivery to the 
premises of retail and mail-order cus- 
tomers, on condition that applicant re- 
quest cancellation of authority in MC- 
97221, Sub. 1. 


Pennsylvania (Bridgeville)—MC- 
119999 Ali Trucking, Common Carrier 
Application. Certificate proposed. Con- 
crete pipe, plain and reinforced; con- 
crete manholes, concrete pipe-making 
equipment, and numerous other com- 
modities, (a) from Oakdale, Pa., to 
points in described portions of O., W.Va., 
Va, and Md., and (b) between Oakdale, 
Pa., on the one hand, and, on the other, 
Uhrichsville and Palmyra, O., and Relay, 
Md., over irregular routes. 


South Carolina (Charleston Heights)— 
MC-118331, Leroy Gainey, dba Gainey’s 
Truck Line, Common Carrier “Grand- 
father” Application (corrected report and 
recommended order). Certificate pro- 
posed. Continuance of operations, banan- 
as, from Charleston, S.C., to Greenville, 
Elizabeth City and Raleigh, N.C.; Rich- 
mond, Norfolk, Roanoke, and Newport 
News, Va.; Atlanta, Ga.; Chicago, Ill, 


and Indianapolis, Ind., over irregular 
routes. 
Texas (Dallas)—-MC-108207, Sub. 76, 


Frozen Food Express, Extension—Car- 
thage, Co. Certificate proposed. Cheese, 
from Plymouth, Monroe, Milwaukee and 
Green Bay, Wis., to Carthage, Mo., over 
irregular routes. 


Texas (Dallas)—-MC-117740, Lee Woot- 
en, Common Carrier “Grandfather” Ap- 
plication. Certificate proposed. Continu- 
ance of operations, bananas, from New 
Orleans, La., to Dallas, Tex., over irregu- 
lar routes. 


Texas (Houston) —MC-116077, Sub. 67, 
Robertson Tank Lines, Inc., Extensior 
—Liquids in Bulk Between Points ir 
Texas. Certificate proposed. (1) Fish oil, 
in bulk, in tank vehicles, from Port 
Arthur, Tex., to Galena Park, Tex., re- 
stricted to shipments having a subse- 
quent movement by water; (2) liquid 
wood rosin size, liquid caustic soda, and 
polyvinyl chloride, in bulk, in tank ve- 
hicles, from Beaumont, Tex., to Evadale, 
Tex., restricted to shipments having an 
immediately prior movement by water, 
and (3) liquid molten sulphur, in bulk, 
in tank vehicles, (a) from _ specified 
points in Texas, to points in Texas, re- 
stricted to shipments having a subse- 
quent movement by water, (b) from the 
site of the Tidewater Oil Co. plant about 
four miles north of Scroggins, Franklin 
County, Tex., to Houston and Beau- 
mont, Tex., restricted to shipments hav- 
ing a subsequent movement by water, 
and (c) between specified points in 
Texas, all over irregular routes, and re- 
stricted against tacking or joinder of 
said authority with any other presently 
held by applicant for the purpose of per- 
forming a through service. 


Texas (Houston)—MC-116077, Sub. 86, 
Robertson Tank Lines, Inc., Extension— 
Springhill, La. Certificate proposed. 
Liquid aluminum sulfate, in bulk, in 
tank vehicles, from Springhill and 
Bastrop, La., to points in Miss., Okla., 
Ala., and Tex., and those in Tennessee 
other than Kingsport, over irregular 
routes. 


Texas (Houston)—MC-113779, Sub. 124, 
York Interstate Trucking, Inc., Exten- 
sion — Virginia. Certificate proposed. 
Mercaptans gas (gas Oderents), in bulk, 
in tank vehicles, from Borger, Tex., to 
points in Va., Kan., Mont., Wyo., and 
Wis., over irregular routes. 


Texas (Houston)—MC-113779, Sub. 
132, York Interstate Trucking, Inc., Ex- 
tension—Harris County. Certificate pro- 
posed. (1) Petroleum products (except 
petrochemicals), in bulk, in tank or hop- 
per vehicles, from points in Harris Coun- 
ty, Tex., to points in California, and (2) 
petroleum products and chemicals, in 
bulk, in tank or hopper vehicles, from 
Bakersfield, Long Beach, Santa Clara, 
and Avon, Calif., to points in Texas, over 
irregular routes. 

Texas (Houston)—MC-118073, E. R. 
Collins, dba E. R. Collins Trucking Co., 
Common Carrier “Grandfather” Applica- 
tion. Denial of certificate proposed. 
Bananas and coffee beans, from points 
in La. and Tex. to points in 13 specified 
states, over irregular routes. 

Texas (Houston) — MC-118360, Bob 
Ryan, “Grandfather” Common Carrier 
Application. Denial of certificate pro- 
posed for want of prosecution. Continu- 
ance of operations, cocoa beans, tea, 
bananas, hemp, wool imported from for- 
eign countries, wool tops and noils, wool 
waste, and frozen fruits, berries and 
vegetables, from Brownsville, Pharr, 
Galveston and Rio Grande Valley, Tex.; 
New Orleans, La.; Miami, Fla.; Brooklyn 
and New York, N.Y.; Jersey Cty, N.J.; 
Los Angeles and San Francisco, Calif. 
and Chicago, Ill. to Chicago, Ill.; Jersey 
City, N.J.; Brooklyn and New York City, 
N.Y.; Los Angeles and San Francisco, 
Calif.; New Orleans, La.; Fond du Lac, 
Wis.; Dayton, O.; Grand Rapids, Mich.; 
Oklahoma City, Okla.; Joplin, Mo.; San 
Angelo and San Antonio, Tex., and 
Miami and Tallahassee, Fla., over ir- 
regular routes. 

Texas (Houston)—MC-119206, Gulf 
Coast Enterprises, Inc., Common Car- 
rier Application, embracing MC-119206, 
Sub. 1 (formerly assigned MC-118310), 
Same, Common Carrier “Grandfather” 
Application, and MC-119206, Sub. 3, 
Same, Extension—Shrimp. In title case, 
certificate proposed. (1) Frozen vege- 
tables, from Brownsville, Tex., to Chi- 
cago, Ill.; Detroit, Mich.; points in New 
York, except Rochester and Syracuse; 
points in Ohio, except Canton, and points 
in California, and (2) banana puree, from 
Brownsville, Tex., to points in California, 
over irregular routes. In Sub. 1, certifi- 
cate proposed. Continuance of opera- 
tions, frozen vegetables, from Browns- 
ville, Tex., to Florence, Ala.; Little Rock, 
Ark.; Montezuma, Ga.; Baton Rouge, 
Shreveport and New Orleans, La.; Jack- 
son, Miss.; Canton, O.; Rochester and 
Syracuse, N.Y.; Philadelphia, Pa., and 
Memphis and Nashville, Tenn., over ir- 
regular routes. In Sub. 3, denial of cer- 
tificate proposed. Shrimp, in mixed 
truckload shipments with frozen fruits, 
frozen berries and frozen vegetables, 
from points in Texas to points in 27 spec- 


ified states and D.C., over irregular 
routes. 
Utah (Monticello)—MC-112076, Sub. 


8, Lowell H. Rasmussen, Extension— 
Crude Clay. Certificate proposed. Crude 
clay, in bulk, from the site of the Inter- 
state Brick Co. mine, located approxi- 
mately 15 miles northeast of Evanston, 
Wyo., to the site of the Interstate Brick 
Co., plant in Salt Lake County, Utah, 
over irregular routes. 

Utah (Salt Lake City)—MC-118286, 


TRAFFIC WORLD 


Everett Frederickson, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
(1) bananas, from Wilmington, Calif., to 
Salt Lake City, Utah, and (2) frozen 
fruits, frozen berries, and frozen vege- 
tables, from Anaheim, Calif., to Salt 
Lake City, Utah, over irregular routes. 

Vermont (Bennington) — MC-123058, 
Milton Burgess, Contract Carrier Appli- 
cation. Permit proposed. Commodities 
dealt in by retail furniture stores, from 
Bennington, Vt., to points in specified 
counties in Mass. and N.Y., and on re- 
turn, commodities which are exchanged 
or received in trade from customers by 
retail furniture stores, over irregular 
routes. 

Virginia (Collinsville)—-MC-61825, Sub. 
22, Roy Stone Transfer Corp., Extension 
—Veneer. Certificate proposed. Veneer, 
from Rock Island, Ill., to points in Vir- 
ginia, over irregular routes. 

Washington (Centralia) — MC-119958, 
Roland Wolff, dba G & W Building 
Materials, Contract Carrier Application. 
Permit denied, on finding applicant not 
fit to conduct the proposed operation. 
Bituminous fiber pipe, conduits, fittings 
and accessories used in connection 
therewith, or in the installation of the 
same, transported in the same load with 
said pipe, from Corvallis, Ore., to points 
in a described area of California and to 
points in 12 named states, over irregular 
routes. 

Washington (Seattle) —-MC-85255, Sub. 
11, Puget Sound Truck Lines, Inc., Ex- 
tension—Wood Chips. Certificate pro- 
posed. Wood chips, hogged fuel, sawdust, 
bark and wood waste, from points in 
Cowlitz, Clark, Skamania, Klickatat, 
Wahkiakum and Lewis counties, Wash., 
to points in Columbia, Clackamas, and 
Marion counties, Ore., over irregular 
routes. 

Washington (Seattle)—-MC-85255, Sub. 
5, Puget Sound Truck Lines, Inc., Ex- 
tension—Wood Chips and Sawdust. Cer- 
tificates proposed. Wood chips and saw- 
dust, from points in Oregon within 100 
miles of Camas, Wash., to Camas, Wash., 
with no transportation on return move- 
ment except as otherwise authorized, 
over irregular routes. 

Wyoming (Cowley) — MC-119563, L. 
James Averett and Cecil Averett, dba 
Averett and Son Trucking Co., Contract 
Carrier Application. Permit proposed. 
(1) Clay products, and fittings and ac- 
cessories therefor, from Lovell, Wyo., to 
points in Wyo., Mont., Colo., Ida., and 
Utah; (2) structural clay products, from 
Billings, Mont., to Lovell, Wyo., and (3) 
fire brick, from Denver, Colo., to Lovell, 
Wyo., over irregular routes, under con- 
tract with Lovell Clay Products Co., 
Lovell, Wyo. 


HEARINGS 


1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
ee” published as announced by the 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 6996, Iron or Steel Articles—East 
To Southwest, F.S.A. 34747, Iron and Steel 
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January 7, 1961 


to Southwest Gulf Ports, and F.S.A. 34757, 
Iron and Steel to Southwest Gulf Ports 
(To Baton Rouge and New Orleans, La.), 
assigned January 3, at Washington, D.C., 
canceled and reassigned February 1, at 
Washington, D.C., before Examiner Dahan. 

I. & §. 7425, Iron and Steel Scrap—Twin 
Cities, Minn. to Ill. & Mo., assigned January 
4, at Washington, D.C., canceled. 

No. 31915, Atlantic Coast Line R.R. Co., 
et al v. Southern R.R. Co., et al., assigned 
January 10, at Washington, D.C., canceled 
and reassigned April 4, at Washington, D.C., 
before Examiner Luttrell. 

No. 32462, United States of America, by 
General Services Administration v. A. T. & 
S. F., et al.; assigned January 4, at Wash- 
ington, D.C., canceled and reassigned Janu- 
ary 12, at Washington, D.C., before Examiner 
Russell. 

No. 33535, Instituted of Scrap Iron & Steel, 
Inc., et al v. A. C. & Y., et al., assigned 
January 4, at Washington, D.C., canceled. 

No. 32240, New Jersey & New York Railroad 
Co. (Horace Banta-Trustee) v. Erie R.R. Co., 
et al., assigned January 9, will be held at 
U. 8S. Army Reserve Bldg., New York, N.Y., 
before Examiner Stecher. 

No. 33365, Chamber of Commerce of Fargo, 
N. D. v. G. N., et al., assigned January 10, 
will be held at Gardner Hoted, Fargo, N.D., 
before Examiner Wright. 

I, & S. 7455 and as supplemented, Canned 
or Preserved Foodstuffs—Pacific Coast to 
Gulf Ports for Export, assigned January 10, 
at Fed. Off. Bldg., San Francisco, Calif., 
transferred to January 10, at New Mint 
Bldg., San Francisco, Calif., before Examiner 
Ries. 

I. & S. 7478 and as supplemented, Coal— 
Ky., Va. & W.Va. to O., assigned January 11, 
at Washington, D.C., canceled and reassigned 


February 28, at Washington, D.C., before 
Examiner Dahan. 
No. 33588, Automobiles—Atlanta, Ga. to 


Norfolk, Va., assigned January 12, at Wash- 
ington, D.C., canceled and reassigned Febru- 
ary 15, at Washington, D.C., before Examiner 
Mittelbronn. 

Finance 20905, Twin City Shippers Assn. 
—Permit Transfer—Twin City Shippers 
Assn., assigned January 20, at U.S. Custom 
Hse., Chicago, Ill., transferred to January 
20, at 160 North LaSalle St., Chicago, Ill., 
before Examiner Woolman. 

No. 33488, Soda Ash—Saltville, Va., to 
Charleston and Huntington, W.Va., assigned 
January 25, at Washington, D.C., canceled 
and reassigned February 9, at Washington, 
D.C., before Examiner Baumgartner. 


RAIL—NEW ASSIGNMENTS 


January 25— Washington, D.C. — Examiner 
Young: 

Finance 21257—Application of Chicago, 
Milwaukee, St. Paul & Pacific R.R. Co. 
under Section 5(2) of the Interstate 
Commerce Act for Authority to Control 
the Bremerton Car Ferry Co. through 
Ownership of the Latter’s Capital Stock. 

January 26—Chicago, Ill.—Midland Hotel— 
Examiner McMahan: 

I, & S. 7483—Paper and Paper Articles— 
Wis. to Ill. 

January 31—St. Louis, Mo.—Pick-Mark Twain 
Hotel—Examiner Ries: 

No. 33518 as supplemented — Terminal 
Charge, at Various Points, on Order Bills 
of Lading Shipments. 

No. 33528—National Small Shipments Traf- 
fic Conference, et al. v. Dance Freight 
Lines, Inc., et al. 

I. & S. M-13681 as supplemented—Terminal 
Charges on Order Bills of Lading Ship- 
ments. 

I. & S. M-13743 as supplemented—Terminal 
Charge—LTL and AQ Shipments under 
Order Bills of Lading. 

February 8—Washington, 
Bartoo: 

No. 33599 as supplemented—Emery Com- 

mon Carrier Rates—Various Commodi- 


D.C. — Examiner 


ties. 

February 8—Washington, D.C. — Examiner 
Bamford: 

No. 33616—Reduced Minimum Weights— 


Betw. Fla. & the East. 
April 18—Kansas City, Mo.—Park East Hotel 
—Examiner Naftalin: 
No. 33590—General Increases—Transconti- 
nental. 
No, 33591—General Increases in Transcon- 
tinental Rates via Freight Forwarders. 


WATER—CHANGES IN ASSIGNMENTS 


FF-C-5, New Orleans Shippers Cooperative, 
New Orleans, La. Investigation of Operations, 
assigned January 10, at New Orleans, La., is 
postponed to a date to be fixed. 

W-543, Sub. 6, Seatrain Lines, Inc. Exten- 
slon—New Orleans, assigned January 18, at 


Masonic Temple Bldg., New Orleans, La., 
transferred to January 18, at Fed. Off. Bldg., 
New Orleans, La., before Examiner Colfer. 

W-754, Sub. 4, Marine Transport Lines, 
Extension—Great Lakes, assigned January 
30, at New York, N.Y., canceled. 


WATER—NEW ASSIGNMENTS 


January 23—New Orleans, La. — Masonic 
Temple Bldg.—Examiner Colfer: 
W-1151—J. Paul Ratliff Common Carrier 
Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-3647, Sub. 295, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned January 6, at 
Newark, N.J., canceled and reassigned Feb- 
ruary 7, at State Offc. Bldg., Newark, N.J., 
before Jt. Bd. 3. 

MC-113459, Sub. 22, H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla., assigned 
January 9, at Tulsa, Okla., canceled. 

MC-113267, Sub. 31, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
carrier application, assigned January 10, at 
U.S. Ct. Hse. & Custom Hse., St. Louis, Mo., 
transferred to January 10, at U.S. Custom 
Hse. (Old), St. Louis, Mo., before Jt. Bd. 46. 

MC-F-7573, Capitol Motor Transportation 
Co., Inc.—Purchase—Albert Fillmore, as- 
signed January 10, at Washington, D.C., post- 
poned to a date to be fixed. 

MC-F-7641, Capital City Transfer Co.—Pur- 
chase—Caravan Lines, Inc., assigned January 
11, at Portland, Ore., canceled and reassigned 
January 13, at 410 Southwest 10th Ave., 
Portland, Ore., before Examiner Patrick. 

MC-123211, Theron E. Coon Trucking Co., 
Magna, Utah, contract carrier application, 
assigned January 11, at State Comm., Salt 
Lake City, Utah, transferred to January 11, 
at U.S. Ct. Rms., Salt Lake City, Utah, 
before Jt. Bd. 213. 

MC-110117, Sub. 8, Kendrick Cartage Co., 
Salem, [fil., “conversion proceeding”, and 
MC-113908, Sub. 73, Erickson Transport Corp., 
Springfield, Mo., common carrier applica- 
tion, assigned January 11, at U.S. Ct. Hse. 
& Custom Hse., St. Louis, before Examiner 


Brooks. 

MC-117937, Sub. 1, Bloom-Meyers Co., Hous- 
ton, Tex., common carrier application, as- 
—e January 12, at Houston, Tex., can- 
celed. 

MC-3576, Sub. 1, P. J. Hamill Transfer Co., 
St. Louis, Mo., “conversion” proceeding, and 
MC-117792, Sub. 3, Farm Products Co., East 
Prairie, Mo., common carrier application, 
assigned January 12, at U.S. Ct. Hse. & 
Custom Hse., St. Louis, Mo., transferred to 
January 12, at U.S. Custom Hse. (Old), St. 


Louis, before Jt. Bd. 135 and Examiner 
Brooks. 
MC-123242, Missouri Lumber Transports, 


Inc., Arcadia, Mo., contract carrier applica- 
tion, assigned January 13, at U.S. Ct. Hse. 
& Custom Hse., St. Louis, Mo., transferred 
to January 13, at U.S. Custom Hse. (Old), 
St. Louis, Mo., before Examiner Brooks. 

MC-123072, Moore, Kelly & Reddish Inc., 
common carrier application, assigned Janu- 
ary 5, at Washington, D.C., canceled. 

MC-116446, Sub. 1, Harold Schugel Milling 
Supplies, New Ulm, Minn., common carrier 
application, assigned January 10, at Minnea- 
polis, Minn., is postponed indefinitely. 

MC-71219, Sub. 2, Breidman Transfer & 
Construction Co., Inc., Youngstown, O., 
assigned January 19, at Old P. O. Bidg., 
Cleveland, O., transferred to January 19, at 
Pick-Carter Hotel, Cleveland, O., before 
Examiner Welch. 

MC-123122, J. J. Gentry, Grants Pass, Ore., 
common carrier application, assigned Janu- 
ary 20, at Portland, Ore., canceled. 

MC-109540, Sub. 21, Yeary Transfer Co., 
Inc., Winchester, Ky., contract carrier 
application, assigned January 24, at Louis- 
ville, Ky., is postponed to a date to be fixed. 

MC-8665, Sub. 3, Binghamton Short Lines, 
Corp., Binghamton, N.Y., common carrier 
application, assigned February 6, at Harris- 
burg, Pa., canceled and reassigned February 
6, at Fed. Bldg., Scranton, Pa., before Jt. 
Bd. 65. 

MC-123207, New Castle Leather Service 
Corp., Wilmington, Del., contract carrier ap- 
plication, assigned January 10, at Washing- 
ton, D.C., canceled. 

I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C., and No. 32956 as 
supplemented, Assembly Rates at Charlotte 
and Greensboro, N.C., assigned January 10, 
at Washington, D.C., postponed to a date 
to be fixed. 

MC-114569, Sub. 38, Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier applica- 
tion, assigned January 11, at Washington, 
D.C., canceled and reassigned February 16, 
at Washington, D.C., before Examiner 
Cunningham. 


MC-F-7624, Santa Fe Trail Transportation 


ICC News 


Co.,—Purchase (Portion)—Santa Fe Trans- 
portation Co. assigned January 13, at Los 
Angeles, Calif., canceled and reassigned 
February 13, at Fed. Bldg., Los Angeles, 
Calif., before Examier Murphy. 

MC-4405, Sub. 364, Dealers Transit, Inc., 
Chicago, Ill., common carrier application, 
MC-52657, Sub. 604, Arco Auto Carriers, Inc., 
Chicago, Ill., common carrier application, 
and MC-115471, Sub. 8, North American 
Transport Co., Cleveland, O., contract car- 
rier application, assigned January 16, at Old 
P.O. Bidg., Cleveland, O., transferred to 
January 16, at Pick-Carter Hotel, Cleveland, 
O., before Examiner Welch. 

MC-115915, Sub. 5, Hagen Truck Line, 
Sioux City, Ia., contract carrier application, 


assigned January 16, at Lincoln, Neb., 
canceled. 

MC-117119, Sub. 11, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 


carrier application, assigned January 16, at 
Masonic Temple Bldg., New Orleans, La., 
transferred to January 16, at Fed. Off. Bidg., 
New Orleans, La., before Examiner Colfer. 

MC-20783, Sub. 54, Tompkins Motor Lines, 
Inc., Atlanta, Ga., common carrier appli- 
eation, assigned January 17, at Cleveland, 
O., canceled. 

MC-52917, Sub. 42, Chesapeake Motor 
Lines, Inc., Baltimore, Md., assigned Janu- 
ary 17, at Washington, D.C., canceled and 
reassigned January 24, at Washington, D.C., 
before Examiner McKiel. 


MOTOR—NEW ASSIGNMENTS 


January 11—Washington, D.C.— Examiner 
Cricher: 

MC-106965, Sub. 153—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

January 12—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-119556, Sub. 4—Round Hill Limousine 
Service, Inc., Greenwich, Conn. 

January 13—Dallas, Tex.—Baker Hotel—Ex- 
aminer Collins: 

MC-F-7619—Turner Bros. Trucking Co— 
Purchase (Portion)—Gulf Southwestern 
Transportation Co. 

January 24— Washington, 
Heineman: 

MC-118831, Sub. 9—Central Transport, Inc., 

High Point, N.C., common carrier appli- 


D.C.—Examiner 


cation. 
January 27—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 


MC-123286—Johnston’s Delivery & Moving, 
Fort Wayne, Ind., common carrier appli- 
cation. 

January 30—Columbus, 0.—New P.O. Bldg.— 
Examiner Schneider: 

MC-111560, Sub. 7—Debraccio Trucking, 

Kent, O., contract carrier application. 


January 30—Indianapolis, Ind.—U.S. Ct. Rms. 
Examiner Cockrum: 

MC-102401, Sub. 5—Taylor Heavy Hauling, 
Inc., South Bend, Ind., common carrier 
application. 

January 30—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 

MC-45158, Sub 18—Killion Motor Express, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-59583, Sub. 93—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

January 30—Tallahassee, Fla.—State Comm. 
—Examiner Carr: 

MC-112617, Sub. 83—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

January 31—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Cockrum: 

MC-119934, Sub. 21—Ecoff Trucking, Inc., 
Fortville, Ind., common carrier applica- 
tion. 


January 31—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 238: 
MC-116459, Sub. 20—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 
plication. 
February i1—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Cockrum: 
MC-C-2777—F. N. Bunzendahl, Inc., et al. 
—Investigation of Operations and Prac- 
tices. 
February 3— Washington, 
White: 
MC-123281 — Pittsburgh Haulage, Inc., 
a Pa., common carrier applica- 
tion. 


February 3—Washington, 


D.C.—Examiner 


D.C. — Examiner 


Sar: 

MC-123293—Fry Sales & Equipment Co., 
ee Pa., contract carrier appli- 
cation, 
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February 6—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Cockrum: 


MC-119226, Sub. 26—Liquid Transport 
Corp., Indianapolis, Ind. 
February 6—Washington, D.C.—Examiner 


York: 

MC-52657, Sub. 606—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

February 7—Chicago, Ill.—U.S. Customs Hse. 
Examiner Cockrum: 

MC-2800—Central Wisconsin Motor Trans- 
port, et al. v. Steel Transportation Co., 
Inc. 


February 7—Washington, D.C.— Examiner 
Van Dyke: 
MC-52657, Sub. 607—Arco Auto Carriers, 


Inc., Chicago, Ill., common carrier appli- 
cation. 
February 8—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Cockrum: 
MC-C-2423, Sub. 1—Heavy Specialized Car- 
riers Conference v. General Expressway, 


Inc. 
February 8— Washington, D.C.—Examiner 


Waters: 

MC-52657, Sub. 608—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

February 8—Washington, D.C.— Examiner 
Sutherland: 


MC-123280—Bailey’s Transport Co., Keys- 
ville, Va., contract carrier application. 
February 9—Kansas City, Mo.—Park East Ho- 

tel—Examiner Heineman: 
MC-C-3077—Auto Transport, Inc.—Investi- 
gation and Revocation of Permits. 
February 9— Washington, D.C.—Examiner 


Tyers: 

MC_52657, Sub. 609—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

February 9—Washington, D.C.— Examiner 
Shoup: 


MC-123258—Ruth N. Dewald, Pottsville, Pa., 
common carrier application. 

February 13—Kansas City, Mo.—Park East 
Hotel—Examiner Cockrum: 

MC-623, Sub. 34—H. Messick, Inc., Joplin, 

Mo., contract carrier application. 
February 13—Portland, Ore—410 S.W. 10th 
Avenue—Jt. Bd. 45: 

MC-108340, Sub. 12—Haney 

Forest Grove, Ore. 
February 14—Kansas City, Mo.—Park East 
Hotel—Examiner Cockrum: 

MC-123151—Acme Tow Service, Kansas 

City, Mo., common carrier application. 
February 15—Kansas City, Mo.—Park East 
Hotel—Examiner Cockrum: 

MC-114965, Sub. 15—Cyrus Petroleum Truck 
Line, Iola, Kan., common carrier appli- 
cation. 

MC-119650, Sub. 1—Harold Wallingford, 
Mound Valley, Kan., contract carrier ap- 
plication. 

February 16—Buffalo, 
Examiner Hinely: 

MC-116371, Sub. 4—Liquid Cargo Lines, 
Ltd., Clarkson, Ontario, Canada, common 
carrier application. 

February 16—Kansas City, Mo.—Park East 
Hotel—Examiner Cockrum: 

MC-119136, Sub. 5—Ruan Transport Corp., 
Des Moines, Ia., contract carrier appli- 
cation. 

February 17—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hinely: 

MC-109478, Sub. 40—Worster Motor Lines, 
Inc., North East, Pa., common carrier 
application. 

MC-123228—Pahl’s Towing Service, Buffalo, 
N.Y., common carrier application. 

February 20—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Hinely: 

MC-123292—Picton Cartage Co., Hamilton, 
Ontario, Canada, contract carrier ap- 
plication. 

February 20—Cheyenne, Wyo.—Supreme Ct. 
& State Library Bldg.—Jt. Bd. 50: 

MC-115389, Sub. 4—Eagle Engineering Co., 
Douglas, Wyo., common carrier appli- 
cation. 

February 21—Jacksonville, Fla. — Mayflower 
Hotel—Jt. Bd. 64: 

MC-106089, Sub. 7—John G. Lane Line, Inc., 
Jacksonville, Fla., common carrier appli- 
cation. 

February 21—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Freidson: 

MC-123305—H. David Pitzer, Biglerville, Pa., 
contract carrier application. 

February 21—Rochester, N.Y.—Manger Hotel 
—Examiner Hinely: 

MC-39414, Sub. 11—Tyler Truck Lines, Inc., 

Oakfield, N.Y., contract carrier applica- 


Truck Line, 


N.Y.—Hotel Buffalo— 


tion. 
MC-112627, Sub. 6—Charles L. Owens, 
Dansville, N.Y., common carrier appli- 
cation. 


February 23—Tampa, Fla.—U‘S. Ct. 
Examiner Freidson: 

MC-95540, Sub. 350—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

February 24—Tampa, Fla.—U.S. Ct. Rms.— 
Jt. Bd. 64: 

MC-36473, Sub. 69—Central Truck Lines, 
Inc., Tampa, Fla., common carrier appli- 
cation. 

February 27—Salt Lake City, Utah—U:S. Ct. 
Rms.—Examiner Low: 

MC-113855, Sub. 49—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

February 27—Syracuse, N.Y.—Fed. Bidg.— 
Examiner Hinely: 

MC-115841, Sub. 75—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

February 28—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-33970, Sub. 9—George Hilderbrandt, 
Inc., Hudson, N.Y., common carrier ap- 
plication. 

MC-109677, Sub. 24—Fort Edward Express 
Co., Inc., Fort Edward, N.Y., common 
carrier application. 

March 1—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Hinely: 

MC-108699, Sub. 81—Frank J. Walsh, 
Rensselaer, N.Y., contract carrier appli- 
cation. 

March 6—Denver, Colo.—New Customs Hse.— 
Examiner Low: 

MC-111434, Sub. 30—Don Ward, Inc., Du- 

rango, Colo., common carrier application. 
March 6—Miami, Fla.—Dupont Plaza Hotel— 
Examiner Freidson: 

MC-113255, Sub. 32—Milk Transport, Inc., 
New Brighton, Minn., common carrier 
application. 

March 7—Denver, Colo.—New Customs Hse.— 
Examiner Low: 

MC-111434, Sub. 28—Don Ward, Inc., Du- 

rango, Colo., common carrier application. 
March 8—Denver, Colo.—New Customs Hse.— 
Examiner Low: 

MC-114364, Sub. 51—Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier 
application. 

March 9—Denver, Colo.—New Customs Hse.— 
Examiner Low: 

MC-42487, Sub. 472—Consolidated Freight- 
ways Corp., of Delaware, Menlo Park, 
Calif.. common carrier application. 

MC-52709, Sub. 99—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


Rms.— 
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ATA Conference Repeats Its 
Bulk Commodity Definition 


In ‘C & S’ Container Case 


In a reply to exceptions to a Com- 
mission examiner’s recommended 
report in a proceeding involving the 
question whether or not general 
commodity motor carriers may 
transport commodities in collapsible 
and stackable (C & S) containers, 
the Regular Common Carrier Con- 
ference of American Trucking Asso- 
ciations again asserts, as it did in 
its own exceptions to the report, that 
a bulk commodity is one which “is 
placed directly in the transporting 
vehicle, adopts the interior shape of 
such vehicle, and is contained solely 
by the floor and sides of such ve- 
hicle.” 

The reply was filed in MC-82, Sub. 5, 
et al., Best Way of Indiana, Inc., Exten- 


sion—Collapsible and Stackable Con- 
tainers. 


That proceeding embraced more than 
210 applications by motor carriers for 
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authority to transport liquid and dry 
commodities in containers, including but 
not limited to Sealdtank, Sealdbin and 
Nest-A-Bin containers in or on ordinary 
vehicles over such routes and in such 
territories as the carriers were authorized 
to serve in the transportation of general 
commodities, with exceptions. 

Many exceptions were filed to the rec- 
ommended report of Examiner Leo M. 
Pellerzi in the proceedings (T.W., Nov. 
19, p. 113, and Nov. 26, p. 110). 

The examiner concluded that liquid 
and dry flowable commodities, if tend- 
ered to the carrier and delivered to con- 
signees while in C & S containers did 
not constitute commodities in bulk or 
those requiring special equipment and 
might, no matter in what quantity of- 
fered, be transported under applicants’ 
existing certificates, utilizing ordinary 
equipment, without regard to ownership 
of the containers, their size or type. 
However, he found that where such com- 
modities were tendered or delivered 
through a hose pipe, they were com- 
modities within the restriction against 
“in bulk” traffic as used in certificates 
and permits. He also held that where the 
containers remained attached to ordi- 
nary trailers, carriers having rights 
restricted against commodities requiring 
special equipment might not transport 
the commodities. 

In its reply to the various exceptions, 
the Regular Common Carrier Conference 
said there was one area of agreement 
among applicants and protestants—all 
parties having apparently taken excep- 
tion to the finding in the examiner’s 
report that ownership of C & S con- 
tainers might be significant in determin- 


ing the scope of carrier operating 
authority. 

The conference said that, with the 
applicants, it had consistently argued 


that ownership of the containers was 
“utterly immaterial to the resolution of 
the issues in this case.” 


The Principal Issue 


The principal issue was the identifica- 
tion of what constituted bulk transpor- 
tation, the RCCC said. It repeated a 
contention which it said the applicants 
had made—that “the one ever-present 
characteristic of bulk transportation is 
the fact that during transportation the 
liquid or dry flowable freight trans- 
ported rests solely in the carrying com- 
partment of the transporting vehicle, is 
contained and raised solely by the floor 
and sides of such vehicle, and adopts 
the shape of the interior of such ve- 
hicle.” 


It further said that “the foregoing 
identification of bulk transportation is 
precisely that which the Commission 
has applied in past decisions,” and 
cited John L. Goss Corp., Contract Car- 
rier Application, 250 ICC 101, affirmed 
on reconsideration at 250 ICC 485; and 
Whitfield Transportation, Inc., v. Solis, 
83 MCC 25. 


The conference asserted that the 
protestants had expressed three views 
in the course of the proceedings as to 
what characterized bulk transportation 
and that they had thereby had cast “a 
verv significant shadow upon the tests 
which they now urge the Commission 
to adopt.” 


The RCCC contended in its reply that 
the transportation of commodities in 
C & S containers involved no special 
transportation service of any sort 
whatsoever.” Moreover, it said, “it does 
not involve the one characteristic which 
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is always present in bulk transportation 
—the containment of the commodity 
solely by the over-the-road vehicle.” 


It further asserted that position taken 
by the protestants was directly in con- 
flict with, and could not be reconciled 
with, actual fact, controlling precedent, 
“nor mandate of the national trans- 
portation policy.” 


“The conclusion is inescapable that 
the transportation of commodities in 
C &S containers is within the authority 


of general commodity carriers,” the con- 
ference said. . 

It asked that the exceptions of the 
protestants be denied, that the Com- 
mission reject the report and order 
recommended by the hearing examiner, 
and that “in lieu thereof the Commis- 
sion dismiss the applications on the 
ground that existing general commodity 
certificates subject to the usual excep- 
tions authorize’ the transportation of 
liquid and dry flowable commodities in 
containers.” 


Civil Aeronautics 
Board News 


Examiner Okays United-Capital Merger 
As Move ‘Consistent With Public Interest’ 


Aeronautics Board Approval of Initial Decision Would Transfer All 
Capital Routes to United. Result Would Be Nation’s Largest Airline, 
Operating on Routes Along Coasts and in Transcontinental Service. 


A Civil Aeronautics Board ex- 
aminer has recommended approval 
for merger of Capital Airlines, Inc., 
into United Air Lines, Inc., and has 
asserted that the merger would be 
in the public interest because it “will 
help to maintain and strengthen 
the financial integrity of the entire 
airline industry.” 


In urging the board to approve the 
merger plans of the two trunklines, Ex- 
aminer Thomas L. Wrenn, in effect, 
recommended transfer of all of Capital’s 
routes to United. He commented on the 
merger agreement between the two car- 
riers saying: 

“The agreement contemplates that 
Capital’s certificates of public conven- 
ience and necessity will be reissued in 
United’s name without change except 
as changes requested by Capital prior 
to August 11, 1960, or with United’s ap- 
proval thereafter, may be made by the 
board prior to the effective date of the 
merger” (T.W., Aug. 20, 1960, p. 113). 

Mr. Wrenn’s recommendations were 
contained in an initial decision issued 
December 30 in No. 11699, Application of 
United Air Lines, Inc., and Capital Air- 
lines, Inc.—Approval of Merger of Capi- 
tal Into United. 


Combined Route System 


If approved by the board, the merger 
would result in the nation’s largest air- 
line. The combined airline would possess 
authority to serve an “H”-shaped route 
system running north and south along 
both the Atlantic and Pacific coasts and 
east and west across the nation’s middle 
tier of states. 

Mr. Wrenn rejected arguments by in- 
tervening airlines to the effect that the 
merger would result in significant re- 
straint of competition and the creation 
of a monopoly in many markets. , 

“Without regard to the validity and 


substantive value of these arguments,” 
he said, “the realities of the instant situ- 
ation are such as to reduce them to an 
academic nature and make them an in- 
effectual reason for disapproval of the 
merger. 


“The facts and circumstances indicate 
that regardless of whether the merger is 
approved, United will be without effec- 
tive, if not actual, competition in those 
markets, for the evidence conclusively 
establishes that if the merger is disap- 
proved the alternative is bankruptcy and 
liquidation of Capital. Thus, United 
would, by liquidation of Capital, become 
the only effective and unrestricted air 
carrier in those markets -and will in 
reality have the same monopoly, and 
that result would be achieved without 
any cost to United.” 


Mr. Wrenn reviewed Capital’s financial 
operations and what he described as “the 
steady deterioration in Capital’s net 
worth.” In June of 1960, he said, Capi- 
tal’s assets were $18,342,843 and its liabili- 
ties were $49,042,072. Of the liabilities 
the largest single amount was $33,717,- 
583 owed to Vickers-Armstrongs, Ltd., 
a British corporation formed to act as 
trustee for promissory notes issued by 
Capital in 1955 to finance the purchase 
of a fleet of turbo-prop aircraft. 


Capital Debt Problems 


“On March 25, 1960,” Mr. Wrenn said, 
“Capital notified Vickers that because 
of the heavy losses Capital was forced to 
suspend its program of payments (on 
the notes); moreover, that Capital’s 
‘critical cash position’ prevented making 
any principal payments on notes after 
February 10, 1960, payment. 


“On that same date, Vickers notified 
Capital of the event of a default result- 
ing from failure to meet the payment 
schedule, and on April 18, 1960, Vickers 
instituted formal foreclosure proceedings 
in the United States Court for the south- 
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ern district of New York” (T.W., April 
23, 1960, p. 133). 

The debt problems of Capital, Mr. 
Wrenn said, represented the first time a 
major air carrier, had found itself faced 
with a foreclosure of a creditor’s lien on 
all of its flight equipment. 

“The hard fact which cannot be 
ignored,” he said, “is that without ap- 
proval of the merger it is unlikely that 
Capital will be able to maintain opera- 
tions of any kind, but instead will go 
into bankruptcy and liquidation unless, 
in the unlikely possibility, the federal 
government should agree to finance the 
operation through a reorganization by 
subsidy and guaranty of loans or an 
outright financing of the acquisition 
of new equipment. 

“In this unique situation, the board 
cannot rely on and apply statements and 
actions in other cases as a formula for 
the instant situation. The basic issue 
here boils down to the question of 
whether the public interest will be bet- 
ter served by approval of the merger 
or by disapproval with the resultant 
bankruptcy of Capital and ultimately 
its liquidation and the disappearance of 
Capital’s routes and services.” 


Balancing “the pros and cons of these 
alternatives,” Mr. Wrenn said there 
could be no doubt that approval of the 
merger would better serve the public 
interest. It would, he said, protect the 
welfare of 7,600 Capital employees and 
the preservation of the experience of 
such personnel for the air transport in- 
dustry is a public benefit and constitutes 
an intangible contribution to the na- 
tional defense. 


“Contrary to the statements of some of 
the intervenors’ witnesses,” Mr. Wrenn 
added, “approval of the merger will help 
to maintain and strengthen the financial 
integrity of the entire airline industry, 
and therefore, is in the public interest.” 


Improved Service Seen 


Mr. Wrenn said the merger would also 
permit improved service over Capital’s 
routes by bringing jet service to 34 mar- 
kets where there was none by any car- 
rier, by bringing day coach service to 
14 markets where there was none by any 
carrier, and day coach service to 36 
— where there was none by Capi- 
al. 


“It will provide,” he said, “first one- 
carrier service in markets which in the 
third quarter of 1958 accounted for 39,- 
539 passengers and 57,921,000 passenger- 
miles and first competitive service in 
markets which in the same period ac- 
counted for 12,390 passengers and 28,- 
256,000 passenger-miles. 

“The merger will also permit more ef- 
ficient operation of the two systems. On 
the basis of 1959 cost levels, the com- 
bined companies will save $1,908,000 
through the consolidation of activities, 
facilities, and personnel at the 12 com- 
mon stations and will also experience 
savings of $1,683,000 in general and ad- 
ministrative expense and _ $1,240,000 
through the elimination of duplicating 
advertising. 


“These public benefits are factors which 
favor approval in the balancing process 
of determining the probable net effect 
of the proposed merger upon the public 
interest.” 

Size ‘No Factor’ 


Mr. Wrenn said intervenors had ar- 
gued that “the size and dominance” of 
the combined airline “would hamper the 
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board’s efforts to develop a sound trans- 
portation system and attain a greater 
degree of competitive balance.” How- 
ever, he said, the record showed that size 
was not an indicator of an airline’s prof- 
itability, nor did size control traffic par- 
ticipation on individual routes. 


Mr. Wrenn proposed that labor pro- 
tective conditions agreed to by Capital 
and United be put into effect. The 
agreement, he said, appeared to provide 
greater employe protection rather than 
to reduce employe protection below that 
imposed in other cases. 


In reviewing objections by intervenors, 
Mr. Wrenn said that Riddle Airlines, 
Inc., argued that the merger would 
cause serious harm to Riddle and 
pointed out that United would be sub- 
stituted for Capital as a competitor in a 
number of markets. 


“According to Riddle,’ Mr. Wrenn 
said, “Capital has offered virtually no 
all-cargo service, but United ‘is one of 
the strongest freight operators among 
the combination carriers’ and the merger 
would therefore in effect create a new 
competitor for Riddle in those markets.” 


Mr. Wrenn did not comment further 
on Riddle’s argument, but did not rec- 
ommend a restriction, requested by Rid- 
dle, that United should not be allowed 
to operate any all-cargo aircraft on 
routes certificated to Capital. 


CAB Vacates Some Orders 
In Kansas-Oklahoma Case; 
Okays Member Withdrawal 


The Civil Aeronautics Board, in a 
supplemental opinion and order on 
reconsideration, has denied a motion 
to disqualify Chan Gurney, CAB 
vice-chairman, from further consid- 
eration of the “Kansas-Oklahoma” 
case but has “acceded to his request 
that he not participate further in 
this proceeding.” The board also va- 
cated prior orders and findings and 
issued temporary authorizations for 
awards and actions involved in the 
case (T.W., Nov. 12, 1960, p. 125). 


In its order (E-16203) in No. 5482 et 
al.. Kansas—Oklahoma Local Service 
Case, the board stated: 


“The board has received a number of 
petitions for reconsideration and, in 
addition, a motion by Ozark Airlines 
that the board enter an order directing 
that Vice-Chairman Gurney not partici- 
pate in any further proceedings in this 
case. The petitions of Ozark and the 
cities of Columbia, Jefferson City, Jop- 
lin and Springfield, Mo., request, in the 
alternative, that the record be reopened 
for the receipt of additional evidence 
pertaining to the Tulsa-St. Louis 
route. . 


“For reasons hereinafter stated, the 
board has (1) denied the motion to dis- 
qualify member Gurney but has acceded 
to his request that he not participate 
further in this proceeding; (2) vacated 
its prior order and findings insofar as 
they awarded routes in the Tulsa-St. 
Louis portion of the case and has di- 


rected further hearings on the public 
convenience and necessity phases of 
this route; and (3) issued temporary 
authorizations for the other substantive 
awards and actions involved * * * pend- 
ing further hearing limited to certain 
issues involving the qualifications of the 
applicants. Vice-Chairman Gurney did 
not participate in these deliberations 
and actions, the remaining board 
members have reconsidered all of the 
substantive issues, and readopt the 
findings in the earlier opinion except 
as modified herein. In these circum- 
stances, the question of Vice-Chairman 
Gurney’s qualifications has been ren- 
dered academic, 


The board said that Ozark’s motion 
for disqualification of Mr. Gurney rested 
on two letters written by him. One was 
written to Keith Kahle, president of 
Central Airlines, expressing appreciation 
for “the courtesies extended during an 
inspection of Central's facilities.” The 
other was written to the board’s chair- 
man setting forth details of Mr. Gur- 
ney’s activities during the inspection. 


In rejecting Ozark’s motion, the board 
said the letters involved did not show 
that Mr. Gurney acquired information 
during the inspection on which he relied 
in reaching his decision in the case or 
that he accepted “unusual hospitality.” 


“What Ozark does,” the board said, 
“is to seize on certain phrases of the 
letters and ignore the remainder in ad- 
vancing its claims, and to rely upon 
words rather than facts.” 


The board also said that Mr. Gurney 
had insisted, on grounds of personal 
privilege, that he not participate further 
in the case, unless participation was 
necessary to disposition of the case. 


“On balance,” the board said, “we have 
concluded that in the circumstances 
here presented we should not refuse 
member Gurney’s request tendered after 
his careful and deliberate assessment 
of the situation.” 


The board also ordered vacation of its 
prior order and findings “insofar as the 
route awards over the St. Louis—Tulsa 
segment are concerned,” and said “the 
further proceedings to be had will en- 
compass the public convenience and ne- 
cessity aspects of this portion of the 
proceedings as well as the fitness issue 
on the part of the carriers.” 


“We are likewise,” the board said, 
“staying the award to Central of the 
certificate for service over the Ft. 
Smith [Ark.J—St. Louis route since 
service presently is being provided by 
that carrier under an exemption order 
which will continue in force. We are 
amending that exemption to permit serv- 
ice to Ft. Leonard Wood [Mo.] in view 
of the need for such service. Our other 
awards and actions are being made on a 
temporary basis pending the result of 
the further inquiry into fitness to avoid 
any contention or possibility that the 
board will not be in a position at the 
end of the proceeding to take any nec- 
essary action.” 


The board previously rejected an offer 
by Mr. Gurney to withdraw from the 
proceeding (T.W., Nov. 26, 1960, p. 120). 
In that instance the board said that Mr. 
Gurney’s trip and inspection “was au- 
thorized by the board, and in the dis- 
charge of the board’s duties under the 
federal aviation act, and was conducted 
in a normal and proper manner... .” 
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CAB Approves Exemptions 
For Joint Financing Plans 
Of TWA, Hughes Tool Co. 


The Civil Aeronautics Board has 
granted necessary exemptions and 
modified prior restrictions to allow 
Trans World Airlines, Inc. and the 
Hughes Tool Co. (Toolco) to under- 
take transactions designed to facil- 
itate the refinancing of TWA’s obli- 
gations and to finance a_ jet 
equipment acquisition program. 

The board also approved certain inter- 
locking corporate relationships which 
grew out of the designation of a 3-man 


trusteeship as a voting trust for the 
TWA stock owned by Toolco. 


Under the terms of prior board orders, 
transactions between TWA and Toolco 
were limited to a maximum of $200 each 
and an annual aggregate of $10,000. The 
board said that the two companies had 
sought modification of the prior orders, 
exemptions necessary for a contem- 
plated financial transaction involving 
the financing plans, and approval of the 
interlocking relationships. 


In its order (E-16195) in No. 1182, 
Application of Hughes Tool Co for Ap- 
proval Under Section 408 of the Federal 
Aviation Act for Acquisition of Control 
of Trans World Airlines, Inc., and No. 
2796, Applications of Trans World Air- 
lines, Inc.; Raymond M. Holliday; Ernest 
R. Breech and Irving S. Olds for Ap- 
proval of Interlocking Relationships as 
Trustees Under a Voting Trust of the 
Stock Held by Hughes Tool Co. in Trans 
World Airlines, Inc., the board outlined 
the financing plans, saying: 


Financial Programs 


The TWA motion herein is the cul- 
mination of a series of previously con- 
sidered motions designed to facilitate 
the refinancing of TWA’s obligations and 
to provide for its acquisition of jet air- 
craft and related engines and parts. The 
prior motions were granted by the board 
in order E-15430, June 23, 1960, and order 
E-15561, July 21, 1960, which among 
other things, gave general approval, un- 
der section 408 of the act and in accord- 
ance with the provisions of order 3210, 
to a refinancing plan for TWA of ap- 
proximately $260,000,000 involving the 
participation of banks, insurance com- 
panies and Toolco. The present appli- 
cation presents a recasting of the origi- 
nal plan, which in its present form, ac- 
complishes a significant modification of 
Toolco control of TWA. 


“The plan designed to finance the cost 
of the ‘jet flight equipment program’ of 
TWA provides for (a) the delivery of 
$72,200,000 principal amount of 6 percent 
equipment mortgage serial notes of TWA, 
maturing serially on December 31, 1961, 
and quarterly thereafter through Decem- 
ber 31, 1964; (b) the issuance of $92,800,- 
000 principal amount of 6% percent 
equipment mortgage sinking fund notes 
of TWA, due December 31, 1972; and (c) 
the issuance of $100,000,000 principal 
amount of interim subordinated promis- 
sory notes of TWA to Toolco in payment 
pro tanto of the amounts owing by TWA 
to Toolco at an interest rate not exceed- 
ing 7 per cent to mature not earlier than 
June 30, 1973. 


“In conjunction with the plan, TWA 
and Toolco provides for a ‘Final Ac- 
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counting and Debenture Purchase Agree- 
ment.’ Under its terms Toolco will trans- 
fer title to aircraft, engines and parts 
to TWA and assign its rights in con- 
tracts to acquire such jet flight equip- 
ment. Upon the settlement of account 
of obligations to Toolco, TWA will pay 
Toolco cash in the amount of $54,892,- 
499.35; $100,000,000 in interim subordi- 
nated notes with interest at 6% per cent; 
and an additional cash payment of $1,- 
068,356.52, representing accrued interest 
on subordinated obligations. In addition, 
TWA agrees to make a subscription offer 
to holders of common stock for an aggre- 
gate of not less than $100,000,000 and not 
more than $112,000,000 subordinated de- 
bentures with detachable warrant rights 
for the acquisition of common stock. 
Under the ‘Hughes Financing and Sub- 
ordination Agreement,’ Toolco will ac- 
quire all the subordinated debentures not 
subscribed to by the remaining stock- 
holders. The issuance of the subordi- 
nated debentures will provide TWA the 
means for refunding the interim sub- 
ordinated notes in the sum of $100,000,- 
000 issued to Toolco by the resulting 
cash proceeds or by exchange of sub- 
ordinated debentures for interim subor- 
dinated notes held by Toolco. As a re- 
sult, the stock interest of Toolco in TWA, 
now 78 percent, may be increased. 


“Under the terms of the ‘Hughes Fi- 
nancing and Subordination Agreement,’ 
Toolco will provide a revolving credit 
of $50,000,000 in favor of TWA for the 
period expiring upon acquisition of the 
last 20 Convair ‘880’s’ which TWA has 
the right to acquire under the Jet Filght 
Equipment Program. In addition, Tool- 
co is obligated to lend TWA any sum 
necessary to insure a net working capi- 
tal of $10,000,000 until acquisition of the 
last of the Convair ‘880’s’ 

“Most significantly the financing plan 
provides measures of assurance regard- 
ing the management policies of TWA 
during the period the securities are out- 
standing. This is accomplished by a 
‘Voting Trust ‘Agreement,’ an ‘Option 
Agreement,’ and the ‘Noteholder’s Agree- 
ment.’ These agreements provide for a 
voting trust in respect of TWA stock 
now held by Toolco, or thereafter ac- 
quired during the life of the trust. The 
voting trust will remain in effect until 
December 15, 1970, unless previously 
terminated or extended as_ provided 
herein. Toolco, under its right to 
designate one of the three voting 
trustees has appointed Raymond M. Hol- 
liday, a director of TWA. The notes 
agent, acting for the investors, desig- 
nated the other two voting trustees. The 
voting trustees, acting by majority vote, 
are empowered to exercise their sole and 
absolute discretion in respect of the TWA 
stock deposited -with them and will ac- 
cordingly be in control over TWA man- 
agement and policies. The voting trus- 
tees, under the trust, may also act as 
directors or officers of TWA and may 
engage in transactions with TWA. Com- 
pensation for the service of the voting 
trustees is to be paid by Toolco. 


“Under the terms of the option agree- 
ment, Toolco is granted the nontrans- 
ferable right and option, at any time 
after December 31, 1961, to purchase any 
outstanding serial notes by payment in 
full, and by payment in full of the out- 
standing sinking fund notes plus a pre- 
mium of 22 per cent until March 31, 
1962. The amount of the premium is 
thereafter reduced at the rate of % of 1 
per cent for each elapsed quarterly 
period of three months. 


“Upon the board’s grant of the re- 
quested modification of the limitations 
of order 3210, and the consumation of 
the refinancing plan, a significant and 
fundamental change will have been ac- 
complished in the control of TWA by 
Toolco. Upon the execution of the Voting 
Trust, the Toolco control of TWA will 
change drastically in both form and sub- 
stance. No longer will the directors of 
Toolco be free to enforce their dictates 
or those of Toolco’s controlling share- 
holder on TWA. Only one of the three 
voting trustees will represent directly 
these interests. Two of the voting trus- 
tees, selected by the financial institu- 
tions, will be independent of Toolco and 
of Mr. Hughes. 

“The voting trustees will not be re- 
stricted in their power to approve fur- 
ther financing for TWA, nor in their 
ability to sell, lease, transfer, hypothe- 
cate or otherwise dispose of, or manage 
TWA’s assets. In short, their power to 
control TWA is as plenary as that of 
Toolco and its controlling shareholder.” 

Concerning the voting trustees, the 
board said Mr. Holliday was vice-presi- 
dent, assistant treasurer and secretary, 
of Toolco, and a member of the TWA 
board. Mr. Breech is chairman of the 
board of Aeronutronic Systems, Inc., a 
Ford subsidiary engaged in research re- 
lated to space vehicles. Mr. Olds was 
connected with several banks and lend- 
ing institutions, the board said. 


Federal 
Maritime 
Board News 
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Section 15 Hearing Delay 


A Federal Maritime Board hearing in 
No. 883, Unapproved Section 15 Agree- 
ments-West Coast South America Trade, 
has been rescheduled from January 10 
to March 1 in San Francisco. The in- 
vestigation is one of a number that grew 
out of alleged violations cited in public 
hearings by the anti-trust subcommittee 
of the House judiciary committee (T.W., 
Jan, 16, 1960, p. 113). The place of the 
hearing will be made known later by the 
presiding examiner, C. W. Robinson. 


State 
Commission 
News 


Further Hearing on ‘X-223’ 


Increases in Georgia Set 


The Georgia Public Service Commis- 
sion has given notice of further hearing 
in its hearing room, Room 178, State Of- 
fice Building, Atlanta, on February 2 
on its File 6-215, Docket 477-R, in- 
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volving the application of railroads 
operating in the state to increase intra- 
state rates in the same measure as au- 
thorized on interstate traffic by the ICC 
in Ex Parte 223. 

The Georgia commission observed that 
“approval is also sought of the in- 
creases suspended or placed under in- 
vestigation by that order [the ICC’s 
order of October 20, 1960, in Ex Parte 
223] subject to the final decision of the 
Interstate Commerce Commission on 
such increases.” 

The state commission also said that 
the further hearing would “include spe- 
cific consideration of proposed increases 
in terminal switching charges and in 
linehaul rates on sand, gravel, crushed 
stone and related articles,” and that all 
interested persons would be given “full 
opportunity of being heard either for 
or against the same.” 


Refrigerated Van Safety 


Door Ordered in California 


(From Los Angeles Bureau of Traffic World) 

The California Public Utilities Com- 
mission has ordered carriers operating 
refrigerated vans to provide an emerg- 
ency means of exit for trucking com- 
pany employes who might accidentally 
become locked in refrigerator vans. 

The commission said that it had no 
record of such an accident but that it 
acted to prevent an accident in the 
future. 

The PUC order required that every 
refrigerator van equipped with one or 
more doors designed to lock auto- 
matically on closure, was to have at 
least one door, as an emergency exit, 
which could be opened from within the 
refrigerator van. 


NYC Allowed to Consolidate 
New York Freight Agencies 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to assign jurisdiction 
over its freight business at Whitesboro 
and Oriskany to its freight service cen- 
ter at Utica. 

The change would result in the elimi- 
nation of resident agency service at 
Whitesboro and the initiation of pickup- 
and-delivery of less-than-carload freight 
at both Whitesboro and Oriskany. The 
handling of carload freight would be 
continued at both points. 

Under the new arrangement, personal] 
service to freight patrons in Whitesboro 
and Oriskany would be provided by an 
assistant traveling agent working out 
of the Utica office. The agent will 
maintain contact by telephone and by 
visits to all area freight patrons. 

In a report to the commission, Exam- 
iner Jacob I. Rothstein noted that sim- 
ilar arrangements have worked satis- 
factorily in other areas, adding: 

“The management’s proposed plan 
promises a more efficient and economical 
operation with what appears to be a 
superior service to the involved com- 
munities by making available a more 
personalized and _  pickup-and-delivery 
service to the patrons.” 

On the basis of evidence received at 
a public hearing, the examiner concluded 
that public convenience and necessity 
did not require continued retention of 
the services of an agent or station fa- 
































































































































cilities at Whitesboro. Oriskany had 
not had a resident agent for the past 
several years, having been operated as 
a carload-only satellite of the Whites- 
boro station, he said. 


Grover Named to Succeed 
Dooley on California PUC 


(From Los Angeles Bureau of Traffic World) 

George G. Grover, a practicing at- 
torney, of Corona, Riverside County, 
California, has been appointed a member 
of the California Public Utilities Com- 
mission by Governor Edmund G. Brown, 
to succeed Commissioner Matthew J. 
Dooley, of San Francisco, who had served 
for a six-year term that expired De- 
cember 31, 1960. 

Governor Brown was expected shortly 
to announce appointment of another 
member of the PUC to succeed Commis- 
sioner Theodore H. Jenner, of Sacre- 
mento, whose term also expired on De- 
cember 31. 

Remaining members of the state com- 
mission are Commissioners Everett C. 
McKeage, president of the agency; Peter 
E. Mitchell, and C. Lyn Fox. 


Mr. Grover, 38 years old, a native of 
Colorado, has resided in California since 
1925. He was graduated from the Uni- 
versity of Southern California in 1948, 
and received a law degree from that in- 
stitution in 1950. He is an Army veteran 
of World War II. He served for two 
years as law clerk to Associate Justice 
Roger N. Traynor, of the California State 
Supreme Court, and was deputy attorney 
general from 1952 to 1955 under Governor 
Brown when the latter was attorney 
general of the state. Mr. Grover also 
served as a member of the California 
Law Revision Commission and as a legal 
adviser to the State Assembly. 


Commuter Fare Increases 
Sought by New York Central 


The New York Central has asked the 
New York State Public Service Com- 
mission for authority to increase re- 
Stricted and unrestricted commutation 
fares by 10 per cent and to increase other 
fares by varying amounts “in order to 
distribute the costs of suburban service 
more equitably among all riders.” The 
increases are scheduled to become effec- 
tive January 29. 


Ernest C. Nickerson, the Central’s 
vice-president—passenger and merchan- 
dise, stated that revenues for suburban 
operations failed by $7,383,312 a year to 
meet expenses and provide for a re- 
turn on investment. To make up this def- 
icit and provide for a reasonable return, 
the Central required a 47 per cent in- 
crease in suburban territory fares accord- 
ing to a recently completed study, he 
said. 

“The increase requested falls far short 
of the 47 per cent,” Mr. Nickerson said, 
“because the Central is hopeful that the 
New York state legislature will grant 
additional tax relief soon which will help 
cancel these heavy suburban losses with- 
out financially burdening the riding 
public further.” 


Mr. Nickerson stated that an esti- 
mated 22 cents out of each revenue 
dollar received from suburban pas- 
sengers was used to pay state and muni- 
cipal taxes, excluding payroll taxes. 
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Court News 


Decision of District Court in ‘Oklahoma 
Furniture Case’ Appealed to High Court 


Regular Common Carrier Conference of ATA and ICC, in Jurisdictional 
Statements to Supreme Court, Stress Bearing of All Expenses by 
Owner-Operators as Proof That They Offer For-Hire Transportation. 


The Regular Common Carrier Con- 
ference of American Trucking Asso- 
ciations, Inc., and the Interstate 
Commerce Commission have asked 
the Supreme Court of the United 
States to review and reverse a dis- 
trict court decision in the so-called 
“Oklahoma furniture case” in which 
the lower court annulled a decision 
and order of the Commission finding 
that certain leasing arrangements 
amounted to contract carriage with- 
out proper authority from the ICC 
(T.W., Sept. 3, 1959, p. 110). 


The conference, appealing in a juris- 
dictional statement from a decision of 
the federal district court for the western 
district of Oklahoma in civil No. 8708 
Henry E. Drum, et al. v. United States 
of America and Interstate Commerce 
Commission, included, as an appendix 
to its statement, the text of an opinion 
of the United States Court of Appeals 
for the Tenth Circuit in No. 6317, B & C 
Truck Leasing, Inc., et al. v. Interstate 
Commerce Commission, which the con- 
ference said, was in conflict with the 
district court’s decision. As the district 
court was in the Tenth Circuit, the con- 
ference said, the conflict should be 
resolved by the Supreme Court. 


The jurisdictional statement of the 
conference was filed in the Supreme 
Court in Mo. 609, Regular Common 
Carrier Conference of American Truck- 
ing Association, Inc. v. Henry E. Drum, 
et al. 


Involved in the dispute is a cease and 
desist order issued by the Commission 
against 11 owner-operators furnishing 
truck-tractors and their services as 
drivers to the Oklahoma Furniture 
Manufacturing Co., of Guthrie, Okla., 
but the district court in Oklahoma said 
that the order should be “set aside and 
annulled” after concluding that the 
findings of the Commission were not 
“supported by substantial evidence.” 


Statement of the Case 


The conference made the following 
statement of the facts of the case and 
its summary of the situation: 


“The Oklahoma Furniture Manufac- 
turing Co. (Oklahoma), is engaged in 
the mAnufacture of furniture at Guthrie, 
Okla., which it sells to retail dealers 
throughout the United States. A sub- 
stantial portion of Oklahoma’s freight 
(outbound shipments of furniture and 
inbound shipments of raw materials) 
moves in trailers owned by Oklahoma. 
Motive power to transport these trailers 
is provided in two ways, the distinction 


between the two being one of the most 
significant aspects of the case. 


“Oklahoma owns six tractors and in 
addition leases a tractor from each of 
the several appellees (the individual 
plaintiffs below). Both the company- 
owned tractors and the leased tractors 
are used to effectuate the transportation 
of Oklahoma’s trailers in interstate 
commerce, 


“Each of the owner-operators ‘the 
individual appellees), from whom a 
tractor is leased is also ‘employed’ by 
Oklahoma as a driver. Ordinarily, the 
leased tractors are utilized for long hauls 
and each is driven by its owner. Okla- 
homa regularly employs six other drivers 
to operate the company-owned tractors. 
These company-owned tractors, operated 
by the six salaried drivers, are ordinarily 
used for short hauls. The tractor leases 
executed between Oklahoma and each of 
the owner-operators generally provide 
for compensation at a specified rate per 
mile depending upon the size of trailer 
transported and the direction of move- 
ment. They require the owner-operators 
to bear all operating costs including 
license fees. Though they provide that 
Oklahoma will maintain and repair the 
equipment this provision is inconsistent 
with the union contract, discussed below, 
and in fact each owner-operator main- 
tains his own vehicle. The leases further 
specify that Oklahoma will not be liable 
for wear, tear, and depreciation nor for 
any damage caused to the equipment, 
by accident, theft, fire, or any other 
hazard or casualty. In short, Oklahoma 
has effectively arranged to purchase 
one essential element of transportation 
on a strictly transportation basis (com- 
pensation per mile) and has avoided any 
of the incidental expenses or obligations. 


Driver Arrangements 


“With respect to drivers—the other 
essential element of transportation— 
Oklahoma entered into a union contract 
which carefully distinguishes between 
employe drivers and the owner-operator 
drivers. Under it the employee drivers 
receive a regular salary plus two cents 
per mile for actual driving. The owner- 
operator drivers are paid five cents a 
mile for driving outbound, and six cents 
a mile for back hauls of raw materials. 


“The owner-operator drivers, as noted 
above, are required to maintain their 
own equipment. They are also required 
to pay their own living expenses while on 
the road. The contract contains a provi- 
sion guaranteeing employes six hours 
work or pay if they report for work at 
their usual or regular time and specifi- 
cally states that this provision will not 
apply to the owner-operators. The owner- 
operators actually work only when called 
by Oklahoma, the company is not bound 
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to use their services, and if they are not 
used they receive no pay. Thus, with 
respect to the owner-operators, Okla- 
homa has effectively arranged to pur- 
chase the second essential element of 
transportation—the driver service—on a 
purely transportation basis (compensa- 
tion per mile) and again has avoided 
any of the incidental expenses or obliga- 
tions. 

“Viewing the arrangements entered 
into by Oklahoma to both ‘lease’ equip- 
ment and ‘employ’ the owners thereof as 
drivers, it is apparent that the substance 
is simply the purchase of transportation 
service. Neither the lease nor the union 
contract bind Oklahoma in any fashion 
except to pay compensation at the speci- 
fied per mile rates when transportation 
is actually performed. Therefore, until 
Oklahoma has a need for transportation 
service it has no interest in the owner- 
operators or their equipment. When 
such need arises it simply calls upon 
them to provide the service and it pays 
them accordingly. Even then it under 
takes no transportation obligations, as- 
sumes no risk. 


Extent of ‘Control’ 


“It is true that the lease agreements 
provide that Oklahoma have the sole 
right to control the use of the vehicle. 
But that control consists at most of de- 
ciding when and where trucks are to 
move, accomplishing the loading, and 
selecting the shortest route as the route 
upon which compensation will be based. 
Oklahoma does not itself participate in 
the actual movements and has no in- 
terest in whether the owner-operators 
actually follow the selected ‘shortest 
route.’ 

“To summarize, the owner-operators 
bear all of the expenses incident to the 
performance of transportation in their 
own equipment. Moreover, they bear all 
of the risks attendant upon such opera- 
tions, with the sole exception of provid- 
ing public liability and property damage 
insurance which is furnished by Okla- 
homa. In consequence, Oklahoma re- 
ceives a transportation service at a fixed 
cost per mile. The investment of time 
and money in the hope of profit but with 
the attendant risk of loss is that of each 
of the owner-operators. 

“The Interstate Commerce Commis- 
sion concluded that transportation per- 
formed under the arrangements de- 
scribed constitutes carriage for-hire 
under the interstate commerce act (79 
M.C.C. 403 at 416). It further concluded 
that such transportation was unlawful 
in the absence of appropriate authority 
issued pursuant to the requirements 
of the act, and it entered an order 
requiring the owner-operators to cease 
and desist from such unlawful trans- 
portation. The United States District 
Court for the western district of Okla- 
homa apparently concluded that the 
transportation performed by the owner- 
operators was bonafide private carriage 
of Oklahoma and vacated, set aside, and 
annulled the order of the Interstate 
Commerce Commission (judgment en- 
tered August 13, 1960... .” 


A ‘Substantial Question’ 

The conference asserted that “this 
proceeding presents an issue of nation- 
wide significance which is of special 
importance to the motor transportation 
industry and thereby to the public,” add- 
ing: 

“The decision of the court below held 
that the described transportation ar- 
rangements constitute private carriage 


by the lessee-employer, although that 
person does nothing but pay for trans- 
portation service performed by another. 


“Transportation costs and charges 
have been and remain compulsive temp- 
tation for designing means to escape 
regulation. Yet the public interest in 
regulated transportation is broad and 
pervasive as evidenced by the forceful 
language of the national transportation 
policy. By its ‘terms that policy estab- 
lishes the fundamental principle that 
any and all arrangements for transpor- 
tation in interstate commerce substan- 
tially equating regulated transportation 
must be carefully scrutinized. Both 
Congress and the interstate Commerce 
Commission, in recognition of that prin- 
ciple, have expressed deep concern about 
the threat to regulated transportation 
posed by various arrangements which 
seek the guise of private carriage .. .” 


The ‘Critical Issue’ 


The conference said that the critical 
issue posed by the decision of the lower 
court “is whether the line between pri- 
vate carriage and regulated carriage 
may properly be found so close to the 
latter category that transportation pur- 
chased by a shipper who assumes none 
of the burdens or risks of conducting 
such service may be held to be private 
carriage.” 


The issue was “neatly posed” by the 
contrast between the decision from 
which it appealed, said the conference, 
and that of the court in Georgia Truck 
System v. Interstate Commerce Com- 
mission, 123 F.2d 210, 212 (5th Circuit, 
1941), in which the court was quoted as 
saying: 

“ * * * In the argument much refine- 
ment was indulged in, much speculation 
was raised, many authorities cited, as to 
how close one might approach the line 
of transportation without being regarded 
as having stepped over it. We need not 
indulge here in any of these refinements. 
It is sufficient for us to say that the in- 
voked statute is a highly remedial one, 
that its terms are broadly comprehensive 
enough to bring within them all of those 
who, no matter what form they use, are 
in substance engaged in the business of 
interstate or foreign transportation of 
property on the public highways for 
mire; * °°” 


‘Thwarting’ Regulation 

The conference asserted that “the 
thrust of the Georgia Truck case is 
simply the proposition that if the provi- 
sions of the interstate commerce act 
can be lightly or easily avoided by 
equating devices, the entire regulatory 
scheme will be thwarted,” adding: 

“The threat to regulated transporta- 
tion and the accompanying detriment to 
the public interest flowing from a nar- 
row interpretation of regulated carriage 
and a broad interpretation of private 
carriage was well stated by the court in 
Interstate Commerce Commission v. 
F. & F. Truck Leasing Co., 78 F.Supp. 13, 
19-20 (D. Minn. 1948). 


In that case the court said that Con- 
gress enacted the interstate commerce 
act to insure the public equality in rates 
and service and that if the practice of 
providing unregualted transportation 
under the guise of leasing vehicles be- 
came general, “the regulated agencies of 
transportation would be seriously im- 
paired.” 


The conference asserted that the deci- 
sion of the court below was not in har- 
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mony with the national transportation 
policy nor with controlling precedent. 
It then reviewed the B & C case decision 
of the appeals court and quoted it as 
condemning the leasing arrangements 
in that case as follows: 

“* * * But if the leasing of trucks and 
the furnishing of drivers are intention- 
ally linked together in a manner to 
constitute constituent elements in a 
concert of action which effectuates the 
transportation of property in interstate 
commerce for hire without either party 
to the arrangement having a certificate 
of convenience and necessity or a permit 
issued by the Commission, the leasing 
of the trucks and the furnishing of the 
drivers as constituent elements of the 
forbidden transportation are within the 
reach of the act. In other words, such 
activities in isolation each from the 
other are not within the purview of the 
act; but when they are intentionally 
bound together as constituent parts of 
an operation which contravenes the act, 
they come within its sanctions.” 


ICC Jurisdictional Statement 


The jurisdictional statement of the 
ICC was filed in the Supreme Court in 
No. 608, United States of America and 
Interstate Commerce Commission Vv. 
Henry E. Drum, et al. 

The Commission said it took the posi- 
tion that the lower court had given to 
“the single element of control a signifi- 
cance that cannot be justified in terms 
of any purvose relevant to the certifi- 
cation requirement.” 


In a footnote at this point of its 
statement, the agency said: 


“The absence of control by the purpor- 
ted private shipper is of course normally 
dispositive. and it is for that purpose 
that the Commission has used the test 
(see e.g., Pacific Diesel Rental Co.—In- 
vestigation of Overations, 78 MCC 161), 
but it does not follow that the presence 
of shipper control is by itself enough 
to qualifv the transportation as private 
carriage.” 

In the body of the statement, the ICC 
added: 

“Exclusive use of the vehicles and 
control over such matters as loading 
and order of deliveries may of course 
be of substantial importance to the ship- 
per to assure prompt and reliable trans- 
portation of his goods, but such elements 
of control are common between shippers 
and contract carriers, who often devote 
equipment to the exclusive use of a single 
shipper. 


‘Control’ Elements Distinguished 


“The elements of shipper control pre- 
sent here which distinguish the arrange- 
ments from those with the usual con- 
tract carrier—‘control’ over such matters 
as repairs, specific choice of routes be- 
tween intermediate points, etc—are not 
matters of substantial concern to the 
shippers, and his assumption of control, 
unaccompanied by financial responsibil- 
ity, is likely to be formal at best. These 
are matters that directly affect only the 
person bearing the cost of operation, 
and the contractual assumption of the 
right to control such matters by a ship- 
per divorced from the financial conse- 
quences of their efficient management is, 
we submit, an incident of no substantial 
significance in characterizing the rela- 
tionships created. The effect of making 
these incidents determinative is simply 
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to give the parties the power, without 
affecting their own interests in any sub- 
stantial way, to contract themselves out 
of the regulatory scheme.” 

The Commission continued by say- 
ing that “the allocation of the financial 
burdens and risks of the transportation 
service provides what we believe is a 
much more substantial basis for dis- 
tinction between private carriage and 
contract carriage. The financial risks 
are of course the incidents that are of 
primary concern to the parties and the 
ones that dictate their choice among 
the alternative arrangements. They 
should also, we believe, determine the 
characterization of the transportation 
as private or contract carriage.” 


Effect of Arrangements 


The Commission said that, in form, 
the owner-operators purported, by vir- 
tue of the separate leasing and col- 
lective bargaining agreements, separately 
to “sell” their labor and the use of 
their trucks. The reality, however, it 
asserted, was that, “because the owner- 
operators assume all the financial risks 
and bear all the variable costs, Okla- 
homa is in the end required to pay only 
a pre-determined fixed cost per mile 
for such transportation services that are 
actually performed.” It added: 


“That is, what Oklahoma pays for is 
transportation services as such, not 
hours of labor or use of vehicles. The 
compensation is unrelated to hours and 
there are none of the usual fixed charges 
of equipment leases—a daily ‘overhead’ 
charge for the use of the vehicles or at 
least a minimum mileage guarantee. 

“In substance, therefore, it is trans- 
portation as such for which Oklahoma 
pays. It necessarily follows that it is 
‘transportation,’ and only transporta- 
tion, for which the owner-drivers are 
‘compensated.’ In short, where, as here, 
the owner-operators bear all the finan- 
cial risks so that the shipper is as- 
sured of transportation services at a 
fixer cost per mile, they are engaged, 
not in selling labor and leasing trucks, 
but in providing ‘transportation .. . for 
compensation.’ As such, they are lit- 
erally within the statutory definition of 
‘contract carrier by motor vehicle.’ 


“Moreover, making the exemption of 
private carriage turn upon the shipper’s 
assumption not simply of ‘control’ of 
the transportation service, but of the 
concomitant financial risks as well, fur- 
thers the broad purpose of the act to 
protect those who assume the burdens 
and responsibilities of public carriers 
against the siphoning-off of the more 
profitable traffic into extra-regulator 
transportation arrangements. Shippers 
are still free, so long as they are willing 
to assume the financial risks of the op- 
erations, to turn to private carriage. 
But that requirement tends to limit pri- 
vate carriage to circumstances in which 
it offers true efficiencies of operation. 


Diversion of Traffic 


“The decision below, on the other hand, 
permits shippers, without assuming that 
burden, to divert traffic from regulated 
carriers to unregulated owner-operators 
virtually at will. That affords an oppor- 
tunity that will be availed of, we submit, 
not because it reflects a more efficient 
organization of the transportation in- 
dustry, but simply because the unregu- 


lated competition among owner-operators 
permits shippers to obtain lower rates 
than those of the regulated carriers. 

“The result, if the decision is allowed 
to stand, can only be to encourage a sub- 
stantial diversion from the regulated 
carriers of the more profitable traffic 
essential to a viable public transporta- 
tion system. 

“We submit that the question of 
whether an effective line is to be drawn 
between private carriage and for-hire 
transportation is substantial and of such 
public importance as to require plenary 
consideration, with briefs and oral argu- 
ment, for its resolution.” 


U.S. Judge Denies Motion 
To Restrain ICC Train Order 


Judge George B. Harris, of the fed- 
eral district court, northern district of 
California, southern division, in a mem- 
orandum opinion has denied a motion 
of the California Public Utilities Com- 
mission for a temporary restraining 
order against the effectiveness of an 
order of the Interstate Commerce Com- 
mission that permitted discontinuance 
of two Southern Pacific passenger trains. 
This was believed to be the first time 
that a temporary restraining order had 
been sought to stay the effectiveness of 
an order under section 13a(2) of the 
interstate commerce act. 


By its decision and order in Finance 
No. 20503, Southern Pacific Co., Partial 
Discontinuance of Passenger Trains, 
division 4 of the ICC, in July, 1960, 
found that the SP might discontinue 
the “West Coast” passenger trains 
operating between Sacramento and Los 
Angeles and the “El Dorado” trains run- 
ning between Sacramento and Oak- 
land. 

A Southern Pacific official said that 
after reconsideration in the proceeding 
was denied by the entire Commission in 
November, the railroad made plans to 
discontinue operation of the “West 
Coast” and “El Dorado” trains. He said 
the California commission filed an ac- 
tion to review the ICC decision and 
order, and meanwhile sought the tem- 
porary restraining order to prevent the 
proposed discontinuance of the trains. 

The federal court proceeding was 
docketed as No. 39584, People of the 
State of California and the Public 
Utilities Commission of California v. 
United States of America and Interstate 
Commerce Commission and Southern 
Pacific Co. 


Ten Calif. Trucking Firms 


Fined for Law Violations 


(From Los Angeles Bureau of Traffic World) 

The California Public Utilities Com- 
mission has announced that 10 southern 
California trucking firms have paid fines 
recently, in municipal or justice courts, 
totaling $1,316.25, for unlawful opera- 
tions. It said the convictions resulted 
from enforcement activities of the PUC 
field section. 


Seven of the firms were convicted for 
operating without a state permit, the 
commission said. It listed those firms as 
follows: Lovey Biggers, of Los Angeles, 
fined $105 and placed on probation for 
three years; Ezra C. Pettiford, of Los 
Angeles, fined $210 and given three 
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years’ probation; Helen and Harvey 
Denison, of Lynwood, fined $105 and 
placed on probation for three years; 
Adolph Frias, of Pacoima, fined $250; 
Kenneth Stanley Martin, of Spring Val- 
ley, fined $262.50; Lee Edward Toy, of 
Lamont, fined $52.50 and placed on three 
years’ probation, and L. E. Shoemaker, of 
Solano Beach, who was fined $50 (pay- 
ment suspended) and was placed on two 
years’ probation. 

These fined for other offenses, the 
PUC said, were: Alva Wilson, of Monte- 
bello, fined $200 for operating after a 
permit had been revoked; Albert W. Mc- 
Connell, of Fullerton, fined $26.25 for 
operating without a city carrier permit, 
and Kenneth Charles Lasky, of Redondo 
Beach, fined $105 and placed on three 
years’ probation for operating without 
a household goods carrier permit. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning presecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear ow. 
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Ohio southern district, western divi- 
sion, at Cincinnati. On December 16, 
Schroder’s Express, Inc., of Cincinnati, 
O., was fined $600 (payment required), 
following entry of its plea of guilty to 
an information charging it with failing 
to remit COD collections to consignors 
within 10 days after deliveries of COD 
shipments to consignees, in violation of 
regulations respecting the handling of 
such shipments, and with extending 
credit to shippers for freight charges 
for periods of time in excess of the pe- 
riod permitted by ICC regulations. 


Texas western district, El Paso divi- 
sion, at El Paso. On December 15, 
Howard D. Ford, of Midland, Tex., man- 
ager of Rocky Ford Moving Vans, was 
fined $400 (payment required), follow- 
ing entry of his plea of guilty to an 
information charging him with causing 
Annie Ford, doing business as Rocky 
Ford Moving Vans, to engage in the 
operations of a common carrier with- 
out appropriate authority. 


North Carolina middle district, at 
Greensboro, on December 7, William 
Earl Lasater and William (Bill) Lasater, 
both of Bunn Level, N.C., were fined 
$900 and $100, respectively (payment re- 
quired), following entry of their pleas of 
guilty to an information charging Wil- 
liam Earl Lasater with having trans- 
ported shipments of lumber from San- 
ford, N.C., for Chatham Lumber Co., Inc., 
to points in other states without author- 
ity, and charging William (Bill) Lasater 
with aiding and abetting in the commis- 
sion of such offense. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Universal Tool & Stamping Co., Inc., 
of Butler, Ind., on December 20, on plea 
of guilty $1,500 (payment required), 
Indiana northern district at Fort Wayne; 
Dickshire, Inc., and two drivers in its 
employ, of El Paso, Tex., on September 
1 and December 19, on plea of guilty, 
$600 (payment required), Texas western 
district, El Paso division, at El Paso. 4 <4 
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